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COMBINATION AUTOMOBILE 
INSURANCE “MANUAL 


AUTOMOTIVE SERVICE BUREAU 


A choice of two forms is offered, to meet the needs of 


different users; 
The Home Office Edition contains 


The following data for all makes and models of 
cars, both passenger and commercial, from 1914 to 
date;—horsepower, capacity, body type, list price, car 


and engine serial numbers: 


All standard rules and rates for the following 
classes of coverage;—public liability, property damage, 


collision, fire, theft and miscellaneous; 


Nation-wide territorial applications by state, 


county, and smaller political subdivisions. 
The Agent’s Field Edition contains 
Car data from only 1919 to date: 


Standard rules and rates for all classes of 


coverage: 


Territorial application for only that particular 


section wherein the manual is to be used. 


bile Insurance Manual 
Now Available! 


THE ONLY COMPREHENSIVE COMPILATION 


NOW OBTAINABLE, INCLUDING IN A’'SINGLE 
VOLUME: 


All Standard Rules and Rates 
For All Classes of Coverage 
For the Entire Country 


Also Complete Serial Number Information By Year and 
Model 


Revised Pages are issued promptly as changes 
necessitate, not periodically. 


This publication was instituted in 1914 to meet an 
obvious demand for just such service as we are now 
prepared to offer to all companies, agents and 
brokers. 


The current edition is an attractive loose-leaf 
volume, furnished in a choice of bindings and having 
standard sized page 714"x414". 


The standard binder is of the wing-fastener type, 
furnished in durable green silk cloth, stamped in gold. 
Being but slightly wider than the page, it is of con- 
venient pocket size. If desired, a special ring binder 
can be supplied, in either genuine leather or leatherette. 
Because of the ability of this type of binder to lay open 
on the desk, it is preferable for office use. 


Since quantity is a dominant factor in determining 
price, all inquiries giving this information should be 
addressed to Sales Division, 427 West 42nd Street, 
New York City. 


Compiled and Published by 


AUTOMOTIVE SERVICE BUREAU 


TOWSON STATION 


BALTIMORE, MARYLAND 

















Espn 
f forgot? 


If you have failed to take an inventory of the 
property on your farm and have a serious fire 
you will probably forget to make claim for 
many items that have been destroyed. 

Send today for the Hartford free inventory 
book, “My Property”. It will help you make 
the proper record on which to base a sound 
insurance policy and will prevent you from 
forgetting valuable articles should you ever 
make a claim for a loss. 

HARTFORD FIRE INSURANCE CO. 
Hartford, Conn. 














HARTFORD 
FIRE INSURANCE 
COMPANY 
Hartford, Conn. 


Gentlemen 
1 own (manage) a.....acre farm. 


Please send me a free copy of your 
mventory book—“MY PROPERTY 


Se 






Address... 











Mail this Coupon [fF . 
for the booklet. It is FREE 
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How the Hartford 
Helps Its Agents 


Advertising that goes out and does a 
—that is one of the sales helps 
that agents of the Hartford Fire Insurance 


day’s work 


Company wil] get in 1924. 


Messages to the farmer in a language the 
farmer understands; an offer of service that 
is backed up by a DELIVERY of service; 
active and close-knit cooperation in follow- 
ing up leads and closing sales—these are some 
of the things that will help Hartford agents 
sell insurance on farm property. 


Every Hartford agent can use Hartford 
service to help sell HIS service. Every Hart- 
ford agent has at his command a corps of 
trained men, men who know engineering 
problems, who know rates and forms, men 
who know advertising. If you want to 
learn more about Hartford help, write to 


Advertising Headquarters. 


HARTFORD FIRE INSURANCE CO. 


HARTFORD, CONN. 
The Hartford Fire Insurance Co. and the Hartford Accident and Indemnity Co. 


write practically every form of insurance except life. 


Eastern Department and 
Home Office 
HARTFORD FIRE INSURANCE CO. 
Hartford, Connecticut 


Western Department 
4 4} A. G. DUGAN, Gen’l Agent 
Pay. 39 So. La Salle Street, Chicago, Ill. 


bie | NATIONAL UNDERWRITER, Pay <1 Weekly by the National Underwriter Company. 


ce of publication, 175 . Jackson Blvd., Chicago, Ill. 
Thursday, November 29, 1923. $4.00 per year; 20 cents per copy. 
February 24, 1900, at post office at Chicago, under Act of March 3, 1879. 


Twenty-seventh 


year. No. 4. 
Entered as second class matter 


Southern Department 
W. R. PRESCOTT, Gen’l Agent 


Trust Co. of Georgia Bldg. 
ATLANTA, GA. J, 


Pacific Department 
DIXWELL HEWITT, Gen’! Agent 
Hartford Bldg., San Francisco, Cal. 
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— ARIZONA NEW MExiIco 


moa eo 


The Fireman’s Fund leads all compa- 
nies in combined premium income 
—fire, automobile and marine—in 
these states. Fireman’s Fund methods 
seem to wear well, for where best 
known it enjoys the largest business. 
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“The Oldest American Fire and 
t Marine Insurance Company’”’ 
Founded 1792 
















Throughout the entire course of its 
strong campaign of national advertis- 


<I ing, the Insurance Company of North 
( America hammers home the thought— 
. “Consult an Insurance Agent.” 

{ While inspiring confidence in North 


| America policies and protection, the 
North America advertising creates con- 
fidence in the North America agent as a 
vital element in that protection. This 
1S most recent page in The Saturday Eve- 
ning Post gives even more than the 
usual prominence to the services of the 











isory service 


North America 


The North America Agent— 
an Insurance Consultant 


Insurance Company of 


D/ North America 
. ‘ Philadelphia 


Va | and the 


© Preventing disaster by 
a adi 






North America agent and the Advisory 
Service available through him. 

Readers of The Saturday Evening 
Post—among them the potential policy 
buyers in your community—are coming 
to think of the North America agent as 
the logical consultant on all insurance 
problems. Represent North America 
and, by associating your organization 
with this advertising, invite policy buy- 
ers to consult you. 

North America agents enjoy nation- 
wide prestige. 


Indemnity Insurance Company of North America 


, Write practically every form 
of insurance except life 
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Don’t Wait Until You Lose a Big Line, But Let Phillips’ 
Warranted Service Be Your SAFETY FIRST 


OUR PROPOSAL (a) Gives YOUR CUSTOMERS at the lowest possible price superior automatic 
sprinkler protection, now, out of savings made in the premiums paid in the future; (b) Gives YOUR 
COMPANIES full satisfaction as the plans for sprinkler installation will have the approval of their experts; 
(c) Gives YOU a complete service for your customers and at the same time protects your accounts 








THE TESTIMONY: 


J. WALTER DAVIS, Superintendent, 
No. 9 


Boston Insurance Company, Boston, Mass. 


WARRANTY 


We would advise that we have no criticism to make of the advettisement in 


“The National Underwriter.” You may also be interested to know that we have 


HE PHILLIPS COMPANY of 





Chicago has been financing the in- 
stallation of automatic sprinkler svstems 


since 1903. 


The Phillips Company is not an insurance 
broker and has no connection or affiliation 
with any insurance office. Local agents 
can therefore consult with us freely as our 
policy protects their insurance relations 
with their customers. 


The Phillips Company can give references 
from your company or companies and 
from THE NATIONAL UNDER- 
WRITER which would not accept our 
advertising until convinced that our plan 
of operations did not in any way conflict 
with the principles of agency practice now 
universally recognized. 


The Phillips Company, upon the high 
principles here set forth, will install auto- 
matic sprinklers in the plants of your cus- 
tomers upon a liberal plan of deferred 
payments out of the savings in premiums 
for the superior protection thus afforded. 


THOS. H. GILL, President 


a department actively engaged in recommending the installation of automatic 
sprinkler equipment in cases where the savings in premiums recover the cost 
of improvement or where the added protection obtained will warrant the expendi- 
ture. We frequently encounter in the course of our work concerns of good 
financial standing who prefer a deferred payment proposition, and we wish to 
take this opportunity of asking you to give us further particulars as to the basis 
upon which you operate so that we may have this information available for 
reference. 


N 1 M. H. GRANNATT, Assistant Manager, 
O. The Liverpool & London & Globe Ins. Co., Ltd., 
Chicago, IIl. 

The Fire Insurance Companies maintaining Sprinklered Risk Departments, have 
no doubt received inquiries from prospects as the result of your advertisement in 
The National Underwriter. This insertion immediately attracted my attention 
and | desire at this time to say that yours is the only finance organization that | 
felt safe as a Company and Agent's representative in calling upon for figures. 


No 1 1 W.L. TREADWAY, Superintendent, 

° Insurance Co. of North America, Atlanta, Ga. 
We are very much interested in your proposition and will be delighted to recom- 
mend your service to our agents. If you have a man in our vicinity in the near 


future we earnestly request that you have him call on us in order that we may 
secure complete details. 


N 1 2 L. M. STEPHENS, Assistant Secretary, 
O. Pittsburgh Underwriters, Pittsburgh, Pa. 


E. J. PHILLIPS, Vice-President 
B. E. PHILLIPS, Sec’y-Treas. 





The proposition that you advance is one which should be a very attractive one 
to the Local Agent, and/or company dealing direct with the insured. We will 
be very glad to keep this matter before us for reference purposes in any matters 
of the kind that should present themselves. We thank you for bringing it to 
our attention. 




















Whenever you are threatened with the loss of a line, recommend Automatic Sprinklers on the Phillips 
Plan to your customer, phoning us at once, long distance, at OUR expense. 


The Phillips Company 


AUTOMATIC SPRINKLERS 


Franklin 4571 
Long Distance Franklin 4572 
Franklin 4186 


| 108 South La Salle Street CHICAGO, ILL. 
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ADVERTISEMENT No. 8 


All That Any Agent 
Needs 


In representing a fire insurance company, an agent wants: 


(1) A company that is financially responsible. 
(2) A company that can write all of his business. 


(3) A company whose management is friendly 
and human in its relationships. 


(4) A company that not only talks about and 
advertises service, but gives it. 


(5) A company which employs field men that 
are of some tangible value to the agent. 


(6) A company that pays its losses promptly and 
cheerfully. 


That is all that any agent needs. Any WESTERN INSURANCE 
BUREAU COMPANY can do all of these things, and in doing them 
will not tell an agent what he must or must not do about representing 
other companies. Property owners do not usually designate to agents 
the companies in which they wish to be insured. Therefore, the agent 
should be free to use his intelligent judgment in the distribution of 
his business. 


In the recent conference the WESTERN INSURANCE BUREAU 
accepted without reservation the conciliatory and constructive plan 
offered by the Committee of the National Association of Insurance 
Agents affecting vitally the interests of local agents of the Central 


West. 


The 
Western Insurance Bureau 


Insurance Exchange Building 
Chicago 





This space has been contracted and paid for by the Western Insurance Bureau 
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MANY UNION MANAGERS 
FOR FLAT COMMSSION 


Feel That It Would Reduce Labor 
of Bookkeeping and Be 
Economical 


DO NOT FAVOR CONTINGEN 


Field Men Will Be Busy With Bal- 
ances During December and Sep- 
aration May Lag. 





There has been some agitation in 
Western Union ranks as to simplifying 
system. In the old 
15 percent flat 
Then it inaugurated the 
plan of paying graded commissions in 
agencies that only Union 
companies. When the joint conference 
agreement was formulated with the 
Western Insurance both the 
Bureau and the Union paid the Union 
scale of graded commissions in 
called mixed agencies. 
the joint conference committee made it 
imperative to reduce commissions to 15 
percent flat in mixed agencies where a 
non-afhliated company was represented. 
This, however, became a dead letter be- 
cause the Bureau companies were not 
in favor of separation. 


the commission 
days the 
commissions. 


Union paid 


represented 


J3ureau 


so- 


Requires Much Bookkeeping 


Some Union managers feel that the 
graded system requires a lot of book- 
keeping. There is endless correspond- 
ence as to whether an agent is entitled 
to a higher commission on this risk or 
that. Therefore these managers believe 
that a flat commission should be paid. 
The Western Union naturally will not 
pay out any more in‘the aggregate than 
it is now paying on the graded scale. 
It has come outflat-footedly for limita- 
tion of acquisition cost and declares 
that its scale of commissions is as high 
as should be granted. 


Average Commission 
the aver- 
about 19 per- 


Eliminating farm business, 
age commission will range 


cent or possibly 20. Theoretically all 
classes of business should be charged 
the same rate of commission. As a 
matter of fact, however, the preferred 
class requires more labor and time. The 
premiums are small. Therefore the 
agents declare that they should receive 
more on this class. However, if a 


higher commission is paid on the 15 per- 
cent class by striking an average there 
will be an evening up. 

Object to Contingent Plan 


Some of the state insurance commis- 
sioners are strongly advocz ating the con- 
tingent plan of commissions in order to 
make the local agents a partner in the 
enterprise and thus reduce the 
tio. Theoretically the contingent com- 
mission plan is the best. Many officials, 
however, declare that it will not work out 
in practice at all successfully. The pur- 


kc SS Ta- 


pose of the contingent plan would be 
defeated by local agents insuring their 
contingents during the  vear. This 


(CONTINUED ON PAGE 36) 


A provision of 





SOME SELLING POINTS FOR AGENTS 
IN CONNECTION WITH U. & O. INSURANCE 


WENTY to 25 years ago the 
TT! companies were always very much 

interested in seeing to it that the 
pclicyholder was not fully insured, It 
was felt that he should lose something 
in the event a fire occurred so that he 
vould be careful in preventing a fire. 
Much business was written under the 
three-quarter value and even the three- 
Guarter clause, compelling the as- 
sured to stand a quarter of his prop- 
erty regardless of how big or lit- 
le the loss was. 

Then followed that period where the 
greatest difficulty in underwriting 
to determine the percent of 
the policy which would be 
by an average small loss because the 
company did not definitely know how 
fully the property was covered by in- 

Admittedly no good average 


loss 
loss, 
was 


to 
sustained 


loss 


surance. 
rate can be made unless there is knowl- 
edge of the percent of insurance to 
value carried, This led to an educa- 
tional campaign and a thorough study of 


the allowances which could be given 
for the coinsurance clause. It was 
deemed unnecessary to fear that full 
insurance was poor underwriting be- 
cause the assured’s losses in profits, 
fixed charges, loss of business, and in- 
terruption generally, were such a large 
item that the assured really was carry- 
ing quite a load of that kind without | 


being burdened with a fifth of the phy- | 
sical loss. 
Need for Insurance That 

Will Stabilize the Earnings 

The 
was the 
cerns 
value 


next step in the development 
discovery that there were con- 
whose whole and entire physical 
including stock hardly equalled 





| ings 


J. P. BUENEMANN 
Assistant General Manager Western 
Adjustment 
operate for the necessary protection in 


times of stress as well as times of pros- 
perity. Therefore, the valued features 
were practically abandoned. 


| Great Stimulation in U. & O. 

During the War Period 

A very heavy increase in U. & O. 
business was created by the great earn- 
and desire to protect them during 


the inflated period of these war 


years. 


J. P. Buenemann of Chicago, assistant general manager of the Western 
Adjustment, is one of the authorities on use and occupancy insurance in the 


west. 


He has just adjusted numerous “U & QO” losses. 


Mr. Buenemann 


is an outstanding figure in the adjusting world. He has been in charge of 


the adjustment work of some of the largest losses. 


The adjuster can often 


give suggestions to the underwriter in looking at the business from the loss 


standpoint. 
the Cincinnati Insurance Society. 


the annual net profits, interest charges | 


and other contracted fixed charges. 
Risks of this character were the first 
subjects of use and occupancy insur- 
ance and were written very sparingly 
at that. 

Modern business enterprises aim for 
a business paying a steady and undis- 
turbed income and steer away from any 
speculative situation such as gives a 
large profit one year and a loss the 
next. Thus then there is a real need of 
a form of insurance which will stabi- 


lize the earning for this plant during a 
period when the plant is out of com- 
mission on account of a fire. 

Because of the difficulty 
amount of probable 
were a h in 
idea of 

such 


of fixing the 
valued poli- 
demand. However, 
issuing a valued policy 
an indefinite quantity was 
altogether too much like a gamble. Of- 
ten the fixed value was too Jow and 
ometimes it was too high. The full 
eae of use and occupancy in- 
requires something that will 


loss 
cies 
this 
upon 


sur 1ce 





Mr. Buenemann delivered this address on the subject before 


tiene 
The extraordinary length of time re- 
| quired to restore property during that 


period also was largely 
the increase in 
ing. 
Losses 
were 
hardly 
In 
how 


responsible 
use and occupancy 


for 
writ- 


under U. & O. policies that 
heavy to the involved insurance 

occurred until the war years 
fact I recall within our own ranks 

few there were and how difficult 
to come to the conclusion that 
could have a very heavy loss. I 
one in an Illinois city with $100,000 
of insurance which, after most careful 
investigation, proved out as an 
justed proposition at 90 percent of the 
insurance, It was hailed within cur 
ranks as one of the heaviest blows ever 
heard of under a U. & O. policy. Yet 
a few years thereafter in conjunction 
with one of our other adjusters a large 
starch plant in lowa went even worse 
aud produced a loss of 97 percent to 
insurance About a year thereafter a 
Wisconsin tannery with $500,000 of U 

(CONTINUED ON PAGE 36) 


it was 
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had 


ad- 
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WANT AGENCIES PUT 
ON DEFINITE RECORD 


Aggressive Western Union Com- 
panies Insist Separation Must 
Be Pushed Before Jan. 


WANT SOME ACTION TAKEN 


Declare That Positive Effort Must Be 
Made to Get the Mixed Offices 
on Record. 
It is 
the 


now generally 


date at 


recognized that 
agents operat- 
expected by the 
more aggressive companies of the West- 
ern Union to declare themselves regard- 
ing Jan. 1. By that date, 
agents are expected either to clear their 
agencies entirely of the Bureau com- 
panies or to indicate to the Union com- 
panies that they will take 
at the earliest possible moment. 


latest which 


ing mixed agencies are 


separation 1s 


such action 


Want Positive Statement 


Until recently agents, and even 


some 
field men, have been in doubt as to 
just how long local agents were to be 


allowed to ponder the 


' question of their 
future representation. In nearly all 
cases where Western Union field men 
have broached the subject of agency 
separ: ition in mixed offices, agents have 
asked, “Well, how long have we got to 
decide this? When do you have to 
know P How soon must we make up 
our minds?” At first Western Union 
held men were somewhat Vague as to 
a date, but as the process of agency 
separation goes on, it is being made 
clearer to agents that action one way 
or the other, or at the very least a 
declaration of positions, should be forth- 
coming not later than the first of next 

Few Big Agencies Cleared 
Although both Union and Bureau 


field men have been exceptionally active 


in presenting their respective arguments 
on agency separation, the fact remains 
that very few important mixed agencies 
in the west have up to date indicated 
that they would in the near future de- 
cide to affiliate entirely with the com- 
panies of either organization. Actual 
wholesale resignation of companies, or 
clearing of agencies, have occurred in 
only a few cases. Nevertheless, those 
who are in the closest touch with the 
gee 1 recognize that practically all 
of the 


important mixed agencies have 
made up their minds what they are go- 
ing to do. They have not announced 
their future policy for various reasons. 

will probably wait until the latter 
part of December before taking definite 
steps. Field men of both classes of 
companies have been doing considerable 


arguing and persuading. Their seed 
has really borne fruit, but the results of 
the battle will not be clearly evidenced 


until toward the end of the time limit 
set by the Western Union companies. 


Kunow Companies Mean Business 


Agents are now clear on at least one 
hase of the situation, which is that 











4 


there is really to be separation and that 
the Western Union companies are mak- 


ing every effort to bring it about. Those 
who really understand the present 
Union-Bureau controversy recognize 
that a determined struggle is on, that 
the Union proposes to enforce separa- 
tion, and the Bureau intends to stoutly 


oppose it. 
Get Into Bureau Offices 


During the past week or so it is re- 
ported that the non-affiliated companies 
have been unusually active in making 
agency appointments in clear Bureau 
agencies. The Western Bureau compa- 
nies have declared themselves opposed 
to the separation idea and consequently 
the nonaffiliated companies apparently 
feel that they can with safety establish 


themselves in Bureau agencies. Just 
what the effect of this move on the part 
of the nonaffiliated companies is to be 
is an open question, but some are voic- 


ing the opinion that the nonaffiliated 
companies will give the bureau compa- 
nies strong competition for business in 
agencies. Thus, where the old 
companies have received the bulk of the 


some 


income from an agency which has in the 
past represented say one or two non- 
affiliated companies will in the near 


future be subjected to the competition 
in such an agency of probably half a 
dozen nonaffiliated companies. The de- 
cided drift of the nonaffiliated companies 
toward Bureau agencies is certainly go- 


ing to create a new and uncertain sit- 
uation. 
Reports Are Being Requested 
Most of the Western Union compa 


nies are going about the business ot 
agency separation in workmanlike fash- 
ion. They are asking their field men to 
make reports on every mixed agency. 
They are following up all of the doubt- 
ful cases closely and pressing the ques 


tion where an agent seems disposed to 
delay unnecessarily. The end of the 
year work which ordinarily keeps field 


men very much occupied has been put 
aside temporarily by the Western Union 
companies, which feel that the main 
business of the day is the separating of 


mixed agencies. 
Will Take Issue to Court 
In the offices that are doubtful, the 
Western Bureau fiéld men are with 


equal emphasis calling attention to their 
side of the case. It is known that the 
officials of the Western Insurance Bu 
reau are of the beliet that agency sepa- 
ration is illegal and are awaiting an op- 
portunity to take the issue in court. As 
yet no move in that direction has been 
made, but as the separation fight be- 
comes warmer, it is the belief that the 
Bureau companies will start a test case. 
This phase of the controversy interests 
ag a attorneys, and the officials in 


the business who are of a legal turn of 
mind. 
Ownership of Expirations 
Just how closely the companies are 


to observe the recognized rules of prac- 
tice relating to the ownership of expi- 
rations is a question that is disturbing 
the minds of many agents. One field 
man said this week in discussing the ex- 
pirations question: “A lot of the agents 
are asking us where we stand on the 
ownership of expirations. We are of 
course telling them that the expirations 
belong to the agents, but just let any 
of mv agents go over to the other side 
of the fence. Do you think that if 
they do I am going to just stand by 
and let them carry their business away 
with them? Not much. If an agent 
deserts me, I am going to see to it 
that the new agent that I appoint is 
started off with something to work 
with.” 
Associations 
While this attitude may be 
and one not shared by the 
itv of field men, 
cloud that hanes 
and Bureau affair. 


on the Alert 


extreme 
great major- 
yet it is a sort + dark 
over the whole Union 

There will undoubt- 


edly be some outbreak regarding the 
ownership of expirations. The Na- 
tional Association of Insurance Agents 


and the various state associations are 
on the alert to protect the interests of 
their members in this connection 





THE N: \T ION: AL 


ISSUE UP 





SEPARATION 


NOT PUSHED IN MINNESOTA 


Opinion of 1914 Recalled, Which Held 
It Was Not Matter for Action 
by Commissioner 


MINN., Nov. 27.—Al- 
though no attempt has been made so 
far in Minnesota by either the Western 
Union or Western Insurance Bureau to 
force the clearing of agencies for either 


oi. PAUL, 





side of the present controversy, local 
agents are rather uneasy as to what 
the future may have in 

It"is understood that two of the larger 
agencies in St. Paul will clear inside of 
30 days, one for the Bureau and one 
for the Union, but in each case merely 
a change of one company is necessary 


store, 





and is made with general consent of all 
parties interested. Agencies where there 
are a number of Bureau and Union com- 
panies represented do not seem to have 
been approached. 

Reeall 


MeLennan Opinion 


In view of the present situation, it is | 
recalled that an opinion as to the legal | 


aspect of separation was given in 1914 
to Don E. McLennan of the Conroy- 
McLennan Agency, Minneapolis. Mr. | 
McLennan complained that he was | 


about to be forced to either accept the | 
Western Union scale of commissions for 
all business, or give up his Bureau com- | 
panies. He appealed to the state insur- 
ance department, S. D. Works then be- 
ing commissioner. Mr. Works secured 
an opinion from Assistant Attorney 
General Weeks, which after reciting the 
facts set up in Mr. McLennan’s letter, 
said: 


“In my opinion no action with refer- 
ence to the matter complained of is 
incumbent upon the insurance commis- 
sioner. The acts and doings of the com- 
panies named in Mr. McLennan’s letter, 
as being members of the Western Bu- 
reau, do not constitute any violation of 
the insurance laws of this state, and do 
not constitute a grounds for the revo- 
cation of their licenses to do business 
in this state.” 

It was stated 





that the acts set forth 


nection 


| disclosed in the 


UN \DE RW RITE R 


OF F ICIAL Is ADVANCED 


CRANE IS CHOSEN SECRETARY 
Assistant Secretary of the Ohio Farm- 
ers Is Promoted to Succeed W. E. 
Haines at Home Office 


D. W. Crane has been elected secre- 
tary of the Ohio Farmers to succeed 
W. E. Haines, resigned, who held that 


office for 15 years. Mr. Crane has been 
an assistant secretary. 

The rise of Mr. Crane prominence 
in the insurance world has been rapid 
since joining the Ohio Farmers organi- 
zation in July, 1922. As a special agent 
he made himself invaluable to the com- 
pany and to agents in Ohio. The an- 
nouncement of his election as assistant 
secretary was made July 1, 1923, and 
now his selection as secretary makes 
him one of the youngest principal offi- 
cers of any of the larger companies. 

Mr. Haines has not severed his con- 
with the company, having been 
clected to the office of actuary. 


might, or might 
existence or 


not, according to the 
nonexistence, of facts not 
letter, constitute a vio- 
the statute of 1913, not one 
peculiarly applicable to insurance com- 
panies, which reads: 

“It shall be unlawful for any two or 
more corporations or employers to com- 
bine, agree to combine or confer to- 
gether, for the purpose of interfering 
with any person in procuring or in pre- 
venting him from procuring employ- 
ment, or to procure the discharge of any 
employe by threats, promises, circulating 
black lists, or any other means whatso- 
ever.’ 

Continuing further the opinion said: 

‘A violation of this section is declared 
to be a misdemeanor. The mere fact 
that this section is violated by an insur- 
ance company, if it has been violated, 
does not call for action on the part of 
the insurance commissioner. Violations 
of law peculiarly applicable to insurance 
companies are the only ones that fall 
within the cognizance of the insurance 
commissioner.” 


lation of 





CONDENSED NEWS OF THE WEEK 





Agitation in some quarters of the 
Western Union is toward a flat commis- 
sion instead of graded commission scale. 


One of the large companies definitely 
comes out against the plan for putting 
West Virginia on a unform commission 
basis. 

* * * 

The Eastern Union has quizzed its 
members on whether they are having 
any reinsurance transaction with non- 
union companies. Most companies have 
answered in the negative, 

* * * 

D. W. Crane, assistant secretary of 
the Ohio Farmers, has been elected sec- 
retary to succeed W. E. Haines. 


* * * 

Raising of separation issue in Minne- 
sota recalls opinion given by attorney 
general's office in 1914, stating that it 
is not a matter for action by the insur- 
ance department. 

* * * 


J P 3uenemann, assistant general 
maanger of the Western Adjustment in 
Chicago, spoke to the Cincinnati Insur- 
ance Society on use and occupancy in- 
surance. 

x * * 

Davis, assistant general 
Liberty Fire of St. Louis, 


Charles W. 
manager of the 
has resigned. 

*x* * * 

Henry M. Marshall, associate 
of the United States Fidelity 
in Chicago, has resigned to 


manager 
& Guaranty 
become an 





official of the Union Indemnity of New 
Orleans in charge of the surety depart- 
ment, 

Conklin, Price & Webb of Chicago, | 


general agents of the London Guarantee 
& Accident, round out 30 years of con- 
tinuous service for that company 

*x * 
insurance 


Wisconsin department paves | 


way to contest rulings on accident insur- 
ance policies in court. 
* * 

The American General Indemnity Cor- 
poration of St. Louis, organized by for- 
mer officials of Indemnity Company of 
America, is now in active operation, 
writing general casualty lines. 

* * * 

Massachusetts companies get court or- 
der requiring Superintendent Hyde of 
Missouri to withdraw letters notifying 
agents that licenses will not be renewed 
at end of year. 

*x* * 

Texas attorney general holds that cor- 
portations can not be licensed as agents 
in that state. 

* * * 

Insurance division of American Bank- 
ers Association holds meeting in Chicago. 
* * * 

Meeting of executive committee of 
tain Insurance Association held in New 
York decided to employ statistician to 
analyze precipitation data in various 
parts of the country. 
*x* * * 
find many important 
gatherings in New York City surround- 
ing the mid-year meeting of the Na- 
tional Convention of Insurance Commis- 
sioners and the annual meeting of the 
Life Presidents Association. 

*x* * * 

New rates have been announced by the 
burglary branch of the National Bureau 
of Casualty & Surety Underwriters for 
mercantile open stocks. 

*x* * 

Three important recommendations 
were drawn at a meeting of the ad- 
visory committee of the Western Hail 
Association in Chicago this week, and 
will be voted upon by the executive 
committee of the organization at its 
meeting to be held in Chicago. 

*x* * * 


Next week will 


Surplus of Pittsburgh Fire is in- 


creased to $162,000. 


November 29, bee 





LITTLE FEELING SHOWN 
MICHIGAN SEPARATION MOVE 


Few Breaks in Friendly Relations For. 
merly Existing Between Union and 
Bureau Field Men 


DETROIT, MICH., Nov. 27.—Al. 
though the field men of the Western 
Union companies are almost unani.- 
mously agreed upon the rigid enforce- 
ment of the separation rule in Michi. 
gan, there is no marked disposition at 
present toward coercion or methods par- 
taking of extreme pressure, but instead 
a_ widespread tendency to handle the 
situation so tactfully as to eliminate en- 
tirely any thought of dictation or to 
reflect any of the bitter feeling that has 


been engendered because of the dis- 
agreement, 

While it is an established fact that 
Union companies generally dominate 


agencies throughout this state, 
a great many 


there are 
complications to be 
straightened out, particularly due to the 
firm position of three or four long-es- 
tablished Bureau companies with which 
a number of agents are reluctant te 
sever relations. However, a field man 
for one of the leading companies said 
he had already determined that 17 out 
of 18 Michigan agencies would be en- 
tirely Union, but refused to divulge 
particular instances. 


No Separation Date Set 


All of the Union field men were em. 
phatic in their statements that their 
companies would not permit representa- 
tion by agents who were also allied 
with Bureau companies paying higher 
commissions. They were equally pos- 
itive in pointing out that they would 
not attempt in any way to dictate to 
agents and would refrain, as far as pos- 
sible, from setting a separation date, 
while admitting the absolute necessity 
for the enforcement of the rule. “We 
are not going to be placed in the posi- 
tion of telling the agents point- -blank 
what companies they should work for, 
said one well-known field man, who 
asked that his name should not be used. 

In spite of the sharp division of the 
field forces there is little or no ill feel- 


ing among the men. As a matter of 
fact, a number of the representatives 
of both Union and Bureau companies 


stated that they hoped in spite of every- 
thing for the continuation of friendships 
and pointed out the folly of permitting 
the working out of the separation rule 
to develop bitter animosity among field 
men who have known each other and 
in a number of instances traveled to- 
gether over a period of years. 

There is little disposition to delay th 
settlement of the agency separation 
question because field men gene rally are 
convinced that the companies are in 
hepeless disagreement. It is planned 
to clear up all mixed agencies within 
the next few months. 

In Detroit a number of 
agencies like the Detroit 
Agency are strictly Union. Another 
large agency, Homer Warren & Co. 
is mixed, with Union company business 
predominating. This is rather typical 
of the situation throughout the Michi- 
gan territory, so that there is a strong 
possibility that the work of separation 
will not be attended with so much diffi- 
culty as in other sections. 


Little “Trading” Done 


the larger 
Insurance 


There is little or no disposition on 
the part of agencies here to adopt 
“trading” tactics. This is due to the 
fact that agencies are interested most 0! 
all in limitation of the number of those 
authorized to solicit fire insurance rather 
than in the enforcement of the separa- 
tion rule. They admit that this latter 
undertaking will be productive of a cer- 
tain amount of hardship in a number 
of instances, but it is believed for the 
most part that this will be of a tem 
porary nature. 
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DISCUSSED BY CONN 


Ohio State Insurance Superintend- 
ent Is Doing Much to Protect 
the Policy Holders 


MUST SERVE THE ASSURED 


Declares Application Blanks to Be Sent 
Out Shortly Will Bring Out Valu- 
able Information 


BY RALPH E, 
CINCINNATI, O., 


RICHMAN 


Nov. 24 ee. 


Conn, superintendent of insurance in 
Ohio, was the guest of honor and the 
principal speaker at a dinner given by 
the Cincinnati Fire Underwriters’ Asso 
ciation this week President Joseph Dil 


hoft ot the 


association first introduced 











former Chief Justice Hugh Nichols o 

the Ohi supreme court who paid 

| tribute to the legal abuiliti ne 
g of Mr. Conn. 

M Conn spoke in an ea 11¢ in 
jar way, emphasizing the need of the 
insurance business at this tn rr care 
ful guiding ont yar ( nies ane 

Mr. Conn d he s told 1 

h i¢ Wo lk have l 
contro] ) thc department. Lhat 
aid, was the only satistactor W 
which an insurance department could 
be conducted, since the department had 
supervision over such an important busi 
ness It was not feasible that it should 


be hampered tn any way by being sub- 








sidiary t inv other state office So 
long as he is in the department, Super 
intendent Conn pledged it politics 
would not be permitted to influence 
decisions. 
Agency Qualifications 

Chiet interest centered Mr. ( 
remarks about agency qualifications and 
agency licensing method The speaker 
said that he Was not convinced Ol the 
desirability of the agenc limiting plan 
now being considered by the Washin 
ton legislature. This plan would limi 
the number of agents according to popu 
lation. Mr. Conn said that the valu: tion 
ot property m any community was also 

fundamental factor and should be con 

1 tion. Che 


Wwe ll ds 


Supe 


sidered as the popula 


tendent ( 


ri 


oni 1s try 


ng to tollow, atter pt rson’s fitness for 
writing insurance has been determined, 
is based on the status of an agent as a 
bona fide solicitor of business. A 
searching effort is now being made and 


will be extended 
on which license 


when the new blanks 


oe 1 
app tions are to be 


fled are sent out in the state during 
the next three months No complete 
heck-up on the 80,000 licenses has 


been made since 1917. 


Information From Applications 


The application blanks which 


are to 
be sent out shortly will.seek to elicit 
information as to whether or not an 
agent has devoted any time primarily to 
soliciting of insurance business. In or 
der to make clear to his audience just 
how the department determines this 


point, Superintende nt Conn gave seve ral 
examples. The first case cited involved 
a bank cashier. This bank had 
written a policy for $3,000. fol- 
lowed and the company denied liabilit 

on the ground that the assured had not 
observed the iron safe clause Evidence 
disclosed that the cashier who 
wrote the policy had kept the policy at 
the bank and had never given it to the 
assured. The assured did not owe 
of the premium but he did owe 

Notes at the bank. As the policyholder 
had never had the policy or the privi- 
lege of reading it, because of the bank 
Cashier's action, involving affairs having 


cashier 


\ loss 


Dank 


any 
some 





Che Union-Western Insur 
controversy was mentioned ty 
i times by Mr. Conn but withou 
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Ohio Insurance Superintendent 
ing to do with the insuran el 
superintendent announced t his 
ink cashier's license cert: vi 
not be renewed. 
Compulsory Method Used 
Youngstow! Mr. Cont 
zen was building a dupl i 1 
ling He had arranged fe £0,000 
vith the ) lding 1 
rep ble insu ‘ ( \ stow 
WI } ( ( stall 
( o1 e loan, | ( told 
} lless he ¢ 1 ry 

l I 1¢ lo \ 1i¢ 
re » 1 ney \ Co aid th 
had decided that S ybtaini I 

ce ) comp oO thod nd 
t t r yuildin | ¢ ) 
wouk Ose ts |r i) nl 
ier's licens¢ ( l S 
the stat ( ( l 
was disclosed that ait l Tr 
had be revoked, the « T was doit 
yUIS r \ eT VIS 
wl S 1 ‘ 
dled oung 
Bank Cashier Agents 

Sune ne ( cle 

i e would pern sh 

) license le Ose O 

iting the il Irance He ha 
cise Ve>re 1 ol cast é ~ | ere | 
bank cashier ad not vritt 
policy which did vol ( Dani 
In some iV an appear | 
records that the hb Vie's ( hy 

ealit getting part sali o1 
his 11 nce Col b: | 
cashier s lice Wa 1 ric é once 
when his books Cc! ro I » 4 lui 
bus and exam the ce tment « 
hices, 

Anothe cast ( ce Was fr 
voked involved i ( \ rote 1 
msurance except s ch as covered p op 
erty owned by one of his large ¢ ts. 
In another cas¢ Su werintendent Conn 
said that he had been able to convince 
the owner of an automobile les agen 
that he was not following ‘ ri 
ciples in writing the insurances ISiNess 
on cars sold by his agen: This auto- 
mobile agency’s side income from insur 
ance alone amgunted to seven or cight 


thousand dollars a year 


Should Exercise 


He did 


points of his 


nite disc 


ussion. 
several 
was the 


time when those 


t al 


Caution 


emphasize in 


address 


11 


ance business should exercise the great 


est caution and care in the 


and handling of their business. 


the insurancs 


the 


that 
where 


railroads were 
ago and where coal is no 
regarded the ills of the 
svmptomatic rather than 


said that by and large 


business 


inagement 
He said 


today 1s 


several years 


W However, 
business as 
organic and 


the 


insurance 


SEPARATION IN SOUTH|REINSURANCE WITH __ 
: ~~ QUTSIDERS COMES UP 


HAS BECOME PRESSING ISSUE 


Sas Union Sent Out a Ques- 
Joint Conference Between.8. E. U. A. | —2*® Y™ Q 


and Heads of State Agents Asso- tionnaire to Its Members as to 


ciations to Be Held the Practice 


NEW YORK, Separation | SOME RULES 


south and prot 


DISREGARD 


IS HNowW an issue in the 
ises *to become as pressing there as it 
is in th ntral west At its meeting . 
he or est - Most Companies However Are Not Ced- 
at Pinehurst two weeks ago the Sout 


nderwriters Association went ing or Taking Any Business 


eastern [| 
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Mutuals Plan Many Meetings . 
Next week there will be a roundup ot cliet that the t iting the ce 
utual officials New York Cit () sine ember com- 
Wednesd the 13th ual convention | } , , | lead letter : 
lof the National Association of Mutual } 1 t ge group 
Casualty Companies will be held at the | 1 in the | ter which ha‘ 
Hotel As and on the same day the | nit t " roup ot non-union 
ning board of that association will | compani On t ther hand, we re- 
et. On Thursday the governi yoard ard the rule prohibits a member 
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the country He conde d state eason WV e should continue t 
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a calamitous proceeding lwe do not believe the practice th: 
Superintendent Conn was enthusias- | the « panies collectively can d 
tically received by the Cincinnati undet is rbidden to the individual.” 
writers and it is certa that he is Just t the outcome of the preset 
rarded as one of the ablest insurance | t be is problematical and t! 
commissioners Ohio has had. result is awaited wi nterest. 
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ACTIVITY IN NEBRASKA 


AGENTS RESIST SEPARATION 
Definite Pledge Reported at Lincoln— 
Counter Threats Made of Open- 
ing Branch Offices. 


OMAHA, NEB., 


Nov. 27.—lield men 


here of both the Western Union and 
Western Insurance Bureau up to ten 
days ago were freely expressing the 
idea that they doubted if separation 
would be enforced in Nebraska—every- 
thing was running smoothly, and that 


they felt action would be in violation of 
the anti-trust laws of the state. How- 
ever, within the last week especially, 
definite steps have been taken by rep- 
resentatives of various Union companies 
to set a date or get definite answers 
trom their agents as to what they pro- 
pose to do. The sudden turn in senti- 
ment regarding the situation is very 
evidently due to instructions received 
by field men from Chicago, and some 
ot them have very evidently abandoned 
the position of watchful waiting on the 
command trom headquarters to proceed 


with the announced program from the 
Western Union. 
Lincoln Agents’ Position 
It was reported that the leading 


Linc oln 
any 


agents of have taken the posi- 
tion that company that lifted their 
supplies because of refusal of an age ncy 
to clear would find itself without a home 


in the principal agencies of the town. 
There does not seem to be any such 
understanding in Omaha, but it has 
been stated that there was such an 
agreement, and to meet this it was 
suggested that if the larger companies 


ot the Western Union found themselves 


unable to place agencies where they 
might choose to place them, because ot 
such local agency understanding, they 
might open branch offices and_ place 
usiness through any and every comer 
who was in the business. It was cited 
that there were already such branch 


otice or general agency operations by 
lumerous companies in Omaha and that 
hey seemed to get a prettv good vol- 
ume ot good business by direct dealing 
with so-called brokers. 


No Provision for Brokers 


This is just 
may be 


one of the 
aroused by the 


conflicts that 
entorcement ot 


separation in Nebraska. The Nebraska 
laws have no provision for any such 
form of brokers. The only arrange- 


ments at all for brokerage in Nebraska 
iS a special provision covering only the 
placing of excess lines in non-admitted 
The majority of reputable 
agencies in Omaha feel that the number 
ot called agents connected with all 
sorts oo business is altogether too ex 
tensive at the present time, and any in- 
crease in this tendency would bring such 

situation to a climax 

There is no end of non-recording, 
licensed, agents in 


pat ag S. 


#1 


ough perhaps 


Omaha who are getting the full local 
igency Western Union scale of com 
mussions from roman Union and Bureau 
companies. There is a feeling in some 
uarters that seal is more than likely 


to be some action taken in Nebraska bi 
the insurance department or the attor 
ney general's office as it is reported that 
both the department and the attorney 
reneral have been the recipients of a 
number of complaints and that 
throughout not only Nebraska 
but Iowa are not objecting to the U 
scale of commissions. but 
ing to separation 

Or course the affiliated com panies 
e In a way ground between the upper 
d lower mill-stones, and they are 
prett well established in a good many 
this Missouri valley terri 
Western Union 
express the idea 
some 


nt 
ents 
nion 


they are ob 


non 


cl ics in 
tory. some 





company 
that while 
resistance at the present 
oO separation, that it will gradually 
wa\ that separation will be ac- 
and aiter it is once 
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| INTEREST EARNING ON UNEARNED FUND 


Should Any Portion of It Go to the Policyholder in Reduction of 


His Premium 


— By W. I. 


Vice-President, 








Niagara 


HOULD any portion of the interest 
earned on the unearned premium 
fund go to the policyholder in the 


reduction of his premium? 
The answer to this question is “No, 
not from a stock company that puts up 


capital and carries a surplus to guaran- 
tee its policies To do so would serve 
to mutualize the operations of the com- 
pany without giving to it the mutual 
advantage of the right to asses its poli- 
cvholders to make good excessive losses 
or depreciation of securities. 


Two Systems of Insurance 


There are two systems of insurance— 
stock and mutual, In the stock method, 
the stockholders pay in funds to create 
capital and surplus. These guarantee 
the policies they issue. In a 
company the _ policyholders 
with the guarantee and accept in its 
stead the responsibility, such as it 1s, 
of each policyholder to every other poli- 
cyholder to make good his losses. What- 


dispense 


ever earning their funds make is their 
joint property and subject to division 
Unearned Premium Fund 

The unearned premium fund in a 
stock company’s statement is a sum 
calculated actuarially to be sufficient to 
meet all normal claims on the company 
for losses or for return of the unearned 
portion of any premium that has been 
paid upon the termination of liability 
under a_ policy, a any cause except 
loss where this liability is terminated 


before the natural expiry of the policy. 
As policies are written in a 
pany, a ratable amount is carried to un- 
earned premium fund, there to remain 
until the extinction of liability releases 
it. The premium received, less the ex- 
pense incurred, does not equal the sum 
set aside for the protection of the poli 
cvholder. The necessary additional 
amounts to make up the sum required 


stock com- 


j 


| 
| 
| 
| 
| 


| 


| the inception of the 


| and 


to be satisfied by law must be taken | 
from the surplus funds. 
When Advances Are Released 
\s policies expire, these advances are 


released and returned to the surplus 
funds to be used again to make up the 
shortage caused by the premium less 
expenses being insufficient to meet the 
fund requirement—thus making a re- 
volving fund, a large portion of which 
is supplied from surplus. In addition 
to that, there are always in course of 
collection premiums for which sums 
have aside in the unearned 
premium fund amounting to about one- 
third of the unearned premium fund car- 
ried to cover all liability. As these 
funds are not in possession of the com- 


been set 


smoothly and everyone be 
happy. The field men of the 
companies have been very active 
ing out to their agents the service 
underwriting facilities they are in a 
sition to furnish them and assuring them 
ot their ample ability to take care of 
their business should the Union Compa- 
nies leave their agencies. 

It was reported on Monday 


Bureau 
in lay- 
and 
po- 


that the 


reasonably | 


;} not 
| fund 


| 


STEELE 
Fire Insurance Company 








pany at the time the amounts are trans- 
ferred to the unearned premium fund, 
that also must be taken from the sur- 
plus funds. The payment of these out- 
standing premiums, which during their 
period of outstanding are not earning 
anything, finally comes back to the 
surplus fund to take the place of moneys 
advanced while these outstanding funds 
are being collected. 


Unit Term Is One Year 


The unit term for which rates are 
made and for which policies are written 
for a unit premium, is one year. Any 
variation of that period, either more or 
less, calls for a variation in rate. If for 
less than a year, a slight advance over 


ithe pro rata of the unit rate is chi urge d; 
mutual | 


if Az a longer period, a discount is al- 


lowed. The only mnnune that are 
useful for investment purposes are the 
prepaid premiums for term insurance, 


and on these the discount is granted in 
their earning capacity. For 
Take a $10,000 policy written 


excess of 
instance: 


at 1 percent for one year. This would 
produce a premium of $100. If this 
policy is renewed continuously for four 


additional vears, the total premium paid 
would be $500. 


Discount for Advance Payment 


If, however, a policy is taken for a 
five-year period in the first instance 
a discount of $100 is allowed, and the 
premium of $400 is accepted. Thus-a 
discount of 20 percent is secured Taking 
the prepaid portion of the premium and 
putting it «at 6 percent interest, and 
compounding the interest annually, 


would produce—after allowing for an- 
nual payments from the fund as the 
unit periods came around—$54.91, or 


$45.09 less than the discount granted at 
policy It might 
what the $45.09 allowed over 
the interest earning represents? It rep- 
resents saving of four-fifths of the labor 
stationery cost that would attach 
to the issuing of one policy for the pe- 
riod instead of five policies for the five 
unit periods, plus the waste of time 
of soliciting renewals of the policy and 
the collection of five separate premiums. 
This would mean also a reduction of 
four-fifths of the competitive effort. 

In view of the fact that a larger dis- 
count is allowed on term policies than 
any possible interest earning on the 
advanced payments, and in view of the 
fact that only advanced payments are 
useful for investment purposes, does it 
follow that the unearned premium 
has already contributed to the 
policyholder all or more than it can 
earn 


be ask e d 


|} ery 


attorney general had referred complaints 


to the oormgred of something over 40, 
from agents to T. J, McGuire, deputy 
attorney general, and that he was mak- 
ing an investigation of the situation 
with reference to the action being 
taken and whether or not it came in 
under the prohibitions of the anti-trust 
Nebraska 


laws of 


C. W. Davis Has Resigned 


Charles W. Davis, assistant general 
manager and underwriter for the Lib- 
ert Fire of St. Louis, has 
Mr. Davis is at his home in 
He is oa known to 
President Bardwell has 
Davis’ 


Alton, Ill. 
insurance men. 


taken over Mr 






| Camden 


|} equipment 


resigned. | 


| tory 


Philadelphia Suburban Losses 


PHILADELPHIA, PA., Nov. 26 
fires yesterday in the New Jersey sub- 
urban field adjacent to Philadelphia did 
damage estimated at $275,000. Machin- 
equipment valued at $250,000 
destroyed when one of three fac- 
buildings of the Illinois Glass Com- 
pany at Bridgeton was burned. The blaze 
is attributed to backfire in a gas pro- 
ducer. Another fire, fanned by high 
winds, destroyed the forge plant of the 
Forge Company in Camden, with 
estimated at $25,000 Valuable 
was ruined 


Two 


and 





were 


loss 


Coal Bunkers Burned 
PORTLAND, 
estimated at ne: 
to the Pacific 


Nov. 28 
$100,000 
Coal Company's 
bunkers at Portland last week About 
tons of was in the burned 
bunkers Some of it can be salvaged. 


Damages 
were done 
Coast 


2 000 coal 


Spontaneous combustion of some of the 
coal is thought to have started the blaze, 


not announced 
rebuild its bunkers used 
for fueling However, it has ap- 
plied fon from the Portland 
ommission on one of its terminals 


The company has 
whether it will 
ships 


space dock 





URGES DISTRICT PLAN 


COMMENTS ON CONTINGENT 


Suggested Change in Payment of Com. 
missions Is Discussed by Com- 
sioner Smith. 


MADISON, WIS., Nov. 27.—Com- 
ment on the contingent commission 
plan, with suggestion for a district pay- 
ment plan, has been made by W. Stan- 
ley Smith, Wisconsin commissioner, in 
a statement, supplemental to remarks 
made at the last meeting of the Com- 
missioners Convention and intended for 
study prior to the next meeting 
week. Mr. Smith said, in part: 


next 


Should Encourage Agent 


There is, I believe, a fertile field for 
cultivation of fire prevention in the fire 
insurance agent. In order thatthe 
agent may be enthusiastic to reduce the 
amount of loss and the loss ratio, it 
must be made to his interest so to do, 


Under present practices his interest js 
solely in volume of business and conse- 
quent commissions. The risk which is 


bad either because of the 
the property or the mental 
the owner desirous of 
are the most profitable 
missions 

The solution of the 
prevention through the agent lies, T be- 
lieve, in a different method of distribut- 
ing commissions. It is, of course, im- 
practicable to pay direct 
for rejections of applications for 
ance 


character of 
attitude of 
over-insurance 
source of com- 


problem of fire 


commissions 


Something 
must be 
culated to 


positive and 
done through the 
reduce the 


affirmative 
agent cal- 
ratio in gen- 


loss 


eral and for the individual insurers 
The amount now paid in commissions is 
suflicient, if not excessive, and for the 


present the 
quires a re 


solution of the 
adjustment of 


proble m re- 


commissions 


so that an agent will be compensated 
for the exercise of good judgment 

rejecting bad applications and limiting 
the amount of insurance to indemnity 
The only way by which this can be done 
is to reduce the commissions paid for 
selling insurance and the distribution of 


the reduction on the 
tion of the amount of 
and the loss, i. e, a 


basis of the rela- 
insurance written 


commission con- 


tingent on the loss ratio. Manifestly 
the contingent commission must exceed 
the commission which might be re- 


ceived from simple volume of business 

The practical difficulties of paying this 
contingent commission on the _ experi- 
ence of the individual agent are insur- 
mountable and moreover such a distri- 
bution would partake of the gamble ex- 
cept in the case of a very large agency 


doing that amount of business required 
by the law of a separate insurer under 
the conditions applied by the law to 


In districts determined 
basis or in larger districts 
states, such contingent com- 
could be equitably distributed 


such an insurer 
on such a 
perhaps 
missions 


Recommends District Plan 


The percentage of premiums to be 
allowed agents for compensation should 
be fixed, say, at 25 percent. This per- 


centage should be the same everywhert 
A percentage of this agent’s compensa- 
tion, say 60 percent, or 15 percent of the 
premiums, should be paid the agent as 
at present. The other 40 percent of the 
agent’s compensation, after the experi- 
ence of an insurer has been determined 
for the period covered, say the year 
should first be distributed to the dis- 
tricts, determined at the beginning of thé 
period, proportioned in the different dis- 
tricts to the differences between the 
actual loss and the loss on the loss ratio 
on the whole business of the insurer 
The funds apportioned to the different 
districts should then be distributed to 
the existing individual agents in eacl 


district in proportion to the amount of 


business written during the period cov- 
ered. The districts where the loss ratio 
was equal to or in excess of the general 
loss ratio would not share in the con- 
tingent fund, 

Such a practice would make for per- 


> : ear : ¢ 
manency of agencies, socialization © 
their interests, greater cooperatio! 


among the agents, at least of the same 
insurer, and stability in the busir ess, and 
above all would promote the self-respect 
of the agent. 
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Put on The 
Buyer’s Shoes 





Fire 
Automobile 
Tornado 
Sprinkler Leakagz 
Explosion 
Use und Occupancy 
Postal 
Profits 
Tourist 
Commissions 
Strike, Riot and 


Civil Commotion 


Pp” on the buyer’s shoes—see your sales 
approach from his standpoint. Figur- 
atively step aside and analyze carefully 
your sales appeal. What are you trying to do? 
After all, youare really promoting a service 
—protection. Complete Protection, that’s it. 


If you were the buyer, the insurance agent who took the 
pains to study your individual needs and point them 
out would certainly earn your confidence and respect. 
In time, you would mentally tabulate him, “Here is 
one of my most valued and helpful friends.” As a matter 
of course, you would place your orders with him for 
Complete Protection — “This underwriter knows my 
business and its insurance requirements better than I 
know them myself. He sees my business from my point of 
view.” 


There is the secret of success in insurance salesmanship. 
See protection from the buyer's viewpoint. Take Use 
and Occupancy Insurance as an instance—it covers the 
part of a fire loss not covered by property damage fire 
insurance. And the big fact for the buyer is this: If fire 
destroys or damages his place of business, he suffers two 
losses, property damage loss and business interruption loss. 
Not five fire insurance buyers in a hundred ever think 
of this—and the other ninety-five are Use and Occu- 
pancy prospects. Tell your client now what he needs. 
Sell him complete protection through one or more of the 


<T 
ie) 


pecialty class lines listed in this advertisement. 





Insurance Co. 
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Executive Offices: 1 Pershing Square 
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secretary of the Continental, being pro- 





UNDERWRITER 


adjusting practices was made at the an- 
nual gatherings of the National Board 
in 1922 and 1923. It was with a view 
to correcting these and to 
bring about a better situation with re- 
spect to settlements that the 
adjustment committee conducted its in- 


loss 


' 
induced 





generally | : 
| be made out and submitted to the sey- 
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by the vigorous work of the 
companies, through their field men, 
Having in mind the near approach of 
the time when annual statements must 


eral state departments, companies are 
calling on their special agents for extra 
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We ( Michigat lire Prevention 
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( the ] lletin showed 51 percent 
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of 100,000 in Ohio 


The man we want must be high-type; capable of 


representing us in the large risks and handling this 


department of our agency. The business is the 


largest in the county wherein it is located, in 


fact, one of the largest in the state. 


He must have underwriting knowledge. Bureau ex- 


perience combined with underwriting is preferable. 


Address G-41, 


care The National Underwriter. 









with either the inspection bureau or the 
fire marshal’s office a 
‘ . < FRED B. LUCE 
OPENS A LIFE DEPARTMENT 
TY - C ‘ ‘ | Chairman Library Co ttee Fire Un- 
T nderw ter _ service Corpora derwriters Association of the 
tion, the attornev-in-fact for the Motor | 


Car-United Underwriters of Chicago, of 
i Frank M. Rice is president, has 
ife insurances 
nga gv neral agencv of the Reliance 
of Pittsburgh. Howard C. Wirick 
appointed sales manager of this de- 
partment Life, health and accident in- 
surance will be 
partment 


* * 
LUCE HEADS LIBRARY COMMITTEE 
President D. O. Stine of the Fire 
nderwriters Association of the North- 


vest has 


appointed the library commit- 

as follows: . Luce, man- 
er, Providence- Chicago; 
™~: &.°% 


Joorn, Chic: 


ven- 


department, | 


Northwest 


| eral agent Hartford Fire; T. M. Hogan, 

& M.; 

manager Chi- 

Tanner, Rock 
assistant, Security 

d the East & West. 
*x* * xX 


LUNCHEON TO L, 0. KOHTZ 


| Chicago, state agent Dubuque F. 

Ernest Palmer, Chicago; 
| CaLgo Board: ] * 7. 
| Ill., executive 
Connecticut al 





written through this de- | 


At the complimentary luncheon to be 





given to Louis O. Kohtz of Chicago, 
| Cook county manager of the 
| who is retiring from active service, 


Clarence S. Pellet, formerly president 
| of the Chicago Board, will preside. ! 
| function is to be given under 


{ 
he 


the au- 
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THE RASHINAL. 





The speak- 


ooo -- 
— 


spices of that ibiilentiin 


ers will be O. E. Aleshire, former 
president of the Chicago Board; 
Thomas E. Gallagher, former western 


general agent of the Aetna, and C. M. 
Cartwright of THE NaTIONAL UNDER- 
wRITER. It is expected that President 
R. B. Ives of the Aetna will be present. 
The luncheon will be given Dec. 8 at 
the Union eee" —_— 


BOWLING 


The Insurance Bowling 
Chicago has played 33 games. 
& Co. hold the high team average for 
three games with 2,942. This firm’s | 
team also has the high single game with 


LEAGUE STANDING 
League of 
Osborne 








1,100. Tarnow of the Ocean Accident | 
holds the high individual average for 
three games in 671. Kosmack of the | 
Ocean has the highest score in a single | 
game with 279. The standing is as | 
follows: | 

Won Lost Pct. Average 
COOBM sesccccoses 31 2 939 892 16/33 | 
MeStEOTE sciccvese 24 6 "800 891 14/30 
Fred J. Sauter.... 24 9 .727 876 9/33 
Rollins-B-H Co... 23 10 .697 835 10/33 
J. Naghten & Co. 21 12 .636 880 22/33 
Osborn & Co..... 20 13 606 883 22/33 
Engelhardt-Krog- 

MOB ccc csescscs 8 12 600 838 6/30 
Westchester ..... 18 15 545 3 
? a 2 Sa 18 17 {85 
John Dreihs & Co. 15 18 155 
F. S. James & Co. 13 20 394 
Great American... 13 20 394 5 
NE 2.4.6 6:46)0 40 65 1 0 394 806 4/33 
Chicago Board 6 27 182 758 24/33 

Sartholomay-Dar- | 

SE Spee eS - 6 27 182 712 19/33 | 
A. E. Bahr & Co. 3 30 .091 681 9/33 

* : + 


COMMISSIONS ON MOVING PICTURES 


It has just been discovered that many | 
of the companies have either miscon- 
strued the commission rules as regards | 
moving picture theaters or have, know- 
ingly, violated the requirements. They 
are now being asked to look at this rule 


more closely. 

It refers first to brick mercantile and | 
10tel building and provides that such 
a building, otherwise entitled to 20 per 


commission, shall not be rendered 
ineligible by the introduction of a movy- 
ing theater where there is no theater 
paraphernalia, such as stage scenery, 
or dressing rooms. It is alleged that 
some companies have construed this to 
mean that a building occupied exclu- 
sively as a moving picture theater with- 
out stage, scenery or dressing rooms is 
entitled to 20 percent commission, 


cent 


which, however, is not the case, the 
foregoing simply authorizing that scale 
on mercantile or hotel buildings con- 


taining a moving picture theater as de- 
scribed and otherwise eligible for 20 
per cent commission. A theater build- 
ing, whether for moving pictures or 
not, and regardless of construction, is, 
under the rules, entitled to but 15 per- 





cent commission and companies are 
being asked to see that the rule is being 
strictly observed 
x * * 

EFFECT ON FIRE PREVENTION 

There has been much speculation in 
the field as to the effect of the break 
between the Western Union and West- 


ern Insurance Bureau on the state fire 
prevention associations. These organ- 
zations are non-partisan, their member- 


ship rolls being open to any field work- 


er regardless of his affiliation. They 
have done most excellent work. It 
has been felt that the cooperative 
movements not allied with business 


| getting, which would bring in separation 


should not become involved in the con- 
troversy. However, it is noticed that 
| considerable interest in the state fire 
prevention associations is lagging be- 
cause some companies have instructed 
their field men to give all their .atten- 
| tion to their own field work and sepa- 
rating agencies and not to devote any 
time to other demands. Some think 1 
may be difficult to continue these or 
| ganizations until agencies are pretty 
| well cleared and the competitive strife 


has subsided. 


BUILLDING RISK FORMS 


Builder’s risk forms have had the at 
tention of the governing committee of 
the Western Union, and the companies 
are being cautioned in the premises. It 


seems there are a number of different 
| builder’s risk forms, providing for pe- 
| riodical reports of increased value and 
liability, with or without ad interim 
cover and with or without the deferred 
| premium feature. It is held that any 
such form containing the ad interim 


cover is in violation of the rules unless 
ihe 100 percent coinsurance clause is 
used, and unless the additional policy 
or entry dates 15 days prior to the date 
of the periodical report. Any form pro- 


viding for the adjustment of premium 
after expirati on of policy, or deferring 
the premiums, either upon the original 
amount or the additional amounts be- 
yond 45 days from the close of the 
month in which the insurance was writ- 
ten, is a violation of the rules, as would 


for cancellation 
amount, except on a 


he, also, any provision 
or reduction in 
short rate basis. 
x kK x 

GET THE EAST 


McCabe & Hengle of Chicago have 
been appointed Cook County managers 


& WEST 


for the East & West of New Haven. 
President A. R. Monroe of the Newark 


Fire was in Chicago this week visiting 
his two daughters and their families, 
who reside in Chicago. 





CHANGES. IN 





THE FIELD 











BAYLISS GOES TO CHICAGO 


Ohio Special Agent of the Aetna Be- 
comes Superintendent of Its Im- 
proved Risk Department. 

W.. G, Bayliss of Columbus, O., spe- 
cial agent of the Aetna, has been called 
to the western department in Chicago 
as superintendent of its improved risk 
department. Mr. Bayliss has repre- 
sented the company in Ohio for a num- 








ber of years Previous to going with 
the Aetna he was in charge of the 
sprinkler department of the Ohio In- 


spection Bureau. 





American Underwriters as 
ha 2 Ba oe Ge. 
experience 
ously 


well as the 
Mr. Robier has had long 
in his field where he previ- 
represented the Great American. 


C. N. Richardson 


C. N. Richardson, formerly of the 
Chattanooga, Tenn., Inspection Bureau, 
has been appointed special agent of the 
Springfield F. & M. and the Constitu- 
tion Underwriters with headquarters at 


Nashville. Mr. Richardson will assist 
John M. Picton, state agent of these 


companies. 


Lester H. Roller 


Risse Lester H. Roller, now with the Star 
H. A. Robier and Alan Clayson Indiana and Ohio, has been appointed 
The Liverpool & London & Globe | State agent in Eastern Ohio for the 
line divided its weetern New Vork terri Scottish Union & National and Amer- 
tory, giving the extreme western end | !¢an Union of New York. Mr. Roller 
of the state to H. A. Robier, who will | Will have his headquarters at 510 Alli- 
have headquarters at Buffalo. Alan | ance Bank Building, Alliance, O. 
Clayson, who has been alone in west- : 
ern New York for the company since | H. L. Lingenfelder 
a D. N. Iverson was called | ee fe Lingenfelser of Milwaukee, who 
t 1¢ home office, will have his head- | formerly traveled for the Starkweather 
quarters at Rochester and retain the | & Shepley companies, has been ap- 
rest of the western New York terri- | pointed special agent of the Marquette 
tory. 30th will handle the Anglo-'! National in Minnesota and Wisconsin. 


lasianensencusbesteenntnant 











BUSINESS-GETTING 
KNOWLEDGE 




















A few words addressed 
to the fire insurance 
agent who is seeking to 


KNOW HIS BUSINESS 








FIRE PROTECTION 


420 E. Fourth St. Cincinnati 











Write for this Pamphlet 





A 16-page booklet, twice the size shown above, has been pre- 
pared to tell you all about the Fire Protection Course in the 
Dean Schedule. 


The rate making system is at the very heart of the fire in 
surance business and its problems. You are in the insurance 
business as a career. The foundation of that career lies in 
KNOWING YOUR BUSINESS, not the superficial facts 
about it, but the heart of it. 


Information on the rate making system is not inaccessible. 
Learn the business getting possibilities in a knowledge of it. 


FIRE ROTECTION, 
420 E. Fourth St. 


Cincinnati, Ohio. 


Gentlemen: I want to know more about your Dean Schedule Course. Without 


any obligations on my part, send me your 16-page booklet. 
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SERVICE 


FOR 


NON-RESIDENT 
AGENTS 


We Can Handle Your 
Chicago Business Better 
Than a Company Office 


CRITCHELL, 

gverFory MILLER, 
WHITNEY & 

oP Cheeze BARBOUR 


175 W. Jackson Blvd. 





Wabash 
0340 


Continuous 
Successful 


THE 


STANLEY SMITH, Wiscon- 
sin commissioner, has submitted 
*to the members of the National 


Convention of Insurance Commissioners 
for consideration in advance of their fall 
meeting next week, an analysis of “What 
Is a Reasonable Underwriting Profit,” 
from his point of view. Mr. Smith 
makes a comparison between mutual 
and stock insurance in many details and 
comes to the conclusion that the stock 
companies are not entitled to the income 
they-receive, including such items as in- 
come from investments of unearned in- 
come. He presents suggestions 
for checking the fire companies on this 
point, saying in part: 


some 


Defines Nature of Business 


“In the very nature of insurance the 
holder of an insurance policy cannot as 
much make a profit, for insurance is 
only a method of distributing the losses 





of individuals through a group and loss 
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Capital $200,000.00 


0, BE. STRAUCH, Secretary 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 


Surplus to Policyholders $344,258.94 


WM. V. FISCHER, Asst. Secy. 


C. W. VOELLGER, State Agent 








SURPLUS 
LINES ano 
FLOATERS 





Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyd’s, London. 

Re-Insurance Contracts Drawn and Placed. 


YOUR BUSINESS SOLICITED; 


Insurance Exchange 


PROMPT ATTENTION 
F. R. THOMPSON 


NATIONAL 


‘over, 





Chicago, II. 








DIRECTORY OF 


LOCAL AGENTS 


Tue Nationa, Unperwriter Recommends the Following as Among the Prominent and Reliable 


Agencies with Good Facilities for Exchange and Outside Business. 


Advertisements 


of Only First-Class Offices Accepted. 











HE BINGHAM & DOUGLASS CO. 
Established 1870 


GENERAL INSURANCE 


We are equipped to handle all classes of In- 
surance in amounts large or small. 


The Cuyahoga Bldg. 
CLEVELAND, OHIO 


F H. WAGNER AGENCY 





Insurance Agents and Adjusters 


529-534 Plymouth Building 


MINNEAPOLIS. MINN. 





DWARD E. SHIPLEY 
GENERAL INSURANCE 
Fidelity and Surety Bonds 

63 First National Bank Building 
CINCINNATI, OHIO 


Miss Elizabeth Shipley Telephone, Main 151 


REISERT INSURANCE AGENCY 
FIRE CASUALTY SURETY 


Equipped to Handle Any Business 
405 Marion E. Taylor Bidg. 
LOUISVILLE, KY. 
**SURE INSURE’”’ 
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WOULD CHECK COMPANIES’ INCOME 


Commissioner Smith of Wisconsin Comments on Stock Company Profits | 


| 


by the payment of a premium or assess- 
ment is basic to insurance. 

“In the very nature of the business 
the cost of insurance cannot be defi- 
nitely anticipated and for the purpose of 
security an excess charge over cost must 
be collected to meet unexpected or great 
A charge must also be included 
in premiums to cover expenses. Until 
recent years the profits from such excess 
charge in cost in the fire insurance busi- 
ness has not been distinguished from 
profits from expense charges being less 
than expected and investments bringing 
larger returns than expected, and the 
right to such profits as shown in the 
surplus of the insurer has not been defi- 
nitely determined. 

“For purposes of practical operation, 
all of the assets of an insurance organi- 
zation must be held to be the property 
of the insurer and under its control, 
subject to disposition according to law. 


losses. 


Questions Disposition of Profits 
“Until recent 
been made 
rates and 


years no attempt has 
by the state to limit premium 
thereby the profits and no 


comprehensive efforts have been made 
to control the disposition of profits. 
Mutual insurance organizations which 


had accumulated a tempting surplus and 
acquired a valuable good will have been 
reorganized as stock insurers, the good 
will has been appropriated without com- 
pensation to the members, and the sur- 
plus has either been appropriated or 
been distributed in the form of advance 
premiums. Stock insurers have called 
their profits a surplus and have distrib- 
uted them in the form of cash or a 
stock dividend. 

‘The chief concern of the state natur- 
ally has been the policyholder. The ex- 
which could be incurred have 
been limited, the compensation of offi- 
cers and employes and agents’ commis- 


penses 


sions have been fixed and limited; in- 
vestments have been restricted to those 
ot a prescribed character, loans have 


been limited in the character of the se- 
curity and to a percentage of the value 
of the security, and every precaution has 
been taken to prevent the insurer as- 
suming the risks incident to ordinary 
business and from speculating or “tak- 
ing a chance.” At the same time, the 
state has appreciated that large sums of 


money must be invested to assure pro- 
tection for large exposures, which in 
case of loss might absorb all of the 


assets of the insurer and thus wipe out 
the protection for the small risk. More- 
the state has appreciated that those 
conducting the affairs of an insurance 
organization or lending their money 
thereto are entitled to compensation for 
their services and considerable latitude 
has been permitted to the insurer in 
fixing such compensation. The purpose 
of the state has been to keep profits out 
of the insurance business not only with 
respect to the policyholder but also with 
respect to all the other factors of the 
business, 
Some Legislation Effected 

“In the purpose to eliminate excessive 
charges from the different lines of insur- 
ance, laws have been enacted limiting 
the charges for expense, requiring the 
distribution of profits to policyholders 
and limiting the dividends which might 
be paid in stock. Such legislation shows 
an appreciation by the state of the pecu- 
liar character of the insurance business 
and of the fact that profit is foreign to 


the proper conduct of the business. Ex- 
isting legislation on this subject, how- 


ever, deals largely with details of sala- 
ries Or commissions to agents and does 
not cover the subject comprehensively 
and fundamentally. 

Fire Insurance a Social Demand 


“In workmen’s compensation insur- 
ance we have recognized the social de- 
mand and made such insurance practi- 
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cally compulsory and have systematized 
and organized this line of insurance 
with much detail.The distinctively socia| 
character of insurance is manifest most 
clearly in fire insurance. Property is 
peculiarly subject to damage and de. 
struction from its proximity to that of 
other members of society and from the 
carelessness of neighboring owners, 
Fire insurance under existing social con- 
ditions and relations is in fact compul- 
sory. The conduct of the business be- 
cause of this actual social compulsion 
partakes of the nature of a public utility 
and the premiums paid are in the nature 
of a tax. 

The obvious purpose of the laws es- 
tablishing or giving a legal existence to 
rating bureaus is to lower premium rates 
and to reduce the price of insurance to 


its actual value. Such legislation as- 
sumes that rates have been too high. 
But rates in fire insurance may be too 
high because the assumed losses, the 


expense of administration or the return 
to capital have been too high. The pur- 
pose of such legislation, therefore, can- 
not be effected unless all of the different 
factors of the premium are determined 
and their relations definitely fixed. For 
the purposes of rate-making the relation 
between amount of exposure and the 
amount of loss (i. e., the loss ratio) is 
the only fixed factor of the premium, 
fixed not by law, not by custom nor 
arbitrarily, but as a matter of fact. The 
excess charge or the profit from this 
factor of the premium has heretofore in 
a stock insurer been appropri ited by 
labor or capital. Such appropriation has 
also been made of the income from in- 
vestments of premiums. Rate-making 


insiaiaiion can mean only one thing 
and that is that such appropriations 


shall cease and the premium shall have 


in it only so much cost as will meet 
losses. Since the loss ratio varies trom 
year to vear, an average tor a series of 


vears must be taken, and since a con- 
flagration may mean a temporary upset 
and large increase of the loss ratio, pro 
vision must be made for accumulation 
of a reserve to meet such conflagration 
loss. 

Would Check Income 

“From a common sense point of view, 
it would seem that an expense charge 
approaching the amount of loss or equal 
to or exceeding the amount of loss 1s 
excessive. This is nevertheless the fact 
under existing conditions in the fire in- 
surance business and it calls for remedy. 
If capital is allowed to appropriate the 
income from investments of unearned 
premiums, which are often many times 
the capital invested, the return to capital 
will of necessity be excessive. 

“In opposition to rate-making legisla- 
tion the fire insurers maintain that the 
income from the investments of un- 
earned premiums should not be consid- 
ered in fixing rates. They further main- 
tain that the surplus and the increase of 
capital stock derived from stock divi- 
dends and the income therefrom should 
be disregarded in rate-making and fur- 
thermore that expenses of admiunistra- 
tion as fixed by the insurers are invio- 
late in making fair and reasonable rates. 
But the courts have sustained legisla- 
tion and regulations of the administra- 
tive departments of the state which have 
regarded insurance as in the nature of 
a public utility.’ 


Sprinklers Check Portland Blaze 


PORTLAND, ORE., Nov. 28.—A second 
serious fire at the Heywood-Wakefield 
furniture factory at Portland was 
averted a few days ago when automatic 
sprinklers put out a blaze which started 
from a box of oily rags. The sprinkler 
system’s alarm bell rang. Before the 
fire department arrived, the blaze had 
been nearly extinguished by the auto- 
matic sprinkler pouring water over the 
heated area. 


Adjusting Lumber Loss 

PORTLAND, ORE., Nov. 28.—wWilliam 
Patterson, manager at Portland for the 
Pacific Coast Adjustment Bureau; W. G. 
Lloyd, local independent adjuster, and 
A. B. Everts, adjuster from Seattle, we! re 
at North Bend, Ore., this week working 
on the loss of the Stout Lumber Company 
mill, 
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Protection and the Home 


To provide the kind of insurance protection 
characteristic of America’s Strongest Fire In- 
surance Company— 


To render to agent and assured, the kind of 
service expected of a leader— 


To exhibit at all times that fairness and prompt- 


ness in adjusting losses which have earned its 
splendid reputaton— 


These are the standards prescribed for The 
Home of New Y ork in keeping with the place 
it occupies in the business of insurance. 
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Elbridge G. Snow, President 
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AGE— AND 
PROGRESS 


Te Eureka and Security 
Insurance Companies 
jogged along at Cincinnati 
for many years, doing a 
small business in a friendly 
way with agents who were 
old friends. The companies 
were separate but the stock- 
holders were friends and 
neighbors and there was 
only one management. A 
little money was made each 
year and part of it was ad- 
ded to surplus. 














OW the companies are joined together as one company under one 
name, but that name is the same as the old. There is only a hy- 
phen in place of the ‘‘and.” They were always spoken of together. 


Th- joint aesets make a neat little company. The capital is $250,000 
and the surplus to policyholders over $750,000, with assets well over a 
million. The old friendly spirit is still there. We are glad of our old 
friends and hope to make new ones. 


AS! is no bar to progress and we are able to give modern service. 

Your customers like to feel that the companies you give them are 
well proven, and you like it yourself. You will like to deal with the 
Eureka-Security, and will take pleasure in delivering its policies. 


“OHIO'S OLDEST STOCK FIRE INSURANCE COMPANY™ 


The EUREKA-SECURITY 


Fire & Marine Insurance Company 


(The Cincinnati Underwriters) 


22 Garfield Place . Cincinnati, Ohio 








Rossia Insurance Company 
Of America 





The Fire Reassurance Company 
Of New York 





American Fire Insurance Corporation 
Of New York 





Union Reserve Insurance Company 
Of New York 





1565 Broad Street : : Hartford, Conn. 





Fire and Marine Reinsurance 














IMPORTANT CHANGES 
FOR HAIL BUSINESS 





Advisory Committee of Western 
Hail Association Meets and 
Makes Recommendations 





J. B. CULLISON PRESIDES 





Suggestions to Be Voted Upon at An- 
nual Meeting of Executive Com- 
mittee Dec. 12, 





An important and eventful meeting of 
the advisory committee of the Western 
Hail Insurance 
Chicago 
this 


Association was held in 
Monday and Tuesday of 
James B. Cullison, Jr., 
manager of the hail departments of the 
Aetna, North America and Springfield, 
presided at the gathering as chairman. 
The advisory 
earlier in 


on 
week. 


committee was appointed 
the year by Walter D. Wil- 
president of the Western Hail 
Association and western manager of the 
Security of New Haven. It 
created for the purpose of investigating 
the hail business, and re- 
porting recommendations to the annual 
meeting of the executive committee of 
the Hail Association to be held in Chi- 
cago, Dec. 12. 


Three 


liams, 
was 


all phases of 


Major Recommendations 

At its meeting this week the advisory 
committee decided to recommend to the 
executive committee the adoption of 
these changes: 

The use of a 10 percent deductible 
clause carrying the provision that the 
must bear the first 10 percent 
of every loss, this clause to permit a 10 
percent reduction in rates. 

2. Commissions to be altered so as to 
provide: 12% percent on unguaranteed 
notes; 15 percent on guaranteed notes 
and certificates of deposit, and 20 per- 
cent for cash payments. 


assured 


The advisory committee strongly 
recommends that both the Western 
Union and Western Insurance Bureau 


continue jurisdiction of the hail business. 
Greater Cash Inducement 


The most important of these recom- 
mendations is the one relating to com- 
missions. It has been the experience of 
hail insurance companies that a much 
larger proportion of the total writings 
can be secured on a cash basis if a suf- 
ficient differential in commission is al- 
lowed as an inducement to the agent. 
For this reason a commission scale 
granting 15 percent on unguaranteed 
notes, 17 percent on guaranteed notes 
and certificates of deposit, and 20 percent 
on cash business was inaugurated. 
Previously, there had been no commis- 
sion inducement to hail writing agents 
to get cash business. When the new 
plan was put into effect this year, how- 
ever, the companies at once noticed that 
they were getting more cash business. 
The general experience has been that 
most companies have received this year 
over 50 percent of their business on 
the cash plan, and it is recognized that 
this would have been impossible if a 
higher commission for cash business had 
not been paid. 


Comparison of Plans 


A study of the commission scale used 
this year and the one recommended for 
adoption by the advisory committee of 
the Hail Association reveals the fact that 
a reduction of 2% percent is made on the 
rate paid for unsecured note business, a 
2 percent reduction is made on the busi- 
ness accompanied by guaranteed notes 





and certificates of deposit, while the cash 
rate remains the same. Under the new 
plan, there is a 7/2 percent spread be- 
tween the rate paid for unguaranteed 
note business and that paid for cash 
transactions. It is the belief that the 
adoption of this scale will have the ef- 
fect of bringing in an even larger pro- 
portion of the total business on the cash 
basis than was the case this year. 


Why Deductible Is Needed 


The recommendation that a 10 per- 
cent deductible clause be adopted is in 
line with the experience the companies 
have sustained in the hail field. It is well 
known that one of the principal drains 
on the hail companies has been the ex- 
cessive number of small claims presented 
each year. Buyers of hail insurance 
have learned that they can collect a com- 
paratively small amount as a loss with- 
out a great deal of difficulty. A _ sur- 
prising number of the small claims are 
for less than 10 percent. If a 10 per- 
cent deductible clause is adopted the 
farmer will have to be in a position to 
exhibit concrete evidence of a loss 
higher than 10 percent, which so far as 
the average “fake” claim is concerned 
cannot be done. Hence, it is felt that 
the bulk of the smaller losses will be 
eliminated, and also that the 10 percent 
reduction in premium will make an ap- 
peal. 


Want Jurisdiction Outlined 


It is the desire of the advisory com- 
mittee to have both the Western Union 


and Western Insurance Bureau retain 
their present jurisdiction over the hai! 
business for the reason that if either 


organization relinquishes its existing su- 
pervision, confusion and disorder in the 
writing of hail business will result. The 
hail writing companies which have the 
best interest of the business at heart do 
not wish anything to happen that will 
throw the writing of hail insurance into 
a chaotic state. They believe that if the 
Union and Bureau will continue their 
present arrangements so far as hail in- 
surance is concerned, the business as a 
whole will be greatly benefited. 
“Town Hall” Meeting Held 


The gathering of the hail forces in 
Chicago this week resulted in, as was 
expected, a “town hall” meeting. Both 
members roth non-members of the Hail 
Association were invited to be present. 
Anyone with recommendations to make 
was asked to speak. Altogether there 
were about 35 visitors present from all 
parts of the country, most of whom 
submitted their opinions on various hail 
questions at some time during the meet- 
ing. All of the important hail insurance 
problems were discussed at length. 


Personnel of Committee 


The advisory committee is composed 
of the following members: James B. 
Cullison, Jr., chairman, Aetna, Spring- 
field and North America: Glenn L. Cav- 


anaugh, Agricultural; A. Gordon, 
American, Firemen’s and Securitv: Jacob 
Nelson, American Eagle,  Fidelity- 


Phenix and Continental; L. G. Warder, 
Hartford: John P. Campbell, Home; L. 
B. Van De Wall. Northwestern Fire & 
Marine. W. J. Otien, representing the 
Security, and A. W. Perry of the St. 
Paul F. & M., the two other members 
of the committee, were not able to be 
present. 


Insurance Stock Quotations 


NEW YORK. Nov. 28.—Quotations 
on the most active insurance stocks as 
furnished by J. K. Rice Jr. & Co. are: 

Value Div. Bid Asked 
Am, Alliance...... $100 20% 380 
Am. Burety........ 50 10% 97 
Bond & Mort. Guar. 100 16% 293 
Citv of New York. 100 12% 225 
CONnGIRGMEAL 2.6.62. 25 249 96 
Fidelitv Phenix... 25 24% 123 
PPRRMIIN «occ cece 25 24% 130 
Glens Falls 10 24% 60 
Globe & Rutee rs% 100) 20% 750 
Great American. 100 «186% 270 
ee 50 10% 90 
i, SECS SPOR TE: 100 18% 355 
National T.iberty... 50 20% 200 
National Surety... 100 9% 162 
PO heeekicn 50 16% 152 
North River....... 25 10% 56 
T'nited States...... 20 10% 68 
Westchester ...... 10 25¢ 40 
Westchester rights 4 
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The Insurance Advertising Conference 


The interest of the whole insurance fraternity has been 
awakened by the activities of The Insurance Advertising 
Conference. At the recent meeting of the Conference in 
St. Louis, companies and agents alike were represented. 
New and progressive thinking was brought to bear on the 
advertising and selling problems of insurance, and all who 
attended came away with a broader realization of the pos- 
sibilities of advertising. 


The Fidelity-Phenix has long been a believer in the 
carefully planned, vigorously pushed selling and advertis- 
ing that has been successful in producing new business 
for many local-agénts. 


This company is always ¢lad to co- 
operate in furnishing excellent selling 
aids for all lines of insurance. Write 
to the Advertising Department for a 
complete sample set. 
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FIRE INSURANCE CQ: 


8O MAIDEN LANE, NEW YORK,NY. 


CASH CAPITAL 
FIVE MILLION DOLLARS 
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HENRY EVANS C-R:-STREET 
CHAIRMAN OF THE BOARD PRESIDENT 
NEW YORK CHICAGO MONTREAL SAN FRANCISCO 
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Automobile Insurance 


Special Department Maintained 
for Purpose of Giving Expert 
and Efficient Service 


Local and General Agents Wanted 


Apply to 


Appleton & Cox 


Attorneys 
3 South William Street NEW YORK 


Representing Companies of Known Reputation 














JAMES J. CAREY 


JOSEPH GERSON 
President i 


Vice-Pres. 


The Columbian National 
Fire Insurance Company 


LANSING, MICHIGAN 


EDWARD T. LYONS 
Sec’y-Treas. 


Statement January_1, 1923 


ASSETS LIABILITIES 


Real Estate......$ 181,314.30 Unearned Pre 
mium Reserve. .$ 778,778.80 
































Mortgage Loans.. 1,198,484.78 1 <5 Reserve..... 190 306.91 

Stocks & Bonds.. 366,719.82 Taxes, Contin- 
; gencies Reserve 107,385.00 

Cash in Bank.... 109,604.43 Capital 

Accounts Receiv- = $650,000.00 

able ........... 178,918.32 Surplus 357,255.63 
Accrued Interest. 48,684.69 gg _— 1,007.255.63 
$2,083,726.34 $2,083,726.34 

. 


of Watertown 1-2. 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
H. T. JULIAN, State Agent, Western Ohio, W. A. SEAVER, State Agent for Eastern 
Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, .W. Va. 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas City, Mo. 
CLAUDE SHERWIN, State Agent, Kansas and Oklahoma, Wichita, Kans. 
E. S. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. D. LA TEER, 2127 Insurance Exchange, State Agent, Illinois and Wisconsin, Chicago 
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HYDE ENJOINED “AGAIN 


BAY STATE COMPANIES ACT 


Court Order Requires Missouri Official 
to Withdraw Letters Stating Licenses 
Would Not Be Renewed 


JEFFERSON CITY, MO., Nov. 28.—A 
temporary injunction enjoining Superin- 
tendent Hyde from putting into effect 
the 15 percent fire rate reduction ordered 
Nov. 9 was issued here Tuesday by Judge 
Westhues. Hyde must show cause Dec, 
15 why the injunction should not be 
made permanent. The contempt of court 
against Hyde comes up Saturday, 


Judge David Harris at Jefferson City, 
Mo., Monday night issued a mandatory 
writ of injunction ordering superintend- 
ent of insurance Ben C. Hyde to re- 
voke his order of Nov. 2, threatening 
not to renew the licenses of Massachu- 
setts companies operating in Missouri. 

Under the writ Superintendent Hyde 
must recall letters to that effect sent to 
Massachusetts companies and _ their 
agents. While but 21 companies were 
parties to the proceeding before Judge 
Harris, the order of the court neces- 
sarily affects Hyde’s letters to the re- 
maining companies. 

Separate Petitions Filed 


When Superintendent Hyde failed to 
respond the joint letter sent to him by 
the Missouri representatives of five of 
the Massachusetts life insurance com- 
panies doing business in the state, the 
sav State organizations decided that the 


time had arrived for legal action. 
Although the issues have practically 
been joined in the court proceedings, 


separate petitions were field on behalf 
of the life and fire companies, because 
their situations were somewhat differ- 
ent. For instance the life companies 
say under any _ circumstances’ they 
sheuld not be held responsible for a 
state’s action either on for or against 


a fire company, as they operate in en- 
tirely different fields. 

Also while the fire companies would 
not feel the full force and effect of the 
threat to revoke their licenses until ex- 
isting policies in Missouri expire, the 
life companies have already suffered 
great loss from the Hyde letter, as per- 
sons approached for insurance have de- 
clined to place policies with companies 
that may be out of Missouri a year from 
now. The morale of the sub-agents 
whose Missouri licenses are secured 
through their companies has also been 
badly shattered, and organizations built 
up by years of hard work and at great 
expense have been threatened with dis- 
integration. At this time it is impos- 
sible to estimate the amount of damage 
that Superintendent Hyde’s threat 
against the Missouri rights of the 
Massachusetts life companies has done, 
but it can be estimated to run into the 
hundreds of thousands, far in excess of 
his official bond of $100,000. Six life 
companies and 15 fire and casualty 
companies were parties to the suits. 

Suits Charge Conspiracy 


Although he had failed to answer the 


letter of the Massachusetts life com- 
panies forwarded to him the previous 
week, Superintendent Hyde through 


counsel lost no time in answering the 
injunction proceedings. 

He immediately filed a motion for 
a change of venue in which he charged 
that Judge Henry Westhues, the pre- 
siding judge of the Cole county circuit 
court was prejudiced in the matter. His 
request was granted immediately, and 
later by agreement of counsel Circuit 
Judge David Harris of Fulton, Mo., 
was invited in take charge of the cases. 

In their petitions the Massachusetts 
companies that a conspiracy existed be- 
tween Superintendent Hyde and the 
Kansas Citv Reciprocal Insurance Ex- 
change of Kansas City, Mo., to damage 
the business of the Massachusetts com- 
panies operating in Missouri, It was 
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further pointed out that the Massachy. 
setts laws do not recognize reciprocal} 
insurance exchanges and that even an 


organization of that kind formed jp 
Massachusetts could not obtain a jj. 


cense from the Massachusetts commis. 
sioner. Hence there could be no dis. 
crimination against a Missouri company 
in that state, as has been charged by 
Superintendent Hyde in defense of his 
action against the Massachusetts com- 
panies in Missouri. 

Whether damage suits will also be 
instituted against Superintendent Hyde 
has not yet been decided. 





Milwaukee Agency Gets 
Out Own Bulletin; Found 
Best Advertising Medium 


EBHAN’S Insurance Comment,” 
“issued every once in a while” by 

the August Rebhan Company, insurance 
underwriters and engineers of Milwaukee, 
is proving to be a highly successful adver- 
tising medium, according to Fred Manter 
of the agency, in charge of the enterprise. 
“Insurance advertising is an undeveloped 
field so far as the average agency is con- 
cerned,” said Mr. Manter. “Most of us 
do not know how to advertise in spite of 
the fact that all of us want to use some 
form of promotion. Literature on the 
subject is very meager, and the agency 
manager who wishes to consult a text 
book on insurance agency advertising 
methods can find nothing to fill his need, 


Tried Various Methods 


establishment of the ‘Com- 
ment,’ we had tried about everything in 
the way of agency promotion methods. 
Newspaper advertising was found to be 
too expensive and too general in its appli- 
cation. The average agency can do little 
effective work using the newspaper as a 
medium. The same is true of billboard 
advertising, and any of the other mediums 
whose chief value is in the broad scope 
and tremendous size of their readers, 
Such advertising is not of great value to 
the insurance agency because the insurance 
appeal is intrinsically particularized. 

“Form letters and personal letters have 
a prominent place in our advertising plan, 
but a drawback exists here also. It is 
bad form to send more than an ogcasional 
letter to any name on a selected mailing 
list, as this list usually represents busi- 
friends who may be annoyed at a 
flood of literature, indiscriminately poured 
upon them. 


What Bulletin Contains 


“Prior to 


ness 


“The ‘Comment’ was decided upon as 
a happy medium and a_ supplementary 
agent in our advertising plans. It consists 
of one page of general reading matter, 
mimeographed on multigraph paper. Some 
of the news relates to insurance, but much 
of it has a general business, a personal, 
or a humorous appeal. We do not depend 
upon throwing the word ‘Rebhan’ and the 
word ‘insurance’ in the face of its readers, 
to get across our idea. We feel that the 
dignified head of the letter, with our 
agency name, telephone number, and busi- 
ness address thereon, gets over the idea 
of ‘Rebhan’ and of ‘ insurance’ at the same 
time. The November issue, just distributed 
is typical of the other issues, as to context. 
The first article is a discussion of ‘Wage 
Levels Round the World’ and contains 
some highly interesting and vital statistics 
to the average business man. The word 
‘insurance’ does not occur in the article. 
‘When a fellow needs a friend’ paraphras- 
ing Clare Briggs, is the title of four squibs 
comprising one paragraph and devoted to 
the need for fire, accident and health and 
life oon The next item is ‘The Un- 
ceasing Sacrifice to Fire in the United 
States.’ And finally, the ‘Comment’ closes 
with ‘Do Your Christmas Shopping Early.’ 

“Since the ‘Comment’ is self-admittedly 
published ‘every once in a while, the 
agency is not held down to a regular date 
of issue. However the bulletin comes 
out once each month, at an approximate 
cost, complete, of 2'%4 cents for each one. 
The Rebhan agency has found this form 
of advertising one out of many as far as 
successful promotion is concerned.” 
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CONFERENCE ON RAIN 
WILL EMPLOY STATISTICIAN 


Rates to be Further Refined by Con- 
ference Companies—Premiums for 
Year to Total $4,500,000 


NEW YORK, Nov. 27.—Members 
of the executive committee of the Rain 
Insurance Association at their recently 
held meeting here, gave careful consid- 
eration to the employment of a statis- 
tician, Whose primary duty it would 
be to collate and carefully analyze pre- 


cipitation data in various parts of the 
country, upon which rates could be 
more scientifically based than is now 


possible. While a number of applicants 
for the position have been reviewed, no 
choice has yet been made. The thought 
of the underwriters is to secure a young 
graduate engineer with a penchant for 
mathematics, and such a person will 
likely be chosen before the first of the 
year. It is estimated that the premiums 
had from rain insurance ation 1923 
will be about $4,500,000, a considerable 
gain over the amount had last year. 
The business is rapidly gaining in pop- 


ularity and gives every promise of be- 
coming a fixed line of underwriting. 
Have Blazed Trail 

The limited number of companies 
writing the branch have been forced 
to do a lot of pioneering and will be 
compelled to do still more before the 
business is placed upon a stable basis. 
Its problems are being mastered one 


by one, and underwriters are confident 
that in the course of a comparatively 
short time all will have been satisfac- 
torily solved. It is appreciated that 
changes must be made in the policy 
forms and in the rates charged. and 
these will be adopted in the light of 
added experience. Reliable data hav- 
ing disclosed that the rainfall varies 
not only in different sections of the 
country, but at different hours in the 
day as well, the rates, already agreed 
upon to meet this condition in certain 
territories, will gradually be extended 
to others; in other words there will be 


a refinement in the existing rating prac- 


tice, that will more nearly meet the 
varying hazards. 
Gain in Premiums 
While the premium volume had from 
the line this year will show a consid- 
erable gain, it is not expected that the 


business will yield a profit to the com- 
panies writing it; on the contrary, the 
thought is that it will be productive of 

slight loss. The commission 


: rate on 
rain insurance is 12'% percent. Written 
only for short periods no reserve is re 
quired for other than business carried 
over from Dec. 31 into the new year, 
and the volume of such is so slight as 
to be practically negligible. The great 
outgo is for losses. and these, admit- 
tedly, are severe. While covers are still 
being sought for football games and 


other outdoor sports, the heavy demand 
for indemnity of this ¢haracter is over 
for the year, and the call is now from 
merchants who are anxious to cover 
the expense of marketing their holiday 
offerings. There is a great deal of busi- 
ness of this character to be had in Ne vew 
York, Chicago and other 
shopping centers. Even 
chants are seeing 


prominent 
country mer- 
the wisdom of 
, and willingly 


now 
such indemnity buying it. 


Companies in Association 


Membership in Rain Insurance As- 
sociation is composed of the North 
America, Home, City of New York. 
Franklin, Hartford, Citize ns, Federal, 


North British & Mercantile. Common- 
wealth, Eagle Star & British Domin- 
ions, Mercantile and the Pennsylvania. 
Carroll L. DeWitt, assistant United 
States manager of the Eagle, Star & 
British Dominions, is president of the 
Asociation. 

The Hartford and the North Ameri- 
ca, together with the Phoenix of Hart- 





THE NATIONAL 


SURPLUS IS INCREASED 


ACTION TAKEN BY PITTSBURGH 


Company is Strengthened By Voting to 
Add to the Financial Resources 
of Corporation 


The stockholders of the Pittsburgh 
Fire at a special meeting approved the 
reduction of the par value of each share 
from $50 to $25 and also authorized an 
increase in capital of $100,000. The en- 
tire 4,000 shares represented in the in 
crease were subscribed by F. J. Matre & 
Co. of Chicago. Chief Examiner Ley- 
den of the Pennsylvania department was 
present at the meeting and approved the 


action. The capital of $200,000 was re 
corded. The company now has a sur 
plus of $162,000. This is the first time 


in twenty years that the surplus has ex- 
ceeded $100,000. The Pittsburgh Fire 
was incorporated in 1851 and has been 
in business ever since. It has paid out 
over $1,000,000 to stockholders. In 
April, 1922. the control passed to inter- 
ests identified with the Marauette Na- 
tional Fire and Great Western at 
Chicago 
Company to Continue 

time there have been 
Pittsburgh might merge 
with one of these companies. President 
F. J. Matre of the Pittsburgh 
that its identity will be continued because 
of its valuable charter and excellent 
agency plant. President Matre also inti 


Since that 
rumors that the 


states 


mates that next year the Pittsburgh will 
further increase its capital and surplus 
to over $1,000.000. The Matres have 
adopted the policv of graduallv strength- 
ening the financial ballast of the com 
panies they control. The Marquette Na 
tional capital has been increased from 
$475,000 to $600,000 during the vear 
The Great Western Fire is increasing 


board of 


composed 


$500,000 The 
Pittsburgh is 


its capital to 
directors of the 


of practical insurance men or those 
that have a knowledge of the insurance 
business and appreciate what it means 
President F. 7. Matre is also vice-presi 
dent of the Great Western and Mar 


quette National. 


Plans Outlined for 
Woodworth Memorial 


ted at the Buf 
convention of the National As 

Insurance Agents to 
Woodworth memorial in 
honor of the late C. H. Woodworth ot 
that city, one of the founders of the 
National Association, its president, and 
its “grand old man” for many years, 
have addressed the members stating 
that the income from the Woodworth 
Memorial Fund will be expended in be 
stowing from time to time a suitable 


HE 
falo 
sociation of 
establish the 


committee appoi 


medal or other gift on a man who has 
notably served the American agency 
system and the insurance business. The 
custody and administration of the fund 


hands of the officers of 
the National Association. It is pro- 
posed to raise a fund of $2,500. Not 
more than $10 will be accepted from one 
individual. George D. Markham of St. 
Louis is chairman, C. F. Hildreth of 
Freeport, Ill., and E. C. Roth of Buf- 
falo are the other members of the com- 
mittee. They are all former presidents. 


will be in the 


ford and the Automobile, are accepting 
coverage upon citrus orchards in the 
South, while the North America is writ 
ing in a limited way upon the same 
class in Southern California. The in- 
demnity is for loss to crops occassioned 
through frost. Certain companies are 
also issuing to the planter of Louisiana 
insurance against loss through the freez- 


ing of cane sugar crops. 
R. R. Stone, assistant secretary of the 
Automobile of Hartford, is on a visit to 


Oklahoma and nearby points. 


UNDERWRITER 
HEAVY WEEK AT ASTOR 


MANY MEETINGS SCHEDULED 

New York City Will Be the Mecca for 

Insurance Men When Com- 
missioners Meet 


NEW YORK, Nov. 28.—During the 
week beginning Dec. 2 the Hotel Astor 
in this city will be the mecca for insur- 
ance men of all persuasions and from 
every section o! the country; tor within 
its walls will be held the mid-year meet- 
ing of the National Convention of 
Insurance Commissioners, and the an- 
nual meetings of the Life Insurance 
Presidents Association and the Insur- 


Federation of America. Informal 
mutual fire and casualty 
underwriters, fraternal men, local and 
general fire and casualty agents, will 
take place. All parties are inter- 
ested in the proceedings of the commis- 
and anxious to be on hand to 
the discussions. 


ance 
gatherings of 
also 


sioners 
follow 


During the same period, though not 
at the Hotel Astor, the annual meeting 
of the Association of Life Insurance 
Counsel, the National Council on Work- 
men’s Compensation Insurance and the 
Workmen’s Compensation Publicity 
Bureau are scheduled to be held. Each 
promises to be well attended. 

To Discuss Commissions 

Fire men will be particularly con- 

cerned in the reputed intention of the 


commissioners to propose a uniiorm 








scale ot commissions for the entire 
country, the figures tentatively named 
to be 12 percent flat, with a like con 
tingent Heretofore, when contingents 
have been paid, it has been in addition 
to the flat scale, the compensation in 
the New York suburban scale, for ex 
ample, being flat 20 percent with a 5 
percent continegnt One of the argu 
ments most persistently advanced by 


proponents of the contingent commis 


sion idea is that its application would 
reduce the fire waste, through the en 
forcement of more careful underwriting 


fail to see 
loss in income 


If such be the case agents 
they hould suffer a 
through performing a 
value to the public. 


service of such 


Uniform Rating Schedule 


be more or less discussed. 
“Phister” 


The Underwriters’ L: 
now listed as a standard fire extinguishing 


Gets Approval 


iboratories has 


appliance, the “Phister” one-gallon car 
bon tetra chloride fire extinguisher 
This extinguisher has proved particu 
larly successful for electrical fires and 

used by many of the largest corporations 
in the country for protection of their 
electrical machinery. Some of the lead- 
ing agency engineering departments 
have recognized the merits of ‘the extin 
guisher for electrical fires and have rec- 
ommended it to clients. The extin 
guisher is manufactured in Cincinnati 
by the Phister Fire Extinguisher 


Company. 


Idaho Commissioner Resigns 


burned Nov. 21. Loss is 
at $30,000. On account of 





It is likewise thought that the com 
missioners will devote considerable time | 
to the uniform rating schedule proposi 
tion adopted by the National Board, and 
will name their representative to con- 
sult with the underwriters regarding its 
application and enforcement. Whether 
separation in the agency field will be 
taken up or not cannot be learned, 
though it is anticipated the matter will 


Howard J. Brace has resigned the in- 
surance commissionership of Idaho 

Eight business houses in the little 
town of Estacada, Ore., east of Portland, 


estimated 
favorable 


winds, spreading was slow and volun- 
teers managed to take much property 
from the buildings before they burned. 
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Hartford 
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DEPARTMENT 
Chicago 
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fire 


OTAL 
Chicago for 


30, 1923, as 


premiums 
the year ending 
reported to the 
collector’s office for tax purposes, were 
$19,338,804, a notable increase over the 
preceding two years. Not all companies 
have filed their tax reports, but the 
missing offices represent only about 4 
percent of the premium income. De- 


June | 
city 





ducting the 1922 and 1921 premiums of 
the companies who have not yet re- 
ported, the premium total for the year 
1922-1923 shows an increase of $2,000,- 
000 over the preceding year and $1,000,- 
000 over the banner year 1920-1921. 
These figures are exclusive of the IIli- 


nois companies as the city fire tax does 
not apply to domestic companies. 

The 
premiums, its writing for 
ing $745,652. There are 
in the ranking of the other companies, 
however, the Hartford having jumped 
from fourth to second nlace, with total 


last year be- 


many changes 


premiums of $624,670. The Royal is 
third with $581,494, and the Home 
fourth with $616,501. None of these 
leaders show decreases, but the Hart 
ford’s increase of 20 percent was greater 
than that shown by any other one of 
the large companies. The only other 
company writing over $500,000 was the 
North America, with a total of $563,017. 


The individual company totals for the 


three fiscal years of 1921-1922 and 1923, 
covering the year ending June 30, to- 
gether with the annual totals, are as 


follows: 


Abeille 
Aetna . 
Agricul, 
Albany he 
Allez. Und 
Allemania 





Alli., Pa 
Allied, Pa 
Am, Alli 
Am. Central 
Am. Drug 
Am. Eagile.. 
Am. Mutual 
Am., N. J 
Am. Nat 
Arkwt. Mut. 
Assr. of Am. 
Atlant. Mut 
MAGGE: ci ases 
Auto Conn.. 
Balt. Amer. 


galt. Mut. 





Bk. & Ship. 
Ben-Fr. Un. 
Brksh. Mut. 


Birmingh. . 
Blackst, ia 


3oston 


30s. Mfe. ™M. 
Brit. Amer. 
Brit. Gen... 
Brit. Und... 


Buckeye Nt. 
Buffalo 
Caledon -s 
Caled. Am.. 
California 
Camden ... 
Cen, Mfs. M. 


Cent. Nat. 
Century ... 
Citis., Mo... 
Cy. of N. Y. 
City, Pa. «.+ 
Clev. Nat... * 
( ‘olon., N. Y. 
Col, WN. 2 
Col, Ind. 

Col. Nat. 
Commerce ., 
Cm. U. Ene 
Cm. N. N. 


Comwlth. 
Concordia 
Conn. 
Contntl 








Cot. & W. M. 9.578 
County . 

Del Und 

Det. F. & M 

J. Perr 

Dub. F. & M. 

Fag St &B 

Empl. Fire 

Enter. Mut 

Equitable 

Fureka-See 

Excelsior ° 

Fall Riv. M » ORB 

Farm., Tas 8.600 

Farm., Pa 29,359 

Feder., N. J. 29,278 

Fidel. Mut 1,881 

Fid. Phenix 333.893 

Fire Assn 149,971 

Firem. Fd.. 198,475 

Firem, M... 10,317 

Firem., N. J. 58,186 

Firem Un 47,480 3 
Fitchbe M. 3,359 024 
Franklin 99,450 119 
Gen., Paris : 5.678 16,612 
Ga. Home a rr 30,392 28.506 
Gir. F. & M. 27,049 28,427 8,616 











written in | 


Glens 
Globe, Pa. 
Glib. & tut. 


1Gr. Dl. Nat. 
Gran, State. 
Great Amer. 


Aetna is again the leader in total | 
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| Mil. M., 
| Mill. 


Guaranty 
Hamilton 
Hamp. Rds. 
Hanover 
Hartford 
Henry 
Hm. F. & M. 
Home, N. Y. 
Hope Mut.. 
Hudson 
Imperial 
Imp. & Exp. 
Independ. . 
Ind. Lmb. M. 
Industrial 
Indust. Mut. 
Ins. 


Interstate... 
lowa Und 

Keystone } 
Keystone 
Kniekbkr... 
L& lL. & 
Law U. & 
Liberty, 
London 
Lon, & 
Lon. & 
Lon. Lloyds 
Lon. & Scot. 
Lumbm., Pa. 


Lan. 
Prv. 


Lm. & M. M. 
Mansfld. M. 
Manton M. 
Mf. M., R. I 


Mech. & Trd. 


Mech. & M. M. 
Merrimk. M. 
Mich. F : 
Mich. MI. M. 


Ow. M. 
Milw. Mech. 
Mpls. F.& M. 
Min. Imp. M. 


| Minn. Und... 


Minn. Fire . 
Narragn, M. 
Natl, ct. 


Nat. Sec.... 
Nat. Union. 
Netherlds. 
Newark 

N. Bruns.. 
New Hamp. 
New Jersey. 
me a, Os 


|N. Zealand. 
N 





North 
North., Eng. 
North... N. Y. 


N.W.F. & M 
N. W. Mut 
N. W. Nat 
Norwi'h Un 
Ohio Farm.. 
| Ohio Hdw 
©. Mill. M 
Ohio Mut 


Bav St. 
Old Colony. 
Pacific 

Palatine .. 
Paper M. M. 
Pa. Lum. M. 
Pa. Mnf. M. 


Pawtck M. 


Paternelle 
Patriotic 
Penn. é 
Pa. Mill M. 





Ru 
Safeguard 


St. P. F. & M. 


Falls “ae 671 


Clay * 











1923 





31, 042 
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41,581 
616.5 


01 











9,146 
63,910 
207,876 
118,667 





ry 

9,637 
118,687 
102,442 
97,161 
53 
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1921 


144, 
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329 
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HOW TEXANS VIEW “RUMPUS” | 


Interesting Comment from Southwest on Union-Bureau Controversy 





N interesting “outside viewpoint” 
A of the controversy between the 

Western Union and Western In- 
surance Bureau is published in this 
week’s issue of the “Texas Insuror,” 
the official organ of the Texas Associa- 
tion of Insurance Agents. While the 
Texas agents are not directly affected, 
some fears are expresed that the “rum- 
pus” might eventually extend to that 
territory as well. The article, by “Ama 
Rite,” under the caption, ‘“Neighbor- 
hood Rumpus Still On! Flying Mis- 
siles Hit Agents,” is as follows: 

x * * 

When the whole neighborhood falls 
out and takes a swat at each other over 
household and otherwise personal reg- 
ulations—the poor children 
cover, but most generally get plastered 
twixt the lamps before the shootin’ is 
over! 

1 don’t understand all I know about 
this particular rumpus—and perhaps | 
ain’t supposed to. Anyhow, this 
thing | do know—up yonder in that 
pert of these United States that most 
New Yorkers call “Western Territory” 
and which centers somewhere around 
Chicago, there has been going on the 
most lively neighborhood muddle 
among fire insurance folks you ever 
heard about. Of course, it don’t ele- 
vate us much to talk about our neigh- 
bors—but since we ain’t neighbors—be 
ing as some say located in “No Man’s 
Land’—a place governed largely by 
anti-trust laws—thus protecting us 
against neighborhood rows of this sort, 


one 


we can speak more or less freely, but 
with the everlasting hope that we will 
not get hit by a mud ball that wasn’t 
meant for us. 

. 3 * 

Most evervbody in Texas and out of 
it knows that when the neighbors start 
a row, there ain’t no tellin’ where the 
bombs they sling are going to light 
and maybe the whole “durn”’ woods 
is likely to catch on fire. Of course, 
down in this country there ain’t no 
sich things as woods—but, say, buddy, 
suppose a spark from all this melee sets 
one of our Texas prairies on fire—good 
night!—me for the canyon! 

This ain’t a story on the historical 
virtues of the family tree of those in 
volved in this disagreement, but every 
local agent in America is supposed to 
know what fire insurance companies 
belong to the Union and which ones 
belong to the Bureau. You see, if | 
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take to | 


interpret things right—the Union says 
“ves and no” and the Bureau answers 
“no and yes’—and there you are! 
What it all started about is common 
knowledge—the insurance journals are 
full of information upon the subject, 
and have been for a considerable time, 
If the information found there con- 
cerning this all-important matter does 
not satisfy the hunger of those who 
seek knowledge, most any S A can tell 
you, if he happens to know; perhaps 


it might be well to ask him whether 

he is “Union” or a “Bureau man’’—in 
: . ‘“ ” 

which case he will say “yes” and pro- 


ceed to tell you WHY, and of course, 
he will be right, because all S A’s ar 


right—they admit it! ! ! 
xk * x 

What we started out to tell about 

| was to say that we don’t like neigh- 


there in 


| pool, 
| bank, 


berhood scraps 
anybody any 
“No Man’s 

ject to 
kind, we 
and 


—because they never do 
good. And down here il 
Land” where we ain’t sub- 
neighborhood scraps of this 
have got troubles of our own, 
since these “parties at interest” uy 
the middle western territory 
also maintain “places of business” down 
here in Texas, whatever happens to 
them up there might make them fee] 
like starting a rumpus down here! 
That’s the thing that we are mostly 
cencerned about. Whatever is 1 
for a fire insurance company in 
piace ought to be me for 
arother—jus’ like the “Goose and Gan- 
der” you've read about! In the 
antime, we feel sorry for the 
insurance agents up there in the mid- 
western territory, who have appar- 
been caught in a sort of a whirl- 
and every time they grab at the 
some one of the neighbors 
‘em off again. Whether they 
will ever get a toe-hold and get out of 
the muddle remains to be seen, and 
agents every where ought to do a litth 
praying for them, and pray harder that 


gZoor 
one 
them in 


story 


Tia poor 


ic 


ently 


knocks 


Texas prairies won’t be set on fire, or 
that Texas agents won’t get caught n 

whirlpo«l or whatever you think is 
the best way to describe it 

* x 

The National Association of Insur- 
ance Agents—“the watch-dog of the 
nation,” as far as local agents are con- 


cerned—has made an honest, conscien- 
tious effort to bring all -factions to- 
gether, with the one and only thought 
that to do so would be a conservative 
movement for the business in general, 
and the agents in particular. You see 
-this is a several sided proposition, in 


which the “dear people” of this vast 
country of ours are vitally interested 
Company managers and agents every- 
where can not overlook this fact. If 
they do overlook it, somebody is going 
to turn in an alarm, and the patrol 


wagon is going to give somebody a 


free ride. We hove it ain’t the agents 

we hope it ain’t the companies—in 
fact, we hope it ain’t anvbody! But 
somebody’s got to ride. That is what 
the patrol wagon is for. So they “did 
and they didn’t” in the conference 
started by our National Association 1 
Chicago on Nov. 8, but the National 
\ssociation is still on the iob . . .and 
if Tom Moffatt, Frank Bell, Walter 
Bennett and the balance of “agents 


C4 nferee 5” 
muddle 
out 


and 


cannot bring peace out of the 
and get this thing straightened 
through conference, ng og 
cooperation, then it won’t be be- 
cause thev have not made an _ honest 
effort, and they will. at least, have the 
satisfaction of knowing that they bave 
tried, and, too, we ain’t ready to admtt 
that thev have altogether failed We 
fellows down here in “No Man’s Land 
are truly thankful for the efforts put 
ferth by them, and we are now stronger 
for them than ever before. And, toc 
we can’t help but feel that the co” 

panies, themselves, will some dav be 
sorry that an opnortunity to “get right 
has been passed. 











YIM 


November 29, 1923 


THE 








.N AT ION AL U NDERW RITER 








jovevnspewe > | 








oe CCS SS OCT TTC COSTS TC CCS TOTS TUS CU SUSU SSE UU CCV UC SST eee TST STS BEEEE EEE OEE eee 





OP fall FC 





An Open Page of 
Discussion of? a 
Fire Insurance 


= 
= 
= 
= 
= 








NS ioe to the line , let the chips fall where they may” 


Subjects 


ZEERESEE REESE EES 











2 Oe SSS O18 8 oS OS. 88 oe OS 8 O18 ww Se 6 8 6 ow O18 86 OO 8 Oe 888 88 SO 8S OO 8S S FS S818 8S 88 F881 S 8888 SSK 








“It Never Fails” 


Mr. J. S. Lahee, of Burlington, Iowa, has pre- 
pared for the FORUM the following excellent clear- 
cut editoral on a subject that concerns all insurance 
agents. We are glad to transmit it with our endorse- 
ment to the immense audience enjoyed by this page. 


Thrift, to the vast majority of insurance agents, is 
not a matter for theoretical discussion, but is a thing 
of practical and stern necessity. 

The beauty of the plan offered is that it is simple 
and absolutely automatic in its results, if faithfully 
carried out as directed. It never fails, and can al- 
ways be relied upon to secure the object desired. It 
is guaranteed to produce a surplus over living ex- 
penses at the end of the year. Besides that, it will 
produce a personal self-respect, the respect of one’s 
fellow townsmen, and a provision for that old age 
which falls to the lot of all human beings. 

First, upon two accounts in two different banks, 
one a business account, and the second, a personal 
account. 

Always pay business bills and accounts by check 
on the business account, and always pay personal 
bills by check on the personal account. 

Never, under any circumstances, draw a check for a 
personal matter on the business fund. Never trans- 
fer money from the business account to the personal 
account, unless the books show the money has been 
earned as a net profit in the business. 

Keep a book that will show the gross receipts, over- 
head expenses and net profits of the business by 
months. 

The Rough Notes Company of Indianapolis, Indi- 


ana, furnish such a book. It is called a “Local 
Agents’ Comparative Record’’ and no local agent 
should dream of being without one, or a book of 
similar nature. 


Many local agents have trust funds in their posses- 
sion. They act as executors, trustees, assignees, 
agents for estates, renting agents and many other 
positions where they hold other pedple’s funds in 
trust. These should never be mixed with the agent’s 
personal account or his business account, but a sep- 
arate account opened for each trust fund. 


Objection will be raised to this as involving extra 
work, but it is the only right and safe method of 
procedure. 


Too much stress cannot be made upon this entire 
separation of trust funds from the agent’s personal 
and business funds. 


Finally, buy forcash. Purchase nothing unless the 
money is on hand in the personal bank account. Buy 
nothing on credit. Do not be misled into purchases 
on the installment system or any other form of credit. 


If the foregoing plan is followed, every year will 
show a surplus, and this surplus wisely invested and 
compounded, will in due time produce a competence 
for the lean years of extreme old age. 


Closely allied to the thrift of money is the thrift of 
time. Gladstone has aptly said, ‘‘Believe me when I 
tell you that the thrift of time will repay you in after 
life with a usury of profit beyond your most sanguine 
dreams, and that the waste of it will make you 
dwindle alike in intellectual and in moral stature, be- 
yond your darkest reckonings.”’ 





insurance subjects 





Under the heading “THE GLENS FALLS 
FORUM?” we run occasional discussions from 
those who have worthwhile ideas to express on 

i j ‘ i i . It 

has a great number of readers because it reaches | 
the combined circulation of many insurance 
papers, and the freest comment is invited. This 


comment may be constructive or it may be 
destructive, but, in any case, it must be sincere. 4 


This page is open to all 


Address: 


INSURANCE COMPANY 
GLENS FALLS, N. Y. 
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INSURANCE OFFICES 
ARE BEING BESIEGED 


Advertising Agencies Are Turning 
Their Guns on the Officials 


of the Companies 


MUCH PRESSURE BROUGHT 





Feeling Abroad That a Gold Mine 
Heretofore Overlooked Has Been 
Discovered 

NEW YORK, Nov. 27.—Head offices 


of insurance companies throughout the 
east at least, are being besieged by ad- 
vertising agencies and advertising rep- 


resentatives with suggestions and pro- 


grams for publicity in the general 
magazines and papers. Seemingly the 
advertising people throughout the 
country have gotten the idea that the 


insurance companies are ready to spend 


hundreds of thousands of dollars for 


publicity. A few companies have insti- 
tuted a general advertising plan within 
recent months. This has caught the 
eye of the professional advertising agen- 
cies and a real raid is being made on in- 
surance offices. The Hartford has been 
advertising for a number of years in the 
magazines. Recently the Provident Mu- 
tual Life, Insurance Company of North 
America, Aetna Life and affiliated com- 
panies and Phoenix Mutual Life have 
embarked on an advertising plan, some 
more limited than others. This has 
encouraged the advertising agencies to 
feel that the time has come for the in- 
surance companies to spread their wares 
before the public in an extensive way. 
Programs in some instances have been 
suggested that involve an expenditure 
of money that is simply appalling. In 
fact it is stated that the advertising 
agencies feel that the insurance com- 
panies undoubtedly can be made their 
ot revenue, 


greatest source 


Great Pressure Is Seen 


Great pressure is being brought’ to 
bear on head offices. Advertising agen- 
cies have put specialists at work study- 


ing the peculiar angles of insurance. 
Artists are getting out sketches. In- 
surance organizations are being ap- 
proached with the idea of interest- 
ing them in institutional advertising. 
Many officers are skeptical of the 
plan of general magazine advertising 


for insurance, they believing that it is 
difficult to dramatize the subject in a 
way that will appeal to the readers in 
a really effective way. In other words 
insurance is not a commodity. The 
best that it can do is to create a favor- 


an insurance company to create a de- 
mand for its own goods as the insur- 
ance buying public as a rule patronizes 
an agent rather than a company. The 
insurance buyer has confidence in a 
man ora firm. He leaves it to the firm 


to select his insurance ¢COmpany. He 
puts his trust in that firt# Therefore 
it is difficult for a companyitself to 


create in the public mind a demand for 
its particular policy. 

Undoubtedly the insurance companies 
are taking a bigger view on advertising 
and will do a certain amount of general 
advertising. The printed word is effica- 
Advertising has great value. 
The insurance companies have not been 
convinced yet that what they have to 
sell can be marketed through the pa- 
pers _successfully. The officials who 
have given the greatest thought to it 
helieve that the public can be educated 
along fundamental lines of insurance, 
not through essays, but by taking ad- 
vantage of public psychology at times 
when the readers are in a receptive 
mood. However, the general advertis- 
ing practice can be overdone and com- 
panies will not be getting their money’s 
worth. The general advertising propa- 
ganda is being exploited by those pri- 
marily interested in getting insurance 
money rather than by those in the busi- 
ness who want to be “shown”. 
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INTERNATIONAL 


Insurance Company of New York 


Statement July 1, 1923 


i thi sd $ 


Capital Stock 
Net Surplus 


acbtiala x aemieel $2,978,472.21 


1,000,000.00 


892,857.96 


1,456,496.77 2,456,496.77 





TOTAL ASSETS  $6,327,826.94 


SUMNER BALLARD, PRESIDENT 


80 Maiden Lane, New York 
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able sentiment for itself. 

, It is ee re _ oo Your attitude in a certain situation depends a good deal upon which 
ssociatl( , consisting oO os ) e x ss 9 ~ 3 9 aa , a i - " 

eoumsanies writing farm, fire and tor- end of the gun you’re facing, doesn’t it? And in local agency work 


viewpoint, in regard to policyholders’ welfare, governs agency wel- 
fare. The local agency that gives the best service is usually the 
best agency. And so it goes. 


nado business in the west, has mapped 
out a plan of advertising in the E. T. 
Meredith farm papers of Des Moines 
and possibly others. Most companies 
that are entering the general advertis- 
ing field are doing it in a rather modest 
way. They not feel that insurance 
lends itself to extended displays and 
expensive campaigns. They realize the 
fact that a lot of money is being spent 
on useless publicity in various forms. 

One of the officials said today that 
in his opinion the insurance companies 
could do a lot of work within their own 
ranks before they start on the general 
public. As a matter of fact, the agents 
are the best advertisers for insurance. 
If they are well informed, inspired and 
enthusiastic they can accomplish more 
in their personal rounds than can the 
socalled popular magazines. 

The most that the insurance com- 
panies can hope to do is to break down 
the resistance. It is difficult for 


Local agency viewpoint that recognizes the policyholder first, that 
seeks to work continually for his interest will firmly establish that 
agency as a necessity to the welfare of the community. 
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FIRE INSURANCE COMPANY 


OF NEW YORK 
Western Department 
1010 Fisher Building, Chicago 
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Established 1835 


Union Insurance Society 
of CANTON, Ltd. 


UNITED STATES BRANCH 
175 West Jackson Boulevard 
CHICAGO 


Wars and world disasters come and go, but the 
“Union of Canton” steadfastly pursues its well con- 
sidered underwriting policy of assisting its agents to 
conserve the best interests of their clients. 


MARSH & MSLENNAN 


United States Managers 


ULRIC S. ATKINSON 
C. G. WHIPPLE 








Assistant United States Manager A. F. SANFORD 
General Agent Western Department General Agent Eastern Department 
CHICAGO NEW YORK 
A. H. TURNER JAMES B. ROSS CRAVENS, DARGAN & CO. L. B. LEIGH & CO. STANDART & MAIN 
Mer. South-Eastern Dept. Mgr. Mississippi-Louisi: Dept. Managers for Texas General Agents for Arkansas Genl. Agts.for Colorado, Wyoming, New Mexico 
ATLANTA, GEORGIA NEW ORLEANS HOUSTON, TEXAS LITTLE ROCK, ARK. DENVER, COL. 

















A Rich Heritage 


| | 

| Agents of the Newark have firm faith and abiding con- 

| fidence in their company. Those whose business 

| activities have called for home office consultation have i} 
found their company ready to meet any agency emer- 
| 

| 





Boston, Mass. 


| Pacific Coast NEW ARK FIRE 
| Rolla V. Watt, Manager 


San Francisco, Cal. INSURANCE COMPANY 


NEWARK, NEW JERSEY 
| Southern A. R. MONROE 


T. L. FARQUHAR 
President 


. Vich-Prey. and Sec’y 
Milton Dargan, Manager ‘ aay | 


Atlanta, Georgia 


| Over 100 Years of Continuous and Successful Operations 
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Departments gency at any time. 
Western ‘ ° ° 

| _ Such is the good report of the Newark at all times. It is 

win W. Law, Manager é : i z ; 

| Chicago, Illinois this heritage with which the Newark agent is richly | 
| endowed. He serves his community with dependable 1] 
New England f ° ° || 
| Field and Cowles, Managers re insurance protection. 
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WINS CLOSE ‘ELECTION 


MILLER HEADS KENTUCKY MEN 


Blue Grass State Field Men Have An- 


nual Meeting at Louisville— 
Knoop Vice-President 


LOUISVILLE, KY., Nov. 27.—The 
Kentucky Fire U nderwriters’ Associa- 
tion held its annual meeting at the Pen- 
dennis Club today, following the usual 
luncheon. The election was the closest 
that has ever been decided. 


Milton C. Miller, Kentucky state 
agent for the Royal, was elected presi- 
dent, winning by one vote over H. Lee 


agent of the Home, the 
vote being 35 to 34. Edward C. Knoop, 
state agent of the Aetna, was elected 
vice-president without opposition, Rob- 
ert W. Snyder, of Snyder Bros. General 
Agency, Lexington, was reelected sec- 
retary-treasurer. 


Upton, state 


Joseph and Wheeler Present 


prominent visitors pres- 
ent were James F. Joseph, Chicago, spe- 
cial representative of the Union, and 
Clem E. Wheeler, formerly manager of 
the Kentucky Actuarial Bureau, now 
assistant general agent of the Hartford 
at Chicago. 


Among the 


The committee reporting on sugges- 
tions in the address of retiring Presi- 
dent Joseph M. Rogers, of the Spring- 


field, was composed of Clem E. Wheeler, 
chairman; James F. Joseph, H. B. Ro- 
bertson, Cad P. Thurman and A. I. 
Macpherson. 

Milton C. Milkier, the new president, 
years ago was in the local agency busi- 
ness, later becoming secretary of the 
Louisville Board and of the Kentucky 
Fire Underwriters Association. Some 
four or five years ago he became spe- 
cial agent for the Royal, later being 
made state agent. Mr. Miller has been 
active in the handling of the associa- 
tion’s work, either as secretary, or on 
committees for a good many years. 

Consider Tobacco Problems 
there was a 
companies as 
Kentucky, as 


Following the meeting 
special session for such 
write tobacco in barns in 
it is realized that with the high cover- 
age written on tobacco this year, low 
grade of tobacco, and slow marketing 
facilities, the moral risk has been 
greatly increased. 

The Blue Goose also held its annual 
dinner and dance at the Seelbach Hotel, 
starting at 6:30 in the evening. 





Tells Agents to Act 


Insurance Commissioner Wash of 
Kentucky has sent out a letter to agents 
of the Ohio Valley Fire & Marine, stat- 
ing that the company is now being liq- 
uidated. He recommends that the agents 
cancel and rewrite policies of the Ohio 
Valley in their agency. Outside of the 
Mississippi business it was not found 
possible to reinsure the rest of it. Mr. 
Wash said that the assets are tied up 
largely in real estate and mortgages. 
He believes that eventually the com- 
pany will pay out all right but it will 
take some time to liquidate. 


Palmer in Charge of Cadillac 


TROIT, MICH., Nov. 27.— Commis- 
Hands, who has been appointed 
custodian and manager of the Cadillac 
Automobile of Detroit as the result of 
receivership proceedings, announces that 
R. A. Palmer, special deputy commis- 
sioner, has been placed in charge of the 
effairs of the company. 

The hearing in the Detroit municipal 
court on charges alleging misappropria- 
tion of funds against Eugene Sondheim, 
president, and Eugene K. Corle, treasurer 
of the company, has been finally set for 
Dec. 3 after one postponement. 

Mr. Hands has also announced in re- 
sponse to inquiries that in reorganiza- 
tion the Cadillac Automobile of this ci*y 
reinsured all of the business and as- 
sumed all of the liabilities of the Cadil- 
lac Mutual Automobile as of Aug. 15, 
1923. 
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PETITION Is DISMISSED 

VICTIM OF STOCK BROKERS 

North American National Wins in 

First Case Where Receivership 
Was Sought by Raiders. 


The North American National of Des 
Moines is one of the lowa companies 
that became a target for stock brokers 


that were trying to raid some of the 
lowa companies in order to liquidate 
them for revenue only. One of the 
methods used to scare the stockholders 
was to apply for a receiver. The case 
of J. F. Spear against the North Amer- 
ican National in which a receiver was 
asked was dismissed at the plaintiff's 
own request Monday of this week at 
Des Moines. When Insurance Com- 
missioner Kendrick of Iowa learned that 
the North American National was be- 


ing made a target for stock brokers, he 
sent out a circular to stockholders warn- 
ing them against disposing of their hold- 
ings at less than they were worth. 


Case Was Dismissed 


general appeared for 
the state and Commissioner Kendrick 
was also in court. They asked that the 
case be set for hearing Nov. 28. When 
the attorney for the plaintiff realized 
that an immediate hearing would be held 
he asked for a dismissal. Another case 
is pending, brought by John A. 
Thompson, a Des Moines stock broker, 
against the North American National, 
in which a receiver is also asked. The 
attorney general of Iowa is also enter- 
ing the appearance for the state in this 
case, and will file an answer resisting 
such an appointment. The court has 
set Dec. 3 as the date for the hearing. 

Commissioner Kendrick has made a 
heroic fight to conserve the interests of 
stockholders of lowa companies. He 
has realized the fact that almost any 
company can be made the object of at- 
tack. One of the methods used in 
beating down the stock of the North 
American National was to take photo- 
graphic copies of the petition for a re- 
ceiver to the stockholders. The North 
American National was recently exam- 
ined by the Iowa department and is 
found in good shape. Its last annual 
statement shows assets $849,362; cap- 
ital $381,500; net surplus, $365,105.  F. 
M. Merigold, the secretary, was for- 
merly connected with the Northwestern 
Fire & Marine. Walter C. Leach, sec- 
retary of the Northwestern Fire & Ma- 
rine, is one of the directors of the 
company. 


The attorney 


Hartford Seeks Convention 


The Insurance Advertising Confer- 
ence has just received a cordial invita- 
tion from John W. Lonmunahen presi- 
dent of the Hartford Advertising Club 
and advertising manager of the Hart- 
ford Fire, to hold its 1924 autumn con- 
vention in Hartford, conjointly with the 
annual convention of the New England 
Advertising Clubs. 

Whether. or not this invitation can 
be accepted is a debatable point as the 
conference is trying to hold its meet- 
ings in the east and mid-west alter- 
nately. The last semi-yearly meeting 
was recently held in St. Louis, which 
would indicate a mid-west conference in 
the fall of 1924. 

Portland Agency Changes 

PORTLAND, ORE., Nov. 28.—Charles F. 
Milliman has resigned his post as assist- 
ant secretary of Charles W. Sexton Com- 
pany here to become vice-president of 
the Gerlinger-Richards. agency. Mr. 
Milliman has acquired a large block of 
stock in the latter concern. For the past 
four years he has held his important post 
with the Charles W. Sexton company. Mr. 
Milliman is one of the best known insur- 
ance men of Portland and is exceedingly 
popular among the fraternity. He has 
always been one of the foremost work- 
ers in the Portland Fire Insurance Ex- 
change. His successor had not been 
definitely decided upon Monday. 





TWO COMMITTEES MEET 
DISCUSS PROFITS AND U. & O. 


Changes in Rules and Forms for Writ- 
ing Both Classes to Be Made 
Later 


NEW YORK, Nov. 28.—Representa- 
tives of the Western Union initially and 
later jointly with members of the East- 
ern Union, held a conference in this city 
several days ago, at which use and oc- 
cupancy and profits insurance policies 
and forms and the rules governing their 
writing were discussed, with a view to 
unifying the practice for both territories 
in so far as this was possible. Certain 
suggestions with respect to use and oc- 
cupancy were agreed upon, and if these 
be approved by the Eastern Union a 
further joint meeting of representatives 

on the two organizations will be held. 
and plans for their adoption determined 
upon. 

Various changes in the present meth- 
ods of writing use and occupancy and 
profits insurance were discussed at some 
length. Western fire insurance men fa- 
vor the adoption of the use and occu- 
pancy form designed by Frank L. Erion, 
general adjuster of Fred S. James & 
Co. at Chicago. Mr. Erion’s form em- 
bodies the co-insurance clause. It was 
the opinion that with some change in 
the wording Mr. Erion’s form might be 
put into effect. 

Want Uniform Practice 


The Eastern Union has a set of rules 
governing the writing of profits insur- 
ance, the Western Union is without such 
regulations. The need for them in the 
latter territory is appreciated. A set of 
rules was drawn up by the joint com- 
mittee, which, while patterned after 
those in use in the east, yet differ from 
them in a number of respects, in order 
to conform to the varying laws and 
other governing factors in. the middle 
west. Profits insurance is growing pop- 
ular in the west, notably in Chicago, 
and other important centers. Represen- 
tatives of the Western Union at the 
conference were W. B. Flickinger, W. 
H. Lininger, W. D. Lewis, T. M. Ross, 
for G. M. Lovejoy, and J. C. Stoddard, 
while the Eastern Union contingent in- 
cluded Frank D. Layton, John Kraemer, 
Frank E. Jenkins and H. H. Pool. J. 
V. Parker was on from the west as a 
general observer. 


Smith Goes to the Coast 
Harry L. 


Smith, assistant manager of 
the St. Louis office of the Underwriters 
Adjusting Company, has resigned. Mr. 
Smith has been connected with the Un- 
derwriters Adjusting Company since its 
organization, having been staff adjuster 
at the Indianapolis office, then manager 
of the Evansville, Ind., office and later 


was made assistant manager at St. 
Louis. Mr, Smith, accompanied by his 
wife, will leave for Chicago. After 


spending a few days there visiting rela- 
tives, he will proceed directly to Cali- 
fornia, where he will manage one of the 
offices for the Pacific Coast Adjustment 
Bureau. 


Will Meet in Trenton 

On Dec. 10 the New Jersey Special 
Agents Association will meet in Tren- 
ton. In the evening of the same day the 
New York City pond of the Blue Goose, 
which includes many New Jersey field 
men, will have a dinner and meeting at 
the new home office of the Standard Fire 
at’ Trenton. 


Thompson With General 


PORTLAND, ORE., Nov. 28. — E. S. 
Thompson has been named special agent 
of the General Insurance Company of 
America at Portland, it was announced 
early this week. He will have offices 
with Dooly & Co., a leading Portland 
agency. The latter concern has bought 
the agency which Thompson established 
last February when he left Dooly & Co. 
after a connection of many years, 











| LIQUIDATE PENALTIES 
MORE MISSISSIPPI PAYMENTs 
Sixteen Additional Fire Companies 


Send Checks for Fines in 
Anti-Trust Litigation 





JACKSON, MISS., Nov. 27.—Sixteen 
additional fire companies have made 
payments to the state covering their 
part of the fines and penalties imposed 
as a result of the anti-trust suit 
brought against them by the state rey- 
enue agent. These checks, in addition 
to those received from the eight com- 
panies making the first payments, bring 
the total amount paid to approximately 
$665,000 of the $785,000 judgment found 


by the state courts. Only eight more 
companies remain to be heard from. 
Companies from which checks have 


just been received include the Orient, 
Glens Falls, Providence Washington, 
Agricultural, Scottish Union & National, 
London & Lancashire, Aetna, Old Col- 
ony, Boston, New Zealand, North srit- 
ish & Mercantile, Home, Yorkshire, 
Commonwealth, Atlas National, Me- 
chanics & Traders, American, West- 
chester, Palatine, Western Assurance, 
Phoenix of Hartford, Hanover, Cale- 
donian, Connecticut, Security, Camden, 
Commercial Union and London As- 
surance. 


Peculiar oe Loss 


As Result of Lightning 


HE “Hartford Agent” in its cur- 
rent issue tells about an_ unusual 
tobacco loss sustained by J. B. Me- 
Cormick of Bloomsfield, Conn. He had 


his tobacco hung in a shed to cure. A 
heavy thunder storin came up, the barn 
was struck by lightning and a bolt zig- 
zagged through the building, tearing 
into shreds five tiers of the drying to- 
bacco. In a space about 10 feet square 
every leaf was torn and pounded into 
bits. No fire followed. There was not 
a sign of any blaze. Only a few shingles 
were ripped from the roof. However, 
Mr. McCormick’s policy covered loss by 
lightning and his loss was paid. It 
shows the necessity of protecting one’s 
property against all possible hazards. 





British Fire Losses 


estimates the fire 
for Octo- 


The 


losses in 


“Times” 
United Kingdom 


London 
the 





ber at £715,300. The statement for ten 
months follows: 
1923 *1922 

ee 937,000 £1,285,000 £ 
eee 555,000 477,000 350,000 
March 636,000 505,000 425,000 
April 2.218.000 347,000 643,000 
| ee 1,261,000 792,000 936,000 
June 711,000 454.500 780,000 
a 731,000 415.700 820,000 
See 937,000 281,700 1,070,000 
Sept 656,800 845.000 750,000 
Oct. 715,300 305,000 620,000 


—$$__—— 


Total, 10 


months .£10,358,100 £5,207,900 £6, 764, 000 








on: wtaes  —§.wamenis 510,000 

eS Shiwas 6 cea am 443,600 
, | re ee £6,162,400 £7,764,000 
*Figures exclude fires under £1,000. 


Miscellaneous Notes 


Robe Bird, vice-president of the Mil- 
waukee Mechanics, was a Portland, Ore. 
visitor recently. 

Wilmer H. Johnson, formerly president 
of the Johnson Iron Works, New Orleans, 
is now secretary of Geo. H. Maginnis, 
Inc., local agents, New Orleans. 

The Ohio Millers Mutual has entered 
Alabama, Kansas, Nebraska, Tennessee 
and Massachusetts and has applied for 
entry in several additional states. ; 
planned to write fire business in_ every 
state where the Integrity Mutual Cas- 
ualty is licensed. 

Charles B. DeMille, general agent at 
Seattle for the Concordia, was a Portland 
visitor a few days ago in company wit 
A. C. Meeker, superintendent of agencies 
of the company. Mr. Meeker is visiting 
agencies up and down the Pacific coast. 


XUM 











4,000 
5,000 
5,000 


4,000 


November 29, 1923 


THE RAST AL UNDERWRITER 























YIIM 





LOSS OF FURS BY THEFT WHILE 
BEING WORN OUT OF DOORS 





LOSS OF FURS BY BURGLARY OF 
THE HOME OR OFFICE 





Insurance on 


Personal Furs 


Covering Fire, Theft, Holdup, 
Robbery and All Other Risks, 
Except Moth, Vermin, Wear 
and Tear and Gradual Deteri- 
oration. 


The Insurance Applies in the 
Home, on the Streets and Else- 


where Throughout the World. 


A. F. SHAW & 
COMPANY 


INSURANCE EXCHANGE 


CHICAGO 
ILL. 





LOSS OF FURS BY THEFT IN DINING 
ROOM AND OTHER PUBLIC PLACES 





LOSS OF FURS BY HOLDUP 








e USSELL, ttosTeloete severe ecieny 
_ 60-54 John Street 





Profits 


| _ “Registered Mail 


arcel Post ~ o 
ourists’ Baggage ] 


_ Salesmen’s Samples — 

> Vette wleitocy : 
utomobile Truck ‘Transit 

iDpeslesiteye 

Relea ceelel Cheutl @ercetecteeleel 


SAN FRANCISCO 
F, H. RHOADS, Manager 
219-221 Sansome Street 
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E. f Private Insurance 
URANCE men should get into poli- Ott Ill., representative in te 
tics ina practical way and vote against l Ir¢ whe ll b 1 candidate I 
all candidates that show hostility to the { or on the De ( ticket t 
yu s. Some candidates feel that they the forthcoming primari 
in p to the galleries by denouncing Mr. BrowNeE has come out strong fot 
insurance, claiming that companies are ite workmen’s compensation insur- 
robbing the people and promising to get ance. He has gotten out nine planks in 
lower rates. his platform. The fifth plank advocates 
The insurance men as a body have a_ state workmen’s compensation insur- 
wide influence, once they muster their ance. State workmen’s compensation in 
forces. There are hundreds and hun- surance is just a forerunner of putting 


dreds of insurance men throughout the 


country. If in a single state, for instance, 
the insurance 
it would be 

In Illinois there is an opportunity be- 
fore the insurance to 
strong against Lee O’Nert Browne of 


Need of Field 


Tue need of strong field men of per- 
sonality and character was never more 
The companies 


could be solidified 


a powerful influence. 


vote 


men come out 


in evidence than today. 
in the central west find themselves con- 
fronted with a difficult and delicate sit- 
uation owing to the abrogation of the 
joint conference agreement between the 
WESTERN UNION WESTERN INSUR- 
ANCE Bureau. A without a 
man is ina bad way. The field men are 
the ones charged with putting the sep- 
aration program into effect for the 
WeEsTERN Union. The WeEsTERN INSUR- 
ANCE BureAu field men are endeavoring 
to hold their forces intact. 

A weak field man, tact- 
less, one who lacks firm friendship, one 
who has not the confidence of the 
agents, will drop by the wayside. 


and 
company 


one who is 


the state in the insurance business | 
along other lines. Here is an opportu- | 
nity for those who vote in the Demo 

cratic primaries to show Mr. BrowNe 
that he is espousing a socialistic pro- 

gram that is dangerous to the state as 

i whole. 
Men Apparent 

Emergencies like this bring out the 

value of the field men to the business. 

They are the service station managers, 

so to speak. They are called upon to 


apply legislation that has been passed. 
Theirs is the hardest task. The present 
situation is bringing out the true metal 
in the special agents. Men who are de- 
pendable, who have the confidence of 
the agents, who have been of great serv- 
ice, will find their companies not lightly 
cast aside. Some people may have felt 
that the field man was not as important 
a cog in the machinery as he once was. 
The present contingency, however, 
shows that a company must have a 
standing army ready to get into action 
a moment’s notice. The 


on field men 


compose such an army. 


Is Criticism Justified? 


Nor infrequently the criticism is heard 
that “Our town put in waterworks system 
and yet the insurance companies raised the 
rates.” 

In the actual case of an Iowa town (Van 
Horne), there was a row of ten frame 
buildings on which the rate was 6.18 per 
hundred. Each of the buildings was oc- 
cupied for ordinary mercantile purposes. 

The town installed a waterworks sys- 


tem and organized a volunteer fire depart- 
ment. 

When the town was surveyed for re- 
classification one of the row of ten frame 
buildings had changed its occupancy to 
that of a moving picture theater and an- 
other to that of an automobile repair shop. 

Under the changed conditions in this 
row, does the waterworks system warrant 
the fire insurance companies granting a 
reduction in the rates? 


Need of Organization Seen 


and turbulence, 
when the business is being turned up- 
side down the desirability of organiza- 
The NatIoNnAL 
INSURANCE AGENTS in 
Union territory today is the 


In times of stress 


tion is very apparent. 
ASSOCIATION 
Western 


OF 


watchman on guard. The mixed agency 
situation is creating a crisis that may 
lead to embarrassing results. The one 
barrier about the agents is their organi- 
zation. It pays to have an association 
when troubled days come nigh. 


j in the past 


| 
| Milwaukee, Nov. 26 
| 
| 


UNDERWRITER 


Walter S. Comstock of Boston, 
service engineer and assistant 
nt of the Aetna, is rejoicing 


boy 





special 
over 


a new home. 











| Joseph E, 


e tirn 











two ve rs 
partner with Mr. Host for several ve 
is now head of the agency. 


Mr. Host were h 


rvices tor 


that most in 
concerns, has established 
in the home office 
American of Newark. 
No than ten their coworkers 
have recently marched up the aisle to 
the tune of Mendelsohn’s best seller. 

Included in the “nees” are the Misses 
Margaret Aiken, Anna Feder, Anna 
Guempel, Rose Gubelman, Evelyn Hauf- 
ler, Margaret Merkler and Ella Peter- 
son. Those who became “worser halves” 
are Messers. Samuel Reiter, H. E. Tay- 
lor and Martin Lang. 


\pparently 


dustrious of 


Cupid, Ine 


a branch 
building 


agency 
the 


ot 


less of 


Francis R. Stoddard, Jr., superin- 
tendent of insurance of New York, has 
been appointed commanding officer of 
the 533d Anti-Aircraft Artillery. Mr. 
Stoddard is a colonel in the Coast Artil- 
lery arm of the Officers’ Reserve Corps. 


M. G. Jarreau, special agent of the 
Great American with headquarters at 
Dallas, Tex., is not quite so enthusiastic 
about duck hunting as he might be. He 
recognizes now, if he did not before, 
that the hunting of ducks is liable to 
be something of a perilous undertaking. 
He has just returned from a quest for 
ducks along the Texas coast, near Cor- 
pus Christi. He and several others 
were guests of E. W. (“Ned”) Mar- 
shall, prominent local agent of Waco, 
Tex. 

In addition to bringing down a few 
choice ducks, Mr. Jarreau had the mis- 
fortune to shoot a discouragingly large 
number of holes through his Burberry 
overcoat, recently imported from Lon- 
don at more or less expense. Not con- 
tent with damaging this much of his 
wardrobe he did the same thing to a 
pair of gloves and a silk muffler, which 
were in the pockets of the coat. 

The catastrophe occurred while Mr. 
Jarreau was in a rowboat. He had taken 
off his overcoat and had it folded very 
neatly and placed on a seat in the bow 
of the boat. While he was trying to 
adjust his gun it was accidentally dis- 
charged. The shot penetrated the many 
folds of the coat with the result that 
when he tried to put it on it looked 
like a piece of Swiss cheese. 

In commemoration of 50 years’ faith- 
ful service the St. Paul Fire & Marine 
has just presented the firm of E, J. 
Richardson & Sons of Baltimore with 
a handsome chime clock, which now 
ornaments the private office of 
James A. Richardson. The clock, 





Mass., | 
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which stands over SIX feet, is hat d- 
somely finished in mahogany and orna- 
mented with a solid gold plate on which 


“Presented to E. J. Rich- 


Paul Fire & Ma- 


is inscribed: 








rdson & Sons by St 
Insurance Company in commemor- 

ation of our association of 50 years, 
1 922.” It has three different sets 
of chimes which strike the hour and 
h hour and is a masterpiece ot the 
r makers irt. “Uncle Jimmie,” is 
he is |] n throughout the insurance 

te is ver proud of this tes 
monial from the St. Paul and sa t 

ll be one of the heirlooms ch 
vill pass into the hands of the d 
reneratio t! Richardson I ly 

ceed to the business Mr. | h 
ardson ndh D the ( ton ©., ere 
t! rec ents last r ot two ol he 
] ds INE i he Balti ore, ne 

( t PI n comm 10 yn 

ri > J ( r e interest of 
t ( any 

E. W. Spicer, who was formerly pres- 
icle nt of the American Bankers Life or 
Chir oO ind o1 his re 1ation went 
to the Pacific coast to organize a gen- 
eral agen has returned to Chicago to 
become associated with George W. 
Wadsworth in publishing the “Ameri- 

n Insurance Digest.” Mr. Spicer is 
vice-president and idvertising manager, 
Mr. Spicer has had a long experience 
in insurance work. 


Harry L. Conn, superintendent of in- 


surance in Ohio, gave evidence of his 
ability as a writer of limericks during 
his address before the Cincinnati Fire 
Underwriters’ Association last week. 


Mr. Conn got off this one: 


There is a man in Ohio named Sellers. 
Whose kept straight mighty smart 
fellers, 
But Union 
futuro 
And Sellers 


some 


and Bureau raised Hell in 


now fears for his crullers. 


Friends of General Chauncey B. 
Baker, chairman of the board of direc- 
tors of the American National Fire of 
Columbus, O., are extending him sym- 
pathy owing to the death of his wife 
which occurred last week. 


J. H. Kinnaird of Decatur, Tll., state 
agent of the Security of New Haven, is 
seriously ill with pneumonia at the 
Methodist hospital in Peoria, Ill. 


THE SITTING HABIT 

Beware, my son, of the sitting habit, 

Or, if you sit, be like the rabbit, 

That keepest ever on the jump 

With springs concealed beneath his rump, 

For man was never made to sit in a 

trance, 

And press and press and press his pants, 

But rather with a nimble mind 

To circulate among his kind, 

And so, my son, avoid the snare 

Which lurks within the easy chair 

For to run like hell it will be found 

30th feet must be upon the ground. 
—W. Lightfoot Bennett, Chicago. 


IM GLAD 


I’m glad the sky is painted blue 
And the earth is painted green, 
And such a lot of nice fresh air, 

All sandwiched in between. 
—A. R. Marks, IIl. 


PM GLAD, TOO 


I’m glad to know that Marks is glad, 
For gladness soon dispels despair, 

I judge, however, from his verse 
Someone “has given him the air.’ 

Stanley D. Turner, Ind. 





A laugh is just like music, 
It freshens all the day, 
It tips the peaks of life with light 
And drives the clouds away. 
The soul grows glad that hears it, 
And feels its courage strong— 
A laugh is just like sunshine 
For cheering folks along. 
—R. E. Schramm, III. 
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THE STATES 














OHIO AND WEST VIRGINIA 


COMPANY STATES OBJECTIONS | authorized committee, has agreed to 


|; cooperate with the insurance commission- 














liga ers to secure uniformity in rates, prac 
Does Not Agree to Plan Proposed to | tices and commissions and the adoption 
Put West Virginia on Uniform of this plan, with the support of com 
oe panies prominent in National Board ac- 
Commissions | tivities, will surely suggest a doubt as 

anateentnine |} to this company’s sincerity. 


ITU y 4 T T | Finally it is stated, that, whenever 
4 2 , 9 a _ = a, ’ 
NEW YORK, Nov. $i Phe com- | the Eastern Union is prepared to put into 
bined agreement and constitution of the 





: “55 ae < “ae effect in West Virginia the Eastern or 
West Virginia Uniformity Association, | the Western Union graded scale of com- 
having to do with a regulation of com- | missions, it will be among the first to 
missions, has not yet appealed to one | adopt it. 
of the largest fire companies that the | 
other companies have been endeavoring | Test License Requirements 
to bring into line. That company’s ulti-| cuit has been filed in the Ohio su- 


4 “ e Sse > rivine > | . " . 
matum has been presented, giving the | preme court against Superintendent H. 
reasons why it is unable to agree with | L. Conn by Francis M. Thompson, an 
the committee and lend its support to| attorney, and former member of the 
the proposed new | organization. rhe | legislature, whose license as a solicitor 
company fully realizes the unfortunate lof insurance has been revoked Mr. 
and unsatisfactory conditions in that Thompson says he has been a duly 
state and is naturally anxious to help qualified solicitor since 1916 and is qual- 
improve them, but it is of the opinion | ified in every way. The insurance de- 
that the plan proposed is certain to| partment holds that Thompson is not 
cause more trouble than it will end. Its | qgeyoting the major part of his time to 
objections to the committee plan are: | the insurance business. Thompson says 
this is not a statutory disqualification in 


1. It proposes to establish a new organi- 


zation with all that implies. The West- | Ohio. This is expected to be made a 
ern Union or the Middle Department | test case on the Ohio department’s li- 
Association could readily exercise juris- | cense requirement. 


diction. 


State Building “Distinct Fire Hazard” 

COLUMBUS, O., Nov. 27.—The Hart- 
man hotel building here, now used as 
a state office building, is a “distinct fire 
hazard,” in the opinion of Herman R. 


2. It proposes to establish and make 
regular a scale of commissions different 
from that in effect anywhere else. This 
company says it could not justify to the 
satisfaction of its agents in other states, 
especially those contiguous to West Vir- 


ginia, the discrimination against them | Witter, the director of industrial rela- 
and the resulting agitation could end in | tions. Records of the state are in con- 
only one way. stant danger. Much damage was done 





Mr. Witter has 


urged the governor to ) made necessary as a result of the defea 

ask the state building commission to | at the recent electior of new taxation 
use all possible haste in the erection of | measures The Ol Inspe ion Bureau 
a new state office building. I ever, states t t ur the fir de 
ms = partmen S Ww to t bad rippled 

. P t tl ree tion, 1 ‘ t will be made 

Auto Mutual Quits Ohio fire rate In 1 ring to this, Mr 

The Automobile Mutual of America, | Sellers mae am Spi for grea fir 
with home office in Providence, R. I is prev ie rk ji cit saying that 
withdrawing from Ohio. On Dec. 20 Su- |! I . ry with the reduced 
perintendent Conn will hold a hearing ir etme Ss of tl ! ehting forces 


connection with the 
curities deposted by thé 


Ohio 


company 





withdrawal of se- 


Ohio Notes 


ae : Sam Miles Johnson, aged 70, a lawyer 
Muldaur Will Speak | and insurance agent of Portsmouth, O., 
° died suddenly of heart troubl ) 
George B. Muldaur, special representa- AY : : ' 1 poten "ait _—* 
¢ ‘ “eps Sees - l overheatec ove! causec 1 fire 
fer of th i, iderwriter Laboratories which destroyed the building of the Hal- 
will address the April meeting of the } ler Baking Company, Akron, O., with a 
Cincinnati Insurance Society on the | loss of $30,000. 
work of the Laboratories Mr. Muldaur | J. F. Ankenbauer of the A. W. Schell 
will show slides and motion pictures to | Company office in Cincinnati is spending 
illustrate what has been done there. On | @ month at St. Augustine, Fla., for the 
Dec. 18, E. B. Flickinger will talk to | !™provement of his health. 
the members of the society on “Amity.” | At Medina, O., Arthur N. Flannery re- 
tires from the Hyde & Flannery agency 








and is succeeded by Reuben J. and Way- 


. . land A. Hyde, who will continue the busi- 
Receivers Refuse to Pay Premiums | }\)\" “h. ivde & Son es 
Receivers of the R. L, Dollings Com- Twelve buildings, including four barns, 

pany have refused to pay an insurance on the farm of Thomas Mattison, a mile 

premium claim of $9,587 made by the | West of South Charleston, O., were de- 

Davis & Farley Company of Cleveland, reves ~ op yy a ey! K a ¥109,008. 
= ria 1e8 roKke Oo in Six ULIGINES a one 

based on insurance with Dollings sub- time, causing Mr. Mattison i. believe 

sidiaries The receivers held that the | that an incendiary caused the fire. 

claim should be filed with the subsid- ‘ 

iaries individually. Former Governor H " anes 

L. Davis of Ohio is a member of the 


Davis & Farley Company 


Cincinnati Rates Unchanged 
CINCINNATI, 0., 
ment been 


Nov. 27—Announ 


has made by T. B 


reau, that no immediate rate boost is 
prospect for Cincinnati. It was fear 
that fire rates would be increased as 
result of the reduction of fire fighti 


e- | has 
Sellers, 
manager of the Ohio Fire Inspection B 


Shy at Company Towns 





Some companies are refusing to write 
| household furniture in so-called com- 
pany towns. The loss ratio on this class 
been very high. Coal companies 

and others will put up houses for their 
ta employes and rent them. Many of these 
ea | people are more or less shifting and 
around, The moral hazard is 
ng | quite great. In most cases the buildings 


a | change 





















































3. The National Board, through an |!a few weeks ago in a fire in the building. ‘forces. This reduction in the forces was | are not secure. 
LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 
Neal Bassett, President Henry M. Gratz, President Neal Bassett, President H. M. Schmitt, President 
John Kay, Vice-Pres. and Treas. Neal Bassett, Vice-Pres. John Kay, Vice-Pres. and Treas. Neal Bassett, Vice-Pr 
A. H. Hassinger, Secretary John Kay, Vice-Pres. and Treas, John A. Snyder, Secretary John Kay, Vice-Pres 1 Treas 
Wells T. Bassett, Secretary Davis G. 1, Secretary A. . Hassinger, Secretary Thos. A. H away, Secretary 
A. H. » Secretary Wells 1 Jassett, Secy. A. H. Ha e1 etar 
Wells Bassett, Secy Wells I Basset Secy 
’ THE THE N : | 
FIREMEN Girard F.¢M. | | MECHANICS por 
. 
INSURANCE CO. Ivar ° ° Ben Franklin 
of Newark, N. J. INSURANCE CO INSURANCE CO. 
a of Philodeipbia FIRE INSURANCE CO. 
Organized 1855 ” ieee aan “ of Pittsburgh, Pa. 
Organized 1853 si Seeniiaaiaaled Organized 1866 
Statement January 1, 1923 Statement January 1, 1923 Statement January 1, 1923 Statement January 1, 1923 
ASSETS AND LIABILITIES ASSETS AND LIABILITIES ASSETS AND LIABILITIES ASSETS AND LIABILITIES 
Capital ..... $2,250,000.00 Capital ... ..$1,000,000.00 Capital ..... $ 600,000.00 Capital ..... $1,000,000.00 
All other All other All other All other 
liabilities... 9,004,301.01 liabilities. . 2,665,678.50 liabilities... 1,916,251.22 liabilities. . 1,329,033.00 
Net Surplus.. 4,436,386.20 Net Surplus.. 1,110,233.48 Net Surplus.. 945,537.10 Net Surplus.. 1,452,589.00 
. $15,690,687.21 Eb nxeces $4,775,911.98 Total .......$3,461,788.32 Total Assets .$3,781,622.00 
Policyholders Surplus, Policyholders Surplus, Policyholders Surplus, Surplusto Policyholders, 
$6,686,386.20 $2,110,233.48 $1,545,537.10 $2,452,589.00 
Western Department— 137 South La Salle Street—Chicago, Illinois 
WAITE BLIVEN, Vice-President 
H. R. M. Smith, Assistant Secretary J. H. Gwinn, General Supt. of Agents 
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A Company for Good 
| Agents 


Eighteen years of continuous progress 
have molded a reputation for the 
H Home Fire Insurance Company of 
Arkansas thatcommandsthe confidence 
of every local agent. From an idea 
in 1905 this institution has grown to 


one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 








We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 





























1871 ‘*Superior Service Satisfies’’ 1923 


Superior Fire Insurance Company 


PITTSBURGH, PENNSYLVANIA 


Capital Assets Pelicyhelders’ Surplus 
$800,000.00 $3,806,949.41 $1,514,962.03 
Writes 


FIRE, TORNADO, RIOT, USE and OCCUPANCY 


A. H. TRIMBLE, Pres. EDW. HEER, Vice-Pree. and Secy. 














CLEARY ann WINZER 


CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 


29 South La Salle Street 
CHICAGO 














Nearly Fifty Years of success under same management 
INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 SALEM, OHIO Net Cash Surplus $296,727.19 
Losses Paid Since Organization, $1,480,796.59 
J. R. VERNON, President J. AMBLER, Secretary 








THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $364,993.52 
46 FORT STREET, WEST ~ ~ - - DETROIT, MICH. 























CENTRAL WESTERN STATES 








TO HAVE REGIONAL RALLIES 





Michigan Association of Insurance 
Agents Has Arranged for Series 
of Meetings in State 


A meeting of the governing and con- 
ference committees of the Michigan As- 
sociation of Insurance Agents was held 
in Lansing last week. 

At this meeting arrangements were 
made for the holding of 10 regional 
meetings throughout the state during 
March, the thought being to have each 
meeting working under the same pro- 
gram and at each there will be present 
one member of these committees. How- 
ever, the meeting will be in charge of 
a regional chairman. The officers of 
the association believe that in this way 
more interest can be aroused in the 
work of the state and national organi- 
zations. 

President Cylde B. Smith has ap- 
pointed the following as members of 
the conference committee: Charles D. 
Bennett, Detroit, chairman: G. C. Chad- 
dock, Muskegon; J. M. Crosby, Grand 
Rapids; John P. Old, Sault Ste. Marie; 
H. H. Wright, Port Huron. 

Regional chairmen were appointed as 
follows: District 1, E. A. Bancker, Jack- 
son: 2, W. H. Pendleton, Kalamazoo; 


3, H. H. Thatcher, Pontiac; 4, Ralph 
Goodell, Lansing; 5, Charles Watkins, 
Grand Rapids; 6, R. S. Judd, Saginaw: 


7, John Santo, Traverse City; 8, Fred 
Collins, Alpena: 9, Fred Roper, Meno- 
minee; 10, W. Corbin Douglas, Hough- 
ton. 

The National Association was 
mended for its efforts to bring 
Union and the Bureau together. 


com- 
the 
o-— 


Heavy Loss Near Houghton 
DETROIT, MICH., Nov. 27- 





Damage to 


timber from forest fires in the Otter 
Lake district south of Houghton is 
greater than first supposed, according 
to an authentic survey by experienced 


cruisers. The damage 


is conservatively 


to hardwood alone 
estimated at $200,000. 

The report of the cruisers shows that 
the fire covered an area of 50 square 
miles of virgin timber. Fully 50 percent 


of the hemlock is destroyed and the 
hardwood timber is damaged to an ex- 
tent of from 5 to 10 percent. If this 


hardwood timber 
once the loss 


could be recovered at 
would be slight, but’ inas- 


much as most of it is inaccessible and 
will have to stand for several years, the 
loss will run into a great many thou- 
sands of dollars. 
Probe Forest Fire Cause 

DETROIT, MICH., Nov. 27—Attorney 
General Dougherty has announced that 
a thorough probe, probably in the form 


of a one-man grand jury investigation, 
will be instituted to determine responsi- 
bility for the upner Michigan forest fires 


last month which burned to death five 
men and destroyed millions of dollars 
worth of timber. J. F. Converse. as- 


sistant attorney general, has been placed 
in charge of the investigation which will 
be formally commenced about Dec. 1. 

Local and state officials and lumber 
company officers and employes will be 
among those called to testify at the in- 
quiry. The state has been conducting a 
preliminary investigation in Marquette, 
Baraga and Ontanagon counties during 
the past several weeks. 





Commerce Body Aids Fire Prevention 


DETROIT, MICH., Nov. 27—The fire 
prevention committee of the Detroit 
Board of Commerce will conduct a fire 
prevention school particularly for com- 
mercial and factory employes during the 
winter menths. A further study of the 
shingle roof hazard which was under 
discussion last year will also be taken 
up. The following insurance men have 
been appointed to this committee: Elmer 
H. Dearth, president of the General Cas- 
ualty & Surety; George W. Carter, vice- 
president Detroit Insurance Agency; 
R. W. Loughead, Michigan Inspection 
Bureau; George W. Cleveland, former 
manager of the Michigan Inspection Bu- 














reau. The other members of the com- 
mittee are representatives of prominent 
local commercial and manufacturing 
firms. 

A request has been made to the direec- 
the Board of Commerce asking 
for the entry of Detroit in the National 


tors of 


Fire Waste Contest. It is pointed out 
that through fire prevention work the 
losses here have been greatly reduced 


thereby offering an opportunity for a de- 
cidedly favorable showing in the nation- 
wide competition. One of the marked 
features of the work of this committee 
will be close cooperative effort with the 
various local representing 
business and industrial groups. 


associations 


Recommendations for Quincy 

QUINCY, ILL., Nov. 26.—Mayor W. B. 
Smiley has received extensive recom- 
mendations from the Illinois Inspection 
Bureau for improvement of fire fighting 
facilities in this city and the promise 
that if they are adopted the city will be 
raised to a higher grade in classification 
for insurance. The recommendations are 
being carefully studied and will probably 
be acted upon by the council within the 
next few months. 


Plans for Cleveland Dinner 


DETROIT, MICH., Nov. 27.—According 
to William T. Benallack, chairman of the 
committee in charge of the subscription 
dinner for George W. Cleveland, retiring 
manager of th Michigan Inspection 


Bureau, and his successor, O. M. Henn, 
which will be held the evening of Dee. 
10 at the Detroit Athletic Club, there 
will be an unusually large attendance 


at this affair. Acceptances to invitations 
are coming in rapidly. The Michigan 
Pond of the Blue Goose is arranging the 
dinner, which is open to all members of 
the insurance fraternity and informal, 


with a charge of $3 a plate. 
Michigan Notes 
The Delta Tau Delta fraternit'v house 
at Albion College, Albion, Mich., was 
destroyed by fire Nov. 25, entailing a 
loss estimated at $10,000. 
Total loss estimated at $77,500 is 


Wolf Wholesale 
Napoleon street, 
and warehouse 


Grocery 
Detroit, 
was de- 


claimed by the 
Company, 1339 
whose. office 
stroyed by fire Nov. 16. 

The Hotel Montague at 
was entirely destroyed by fire Nov. 22. 
The loss is estimated at $158#.000 Mr, 
Montague, a former banker in the Thumb 
district and the owner of the hotel, failed 
to renew the insurance policies covering 
the property upon their expiration a 
month ago. 


Caro, Mich., 


Indiana Notes 


The Henry Clay Fire has entered the 
H. E. Leverns agency at Michigan City, 
Ind. 

George Wells and Jasper H. Thorn- 
burgh have formed the West Side Realty 
& Loan Company at Boonville, Ind., and 
will do a general real estate and loan 
business. Mr. Wells has been engaged 
in the insurance business for many 
years. 

Funeral services for Oscar Covert, 65 
years old, for many years engaged in 
the insurance business at Franklin, Ind., 
were held there last week and were 
largely attended. His death took place 
at Pittsburgh, Pa., a few days ago. For 
the past few vears he had made his home 
in Homestead, Pa. 

J. R. Ferguson, well known local agent 
at Evansville, Ind., and his wife are re- 
covering from an automobile accident of 
a few days ago. Another automobile 
collided with that in which Mr. and Mrs. 
Ferguson were riding. Mr. Ferguson 
suffered severe cuts on the body, while 
Mrs. Ferguson was severely shocked. 

George A. Downey, for some time con- 
nected with the branch office of the 
Travelers at Indianapolis, has resigned 
that connection to go with the Lloyd 
Insurance Agency at South Bend, Ind, 
as manager of the life and accident de- 
partment. The Lloyd agency is one 0 
the most successful and aggressive local 
agencies in northern Indiana. 


A dust explosien is believed to have 
caused the fire in the Farmers’ Elevator 
Company plant at Jamaica, Ill., which 
did $25,000 damage. The Danville fire 
department was called after a two hours 
hattle was failing to check the flames. 
There was no insurance on the plant oF 
its contents. 


YIM 


AUP 





~~ | | 


AVF 


923 


m- 
ent 
ng 


PC- 
ng 
nal 
ut 
the 
‘ed 
le- 
mn- 
ced 
tee 
the 
ing 


YIM 





| 





November 29, 1923 























PUSH WISCONSIN SEPARATION 


Conflicting Reports Given Out As to 
Results Obtained by Field Men 
Along That Line 


MILWAWKEE, WIS., Nov. 27.— 
The process of converting Wisconsin’s 
mixed agencies into all-Union agencies 
is taking up much of the time of the 
field men of Western Union companies. 
Conflicting reports to the 
attained in this effort emanate from the 
respective camps. Union company men 
claim that by Jan. 1 the state will be 
entirely covered and that practically all 
of the changes to be made will have 
been consummated by that time. Bu- 
reau company representatives and offi- 
cials contend that as yet little has been 
done in the way of separating agencies, 
and that regardless of reports that many 
agencies have been “cleared” few resig- 
nations have been received at home of- 
fices here. 

One prominent Union state agent left 
Milwaukee Monday night and returned 
Friday with the report that in four 
davs he had “converted” seven mixed 
agencies to straight Union units. State 
agents of Union companies make no 
bones about the matter of mixed agen- 
cies. The agent is told definitely to de- 
cide between the Bureau and the Union 
and that he can not keep, both. 

The Bureau has adopted the position 
of letting the agent alone, and allow- 
ing him to write business as he sees fit. 
No Bureau effort to split agencies is 
being made, but a strong campaign to 
back agents in trying to prevent s¢epara- 
tion is being pushed. The Bureau po- 
sition in Wisconsin is the same as the 
national one—that separation of agencies 
through a combined effort of all Union 
companies amounts to conspiracy and 
is illegal. 


as success 





Olsness Won’t Interfere 


Commissioner Olsness of North Da- | 


kota will not interfere in the fight be- 
tween the Western Insurance Bureau 
and Western Union. The attorney 
general’s office has held that the coni- 
missioner has no power to act in the 
matter. He is being asked by indi- 
viduals to order all companies in the 
state and their representatives not to 
take any further steps to compel an- 
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quiet. A revelation in hospitality 
and service, offering many innova- | 
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other company to withdraw from an 
agency and to revoke licenses for vio- 
lation of the order. 


New St. Paul Bowling League 


ST. PAUL, MINN., Nov. 27.—Agents of 
the Wm. B. Joyce & Co. agency of St. 
Paul have organized a bowling league 
consisting of four teams—the Go- 
Getters, the Re-Joycers, the Holy Rol- 
lers and the Lucky Strikes. They will 


bowl a series of three 
two weeks. 


kame events every 
Officers of Joyce & Co. have 


hung up prizes President W. S. Me- 
Curdy will give a gold pencil to each 
member of the team winning the most 
games Vice-President C. M. Bend will 
give a silver belt buckle to each man 
of the team making the highest record 
for three games. L. A. Green and Vice- 
President K. V. Rothschild will pre- 


sent a silver pencil to each of the mem- 


bers of the team making the highest one 


eE1me score, No team is eligible for 
more than one prize 
Plan Eveleth Inspection 

EVELETH, MINN., Nov. The Min- 
nesota Fire Prevention Association is 
working in cooperation with the Com- 
mercial Club of Eveleth in planning the 
details of the town inspection which 
will be held Dee. 4, The Commercial 
Club will call a joint meeting with the 
Fire Prevention Association, at which 
the fire prevention program will be out- 
lined. There will also be fire prevention 
meetings of the Lions Club and other 
business organizations, as well as pub- 
iic meetings in the schools 

Hail Tax Unequal 
According to figures of the North 


Dakota hail insurance department, Cass 
county paid $61,782 into the state hail 
fund this year and received only $14,- 
104.12 in indemnity. Under the present 
provisions Cass county pays the same 
hail tax assessment as every other 
county but most of its,taxes go to pay 
indemnities in other counties, some of 
which receive more in indemnity than 
they pay into the fund. Adams county 


pays a tax of $45,013 and receives an in- 
demnity of $199,601. This condition 
exists in 21 counties. Manager Hagan 


of the state hail department maintains 
that had certain counties been insured 
as a unit, their loss ratio would have 
been higher. 


Shows Real Agency Service 
FARGO, N. D., Nov. 26.—The 
service which insurance agents 
to render has been brought out with the 
completion of the new Fargo Laundry 
Company building in Fargo. Before the 
actual work was begun on this building 
the Hull insurance agency, Rupert-War- 
ner agency and the Baker agency were 
consulted by the officials of the laundry 
company in regard to making the build- 
ing as safe against hazards and destruc- 
tion as possible. The insurance engi- 
neer plays a big part in modern con- 
struction. 

Roy T. Baker, president of the Baker 
insurance agency, states that the build- 
ing is a fine example of the care with 
which business concerns are now con- 
structing their buildings. The con- 
struction of the building from a fire 
hazard standpoint has been gone over 
very thoroughly, and everything done to 
make the building as safe 


splendid 
are able 


from fire as 
possible. On account of this care the 
insurance rate on this building is cor- 


respondingly low, so low in fact that it 
results in the owners carrying other 
forms of protection such as tornado, pub- 


lic liability, workmen's compensation, 
elevator and automobile liability, elec- 
trical, fly wheel and boiler insurance. 


It is a graphic illustration 


agent can do. 


of what an 





Shows Relation of Rates and Hazards 


MADISON, WIS., Nov. 27.—Fire insur- 
ance men and fire preventionists are 
pleased with the action of the Wiscon- 
sin Industrial Commission in spreading 
the propaganda of relation between in- 
surance rates and fire hazards. The com- 
mission, of which Judge J. E. Florin is 
superintendent of fire prevention, has is- 
sued a statement for the press of Wis- 
consin under the caption of “Insurance 
Rates,” in which the public is forcibly 
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Western Department 
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Hartford, Conn. 


Southern Department 
745 Trust Co. of Georgia Bldg. 
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FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 


F. L. MINER 


President 


PARLEY SHELDON 
Henerary Vice-President 


C. M, SPENCER, Vice-President and Secretary 


FRANK P. FLYNN 


Treasurer 


C. S. VANCE, Vice-President and Underwriting Mge 








Scottish Gnion X National Insurance Company 


HARTFORD, CONNECTICUT 
Established 1824 


Assets, $9,178,569 Liabilities, $4,447,531 
Policy Holders Surplus, $4,731,038 


WRITES 
Fire, Tornado, Automobile, Rents, Sprink- 
ler Leakage, Use and Occupancy, Explo- 
sion, Riot and Civil Commotion 


J. H. VREELAND, Manager J. H. McCORMICK, Secretary 











confronted with its own responsibility of 
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NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


ES 5 aly dato be cece ceeeeees -1,658,468.86 
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Cash Capital ..... cocscccoccce OEE 


Reinsurance Reserve ......... 
Surplus to Policyholders...... 


496,289.89 
627,686.61 
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Rents 
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Capital $500,000 Surplus $700,000 


AMERICAN UNION 


Insurance Company of New York 


Administrative Offices, Hartford, Conn. 


J. H. Vreeland, President 
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THE CASUALTY REVIEW 


A Monthly Magazine on How to Sell Accident 
and Health Insurance. Only $2.00 a year. 
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{ suburbs 
| the council than any other single 





reducing fire hazards and safeguarding 
against fires as a means of bringing 
about lower fire insurance rates in this 
country. The article, which is being 
freely reprinted in Wisconsin rews- 
papers, shows first that the basis rates 
depend on the fire fighting facilities of 
a city or town, and then points out in 
detail how the individual may reduce his 
own hazards, and therefore his insurance 
rate. 


Wisconsin University Well Protected 


of fire equipment at 
the University of Wisconsin at Madison, 
Wis., reveals the fact that the state 
university is one of the best-equipped 
educational institutions in the state as 
regards fire protection facilities. There 
are as many fire hoses on each floor in 
each university building as there are 
fire escapes. Two and one-half gallon 
fire extinguishers are in advantageous 
positions on every floor of all buildings. 


Annual inspecion 


There are no definite plans in force 
at the university for a fire drill, but 
when the university whistle blows, serv- 


ice employes working on the university 
grounds act as firemen and direct opera- 


tions. The blowing of the whistle auto- 
matically means that the pumping sta- 
tion increases pressure to insure more 
force at the nozzle. 


Answer State Fund Arguments 


Verbal fireworks furnished by E. D. 
Bullock, representing the state fire fund, 
and three representatives of stock insur- 
ance companies enlivened the meeting 


of the Eau Claire county board of super- 
visors held at Eau Claire, Wis., last 
week. Mr. Bullock, in urging members 
of the board to place county fire and 


wind insurance with the Wisconsin state 
fund cited the example of other Wiscon- 
sin counties, made the usual assertion of 
state fund employes that the cost is 25 
percent lower, and narrates briefly the 
history of the fund. Three representa- 
tives of local agencies then took the 
floor and established a case for the 
private companies. The board will make 
its decision on the matter at a later 
meeting. 


Extend Protection to Suburbs 
MILWAUKEE, WIS., Nov. 27. 
sion of fire protection to suburbs which 
have petitioned for annexation was 
unanimously recommended by the judi- 
ciary committee of the Milwaukee city 
council. The question of whether or not 
the city is to give fire protection to the 
has caused more comment in 
matter 
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this year. Those in favor of a “Greater 
Milwaukee” are endeavoring to use fire 
protection facilities of the city as a 
weapon to force the suburbs to annex 
themselves. Fire insurance underwriters 
and many residents of both the city an@ 
suburbs are unanimous in declaring that 


the city has no right to jeapordize the 
lives of residents of suburban territory, 
and declare that annexation is not the 


which the 
should be 


question on 
protection 


granting of fire 
determined, 


Instructions on Turning in Alarms 


MILWAUKEE, WIS., Nov. 27.—Work- 
ing on the theory that the majority of 
fires reach serious proportions 
the public is not familiar with methods 
used to get the alarm to the fire depart- 
ment as quickly as possible, the fire pre- 
vention section of the Milwaukee fire de- 
partment has incorporated instructions 
in turning in alarms on the annual ¢al- 





because 


endar distributed by the section. About 
20,000 of these calendars are now being 
distributed. The art work on the calen- 


dar was done by Nic F. Muenzenberger, 
a member of the fire department, and the 
photography is by Henry H. Hunter, sec- 
retary of the fire prevention bureau, 

ee -——-_ 


Drop Blue Goose Luncheon 


MILWAUKEE, WIS., Nov. 27—Monday 
luncheons of the Wisconsin Blue 
have been temporarily discontinued be- 
cause of lack of attendance, according to 
Frank R. Daniel, wielder of the goose 
quill of the pond. Most of the Blue 
Goose members are unusually active at 
the present time, and quite a few cannot 
arrange matters to attend the luncheons 
at the time designated, according to Mr 
Daniel. The luncheons will be resumed 
after the holidays, according to present 
plans. 


Goose 


Wisconsin Membership Drive 


MILWAUKEE, WIS., Nov. 22—The 
Wisconsin Association of Insurance 
Agents has commenced a strong drive 
for new members, according to Joseph 


Grundle, Milwaukee, 
sociation. It is the 
officials to increase the 


secretary of the as- 
desire of association 
present member- 


ship by at least 100 new names before 
the campaign closes Intensive work 
will be done by a committee just ap- 
pointed, during the week of Dec. 3, which 
has been officially designated as mem- 
bership week. Arthur Setz of Waterloo, 
Wis., has been named chairman of the 


committee on membership, to be assisted 
by Miss Lillian Dunnegan of Eau Claire 
and Monroe Porth of Milwaukee. 


Watertown Agents Reorganizing 


The local agents of Watertown, Wis., 
are reorganizing their local board. A 
meeting was held last week to take the 
preliminary steps and it was adjourned 
until Dee. 10. Committees were ap- 
pointed to redraft the by-laws and to 
effect a permanent organization. Carl 
E. Emmerling acted as secretary of the 
meeting. 


Western Adjustment Changes 


Henry Wilson, formerly associated 
with the Sioux City, Ia., branch of the 
Western Adjustment Company, and later 
resident adjuster at Sioux Falls, has re- 


cently been appointed manager of the 
Sioux Falls branch. W. C. Portenier, 
who has been with the company for 
about seven years, is now associated 


with Mr. Wilson. 


Wisconsin Notes 


Martindale, 
local agency at La Crosse, 
also acted as district manager there for 
the Northwestern Mutual Life, died last 
week of heart trouble, aged 64. 

W. E. Finnegan, deputy state fire mar- 
shal at’ Green Bay, Wis., has resigned, 
according to announcement by Commis- 


conducted @ 
Wis., and 


Stephen who 


sioner Smith. Mr. Finnegan has been 
connected with the fire marshal’s office 
for 14 years. 
Minnesota Notes 
B. L. Kingsley, Minnesota state fire 


marshal, has been notified of his ap- 
point as a member of the committee to 
cooperate with the National Board. 

Chester Nelson, salesman for a Min- 
neapolis local agency, had a narrow e8- 
cape from death last week when his auto 
in which he was returning from the 
western part of the state rolled over an 
embankment and pinned him underneath. 
He was rescued by farmers. 

Two Minneapolis agencies have incor- 
porated recently. The Roval Agency has 
$50,000 capital, with Thaddeus C. Field, 
Marcus J. Rogers and William C. Ken- 
ney as incorporators, and the J. F. Lar- 





YIM 





eh chem chao A eth at ett Ot ot ot 


eu enh eth mt 


i _ a a. 


na ft - etm & fb 0h OS 


Ab abt eat ot ot ot A ate 


XUM 

















923 November 29, 1923 THE NATIONAL UNDERWRITER 27 
iter penteur Company has $25,000 capital, | as well as truck and auto parts. Com- | 
fire with M. C. oe: Te > L. | mission officials state that the loss is en- | 
3 a Hebert, vice-president; and J. F. Lar-|tirely covered by insurance. ’ ’ 
mal Sih, ‘seactenry sreceurer. | rey covered by insurance. iginatineg || 2 MERCHANTS’ & MANUFACTURERS 
fers — }in a restaurant building destroyed the | 
and Dakota Notes building and spreading consumed _ the MUTUAL INSURANCE CO. 
‘ a | building and entire stock of the Selz Mer- | 
a Ww. J. Tippery, state agent of the Aetna | cantile Company and a meat market, | OF MANSFIELD, OHIO 
= at Minne apolis. was, in Fargo Thursday | causing a total loss of about $20,000. | 
ry, alling on his friends an¢ etna agents. | The Selz Mercantile Company ( ried a _ we SILI ry od . 1 oe ‘4a \ 
the Mr. Tippery traveled in North Dakota a | $13,000 insuran “a Inade quat< “fire fis ht- Cash Assets Over p25U,00U Net Cash our} lus Over $150,000 
fire few years ago and has many friends in , ing apparatus made ineffective all efforts ’ 
that § ae : : . . to stop the blaze. OHI0.1 INOTS A WW Any “ATATOWS U7 ARS 
The Steffen Grain Company’s elevator | o i 10, LLINO MICHIGAN, PENNSYLVANIA 
. tees o vatee Sere Serene DISTRICT OF COLUMBIA, INDIANA and MASSACHUSETTS 
by fire NOV. 2U. le grain was coveret Ride : . 
m by blanket insurance. The loss on thé Writing General Fire Business 
nae puilding has been fixed at $12,000, par- ‘ : digi 
of tially covered by insurance. Paying 25°%, Dividends to Policyholders 
use on vain 1, . } 
he mair shop building nd boiler ~ ’ muy 
ods cae of ‘ne North Dakota aes anaes g S. N. FORD, Pres. G. W. DEY ARMON, Sec’y 
irt- commission machine shops were de- | utua as abo ! — 
yre- stroyed by fire Nov. 20. The loss includes | $8.000 when the investigation of the fire | 
de- three trucks, two touring cars, a tractor, | wa begun 
“t NATIONAL INSPECTION CO 
cal- ; | 
7 
out ~~ r 
/ * 223 West Jacksen Boulevard CHICAGO 
ing IN THE MISSOURI VALLEY | ss aici taint 
rer. = UNDERWRITING INFORMATION 
bes NEBRASKANS GET TOGETHER | details of the advisory board system of | | 4% @ HUBBELL, Mgr. H. B. CHRISSINGER, Ass’t Mgr 
iliaiibdeais Pe sylv i, which has resulted in rais- 
¢ a the st lard of ag ~ nd su 
Insurance Men of All Classes Gather at ' . , . 
: | coled how it inlebt G4 lube the cites DETROIT NATIONAL FIRE 
Lincoln to Hear T. B. Donald- egg Paes ; i letailed the I C 
oe : : : rs) 1 ebrasKa, ie detailer ie 
_ son and Discuss Situation nneiiitn Gk cemanieetion ta deleatue 4 nsurance Tompany 
OSE res s ) organization in letea ig Ito 
889 . sclseaeniiians: detail Uageiitiaiieiiiinc iain eal. “aioe 231-233 John R. Street, DETROIT, MICHIGAN 
cia : ; — . a as Ps Svs ‘Fig “i i -” si as “agree ie : GEO. K. MARCH, President and Gen. Manager WYNN C. GEROW, S t 
Ae LI N¢ OLN, N EB., Nov 26. : he | demagogic in their attitude towards in JAS. M. TEAHEN, Treasurer M. E. BLACK, Aeshshants Boaseteny 
ere biggest get together convention of Ne | surance and who talked of state insur ROBERT R. BUCKNELL, Assistant Secretary 
a braska insurance men was the gather lance, and said the slogan of insurance 
not ing in Lincoln last week with nearly nen should be less government in busi 
ons 250 agents, representing all of the lines | ness and more business in government. | 
Mr. of insurance written in the state, in Ae 
ned cluding mutuals and fraternals, regis- : 6082002 —— 
sent tered. Forty of those present came} Des Moines Agents “Sitting Tight 
from Omaha and almost as many others DES MOINES. IA.. Nov. 27.—The 
were Irom some 20 different cities and Union-Bureau disagreement affects the 
- jewne inthe state. All of the out-of | anthers of the Dea Moines Underwrit 
nae a » guests of » Lincol at soit et 
es — men were guests of the Lincoln | ... \ssociation about 50-50, there being nn nme 
. agents, ] ’ . : T«a8 mens siiie 
rive je : : ‘a » | about one-half Union and_ one-halt 
: The big attraction was Thomas B. | ‘ ! apa na Bre Ca, 
sm» | Donaldson, former Pennsylvania com | Mixed, agencies. | The sentiment js raace 
Hion missioner, who talked on the cash value be pinion th it pales will cotinn tie ~~ vow 
¢ : —. . Ss < é separ: ause > 
yer- of cooperation. Before the banquet in cciiin knaeine. ian paketit. aa” aia 47 BEAVER STREET 
‘ore the evening, at which Mr. Donaldson companies necessary .expl = A ed 
ork made a formal speech, he held a round the assured and having to go to other MARINE bl AUTOMOBILE 
ap- table discussion with more than 100}. -° Tiegh aepsdbeenst 
ich hs cet. Sechiaiio tin folides. | agents for endorsements. 
om- ‘ the nr 8 vu 1 po — pec tent ae The agents are “sitting tight,” as 
100, Pen or a ‘ ost ————- nothing has yet been done, hoping the 
the of all insurance interests. ihis was the | cityation may clear itself after the com- | 
ted most interesting teature ot the gather- | iissioners’ meeting in New York. They © 
aire ing. also suggest that there happens to be a 
Dayartment Situation Outlined sleeping corpse” in the Blanchard law TEXAS GENERAL A 
The situation as it exists in the state | in Iowa, which might inconveniently Ameri Excha ’ 
was outlined to him. The state is col- | awake. Srseam g Nat’! Bank Bldg., DALLAS 
is., lecting more than $500,000 in taxes from What the Des Moines agents are most 
A the companies and spending only about concerned about is the multiple agency Hanover Fire Insurance Ce., of New York 
= . tenth = ~ sum eg -, the | situation, which has been very bad for Tokio Marine & Fire Ins. Co. Patriotie Ins. Co. of Ameriea 
department. eretofore it has been | four years. . 
ap- departme mere = See been | eer yea Girard Fire & Marine Ins. Co. (Underwriters Dept. 
4 impossible to secure any legislation that North t Fire & Mari I Co 
ser would widen the usefulness of the de- HAS JOINED ST. LOUIS STAFF naemeeeeanes +4 whens -» of Minn 
the partment or give it proper supervision : Fidelity & Casualty Ce. 
over agents’ licenses. Mr. Donaldson George W. Robson, Jr., has joined American Automobile Insurance Co., St. Louis 
said that the big job was to educate | the staff of the Underwriters Adjust- 
the people generally to the fact that | ing Company at St. Louis, Mo., as of 
tea policyholders were paying all taxes, and | Dec. 1. Mr. Robson was for a number 
the that they had a right to protection from | of years state agent of the Liverpool & GEO. M. EASLEY GLENN T. HERNDON 
iter unsound companies and ignorant agents.| London & Globe in Illinois and also 
re- He said it was useless to approach the | served in the same capacity for the 
the politicians and the legislators until the | American Central. Mr. Robson is well e ° 
ier, people generally had been sold on the aay : ron OS 
= | fe a ENERAL S 
* Mr. Donaldson advised an intensive | | 
organization of the agents of all lines] | an . 
of insurance, a careful selection of lead-| | HE PROFITS MOST WHO SERVES BEST’ 
ers and the payment of the men who| | Boston Ins. Co Employers Liability Assurance Corpe- 
1a do the work. ¥ * 
= Officials in Attendance Fire & Marine Und. Agenoy of ration of London 
_ Secretary K. C. Knudson of the de- ” of Fire of ' 
ar- partment of trade and commerce, who Federal Ins. Co. of Jersey City Globe Indemnity Co. of New York 
ied is also chief of the insurance bureau, 
no and Mrs. Mary A. Fairchild, who is 
fice actually in charge of the work, were 
bs = < > a - . 
also guests of the insurance men. Offi ‘‘A Staunch and Reliable American Company’”’ 
cials and directors of the chamber of 
commerce were also present. President D. M. FERRY. JR.. President 
fire Eiche of the chamber, introduced as F_A SCHULTE 
ap- toastmaster E. B. Stephenson, president yy 
to of the Security Mutual Life, who HE 
fin- Stressed the value of teamwork in his at tale 
es- introductory remarks. He said that 
me companies and agents alike must recog- oe. 
the nize the truth of one thing, and that is ME @ 
th. that it is the agent who makes the repu- ° : - 
tation of the company he represents. ; 
4 t is essential, from both viewpoints, 42 Years of ‘“‘Honorable Indemnity” 
eld, that the agent be a man of character a Amata, $2,377,909.00 Losses paid ever $11,263,097.08 
en- and intelligence. WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 
ar- GEORGE W. ROBSON 


Witns 

















Mr. Donaldson sketched at length the 
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known to the agents of Illinois and in 
the territory adjacent to St. Louis. 


Report on Wichita 


The National Board’s report on Wich- 
ita, Kan., superseding all previous re- 
ports, shows the fire fighting facilities as 
Slightly inadequate, though several im- 
provements are now under way. The 
water supply works are inadequate and 
quantities available in congested value 
districts are insufficient. There are ma- 
terial improvements under way on this, 
however, The fire department is fairly 
efficient, but undermanned, deficient in 
engine capacity and lacking some neces- 
sary equipment. There is no fire alarm 
system, though contract has been let for 
one. Dependence is now placed on tele- 
phones for handling fire alarms. In the 
congested value district weak construc- 
tion, lacking in fire resistive features, 
make severe individual to group fires 
probable in most of the districts. There 
are certain breaks, however, so that fires 
could be confined to the group or block 
of origin The gross fire loss for the 
past five years is $655,879. The average 
loss per capita, based on a population of 
72,000, was $1.82, a moderate figure, and 
the average number of fires per 1,000 
population was 4.14, a moderate figure. 





Campaign Against Wooden Shingle 

DES MOINES, IA., Nov. 27—J. A. Tracy, 
state fire marshal, is now directing his 
energies toward the elimination of wood 
shingles. Statistics show that these com- 
bustibles are responsible for a_ great 
many fires. Mr. Tracy contends that 
fireproof roofs can be provided at a mod- 


erate cost and that lumber dealers see 
in the plan a vast saving of material 
that will in a measure offset the inroads 
being made upon the timber supply of 
the country and at the same time save 
millions of dollars in reduced insurance 


rates. 





Kansas Blue Goose 


TOPEKA, KAN., Nov. 26.—A rousing 
meeting of the Kansas Blue Goose was 


held 
in attendance. 
sas Inspection Bureau 
special feature was the fire prevention 
Playlet put on by three pupils of Clay 
school, under the direction of Miss 
Estella Cooper, a Topeka teacher who 
has made an especial reputation for her 


today with more than 50 members 
E. J. Stewart of the Kan- 
presided. The 


work in fire prevention. A number of 
other demonstrations were given, after 
which brief talks were made by State 
Fire Marshal Elmer E. Scott, State Su- 
perintendent of Public Instruction Jess 
Miley, City Fire Chief Joseph Hanlon 
and Estella Cooper, who _ styles her 


pupils “Safety Scouts.” 

Music for the occasion was under the 
direction of C. E. Burr of the West- 
chester, with Miss Ruth Gasche of the 
Alliance Cooperative at the piano. 


Cc, H. Searle, independent adjuster, 
was named as chairman for the next 
meeting. 





Award on Zees Case 

OMAHA, NEB., Nov. 27—A jury in the 
Douglas county district court awarded 
John Zees, the former owner of a candy 
kitchen at Blair, Neb., $3,200 in a suit for 
$9.000 against the Hartford Fire and the 
Aetna on account of alleged loss early 
in 1922. Zees lived in Omaha and his 
nephew was actively in charge of the 
store at Blair. They were arrested at 
the time of the fire, but the fire warden’s 
office felt that it could not make a suffi- 
ciently definite showing to warrant pros- 
ecution for arson. 


Iowa Mutuals Meet 


DES MOINES, IA., Nov. 27—The Iowa 


Association of Mutual Insurance Asso- 
ciations, closed its annual meeting, 
Thursday, after a two days’ session. 


Among the speakers were H. F. Gross, 
president of the National Association of 
Mutual Insurance Companies; Ira B. 
Thomas, who discussed the proposed 
agents’ qualification law and expressed 
strong opposition to it: H. L. Ekern of 
Chicago, Joe Anderson, speaker of the 
Iowa house of representatives, Wesley 
Jones of Dayton, Ia., on “Fire Preven- 
tion and Mutual Insurance,” H. E. Col- 
burn of Sac City on “Unfair Competi- 
tion,” and B. Rees Jones on “Mutual 
Policies as Collateral Security.” 
Resolutions adopted included a me- 
morial to Congress to pass a law for 
tax exemption for all mutual insurance 
companies on the same basis as is now 
granted agricultural and horticultural 
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associations; demanding the defeat of 
any agent’s qualification law that may 
be present to the special session of the 
legislature; expressing the hope that 
there will be no change in the state fire 
marshal’s office and that this position be 
continued as a special department, and 
demanding a vigorous campaign in be- 
half of fireproof shingles exclusively. 
This last resolution was an endorsement 
of the idea advanced by State Fire Mar- 
shal Tracey in an address earlier in the 
day. 

H. E. Coburn of Sac City was elected 
president, succeeding S. L. Gunderson of 
Rolfe. O. K. Mabin of Forrest City was 
elected vice-president and H. J. Rowe of 
Des Moines was reelected secretary- 
treasurer. 





Iowa Blue Goose Activities 


"‘DES-MOINES, IA., Nov. 27—Blue Goose 
activities are to be featured conspicu- 
ously early in December. The Ladies 
Auxiliary of the Iowa Blue Goose held 
the regular monthly meeting with Mrs. 
L. D. Whitton Friday and at that time 
it was decided to entertain the husbands 
at a dinner-dance at the Savery hotel 
Saturday evening, Dec. 8 On Friday 
evening, Dec. 7, the Blue Goose will hold 
a joint meeting with the Fire Preven- 
tion Association. An elaborate program 
is being planned for that occasion, James 
McHugh, most loyal gander, announces, 


Won’t Allow Atchison Rerating 


TOPEKA, KAN., Nov. 27—The Kansas 
department has refused to permit the 
Kansas Inspection Bureau to change the 
classification of Atchison at the present 
time. The city officials are hard at work 
making improvements in fire protection 
and building requirements and the de- 
partment contends it now should have 
the right to make the improvements as 
the companies rested on their rights for 
14 years. 

Atchison had an exceptionally bad rec- 
ord last year, when it stood second in 
the percentage of loss by fire in the en- 
tire country. Atchison people raised an 
awful howl when the announcement of 
the rerating was made and at once set 
to work to place the city in a reasonably 
good condition from a fire protection 
standpoint. 


Hartford Wins Nebraska Case 


The Hartford Fire won an important 
lawsuit in the federal court for Nebraska 
when Judge Munger instructed the jury 
in the case brought by the Hutchinson 
& Wade Company of Nelson to return 
a verdict for $11,753.75 against the fire 
company, which was the sum tendered 
by it before the suit was brought. The 
Hutchinson & Wade Company had a dis- 
astrous fire some time ago, and its main 
building and warehouse were both 
destroyed. 

There was no dispute as to the facts, 


the disagreement being over the con- 
struction of the policy. The insurance 
company contended that a pro rata 


clause spread 
buildings, and 


the liability over the two 
as only one of these, with 
its contents, was destroyed, the loss 
was not so great as claimed. The judg- 
ment includes $7,739.25 for goods in the 
main building that were destroyed, an 
amount determined by the application of 
the pro rata, $3,000 for the building, 
$150 attorney fees and interest to date. 


Many “Doubtful” Fires 
DES MOINES, IA., Nov. 27—Joe K. 
Nelson, local manager of the Western 
Adjustment, has been especially busy the 


past three months adjusting losses. He 
reports an unusually large number of 
heavy losses and some fires of doubtful 


origin. He was called to Cedar Rapids 
to make an inspection of a loss at the 
request of the county attorney, who was 
seeking data to present to the grand 
jury. S. J. Cinnamon and Hyman Fogel 
are under arrest for arson. They had 
their stock of merchandise insured for 
$21,000. Mr. Nelson made a _ vigorous 
effort to get a complete inventory and 
he places the actual value of the stock 
at the time the insurance was written at 
$7,475.33 and the loss sustained after 
salvage is taken into account is $4,202.92. 
Mr. Nelson refused to express his opin- 
ion of an insurance agency that will 
write a policy for an amount so far in 
excess of the value of the property. 





Tornado Mutuals Elect 


DES MOINES, IA., Nov. 27—The an- 
nual meeting of the Iowa Mutual Tor- 
nado Insurance Association was held 
Thursday. In adopting the new articles 








of incorporation the association was 
authorized to transact! business in other 
states besides Iowa. Officers reelected 
were: J. B. Herriman, president; H. F. 
Gross, secretary; R. A. Kent, vice-presi- 
dent, and G. A. Dalziel, treasurer. 





Hockett Buys Agency 
T. P. Downs of Beloit, Kan., has been 
obliged to sell his agency. It has been 
consolidated with that of W. E. Hockett, 





who now has the largest agency in 
Mitchell county. 
Nebraska Notes 
Cc. A. Emery, superintendent of the 


western improved risk department of the 
North British & Mercantile, was a visitor 
in Omaha last week. 

P. K. Walsh, vice-president of the Na- 
tional Security of Qmaha, is on an in- 
spection tour of his agencies in the west- 
ern part of Nebraska. 

L. J. Doyle of Lincoln has been named 
as general counsel for the Union Auto- 





mobile of that city. Mr. Doyle resigneq 
as assistant county attorney to assume 
the position. 

Cc. O. Talmadge of the Columbia 
Underwriters of Omaha was called to 
Ft. Collins, Colo., by the death of a 
relative. Mr. Talmage will make his re- 
turn home via Denver, to visit the com- 
pany’s agencies. 


Fire 


Iowa Notes 


The White & Olson Insurance Service 
Agency of Sioux City, la. has taken 
larger quarters and now occupies a suite 
of rooms in the Iowa building. 

The J. M. Lynch insurance agency of 
Sioux City has taken more spacious quar- 
ters on the third floor of the lowa build- 
ing. Mr. Lynch recently took the agency 
of the late Mary A. Ball, one of the pio- 
neer local agents of Sioux City. 


Fire 
section 


destroyed part of the business 
of Silex, Mo., the morning of 
Nov. 22, with a loss estimated at $40,000, 
The Silex “Index” building was de- 
stroyed. Two stores, a warehouse and a 
blacksmith shop also burned. 
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CLEARING HOUSE LAUNCHED 


Organization Is Completed at Okla- 
homa City, with Walter H. Lewis 
as Its President 


OKLAHOMA CITY, OKLA., Nov. 
27.—Final steps were taken in the or- 
ganization of the Insurance Clearing 
House of Oklahoma City at a recent 
meeting, with the election of Walter H. 
Lewis as permanent president, and Jack 
Upsher, C. R. Turner and Harry Carlin, 
advisory board. Secretary and treasurer 
are to be named by the board and the 
president. Offices were established at 
1216 First National Bank building, with 
Lyman K. Lane, special investigator for 
the state insurance board, in charge. 
Twenty of the local agents have agreed 
to sponsor the movement and to under- 
write the expenses, which are to be 
raised through assessments upon mem- 
bers of one-half of 1 percent of gross 
premiums, return premiums. A 
minimum monthly charge of $3 is to be 
made. 

There are 


less 


approximately 75 local 
agents in the city, about half of whom 
have already approved the plan. The 
others are being advised of the organ- 
ization, its purpose and method of op- 
eration, and it is expected that they will 
enroll 100 percent by the first of the 
year, Mr. Lewis said. 

The advisory board, with the aid of 
the secretary and treasurer, will handle 
details of the operations, and monthly 
meetings of the entire organization will 
be held. The Oklahoma City plan is 
similar to that adopted and successfully 
worked in Muskogee, Okla., and in a 
number of eastern cities. 





Interest in Merger 
DALLAS, TEX., Nov. “3.—Local 


agents in various parts of Texas have 
shown considerable interest in the an- 
nouncement of the purchase of the W. 
V. Fort & Co. agency of Waco, Tex., 
by E. W. Marshall & Co. of Waco. Mr. 
Marshall is a former president of the 
Texas Association of Insurance Agents, 
and is, consequently, widely known to 
agents throughout the state. Walter 
V. Fort, the father of the head of the 
Fort agency, who in the future will be 
associated with Marshall & Co., was one 
of the founders of the Texas Associa- 
tion. The merger of these two impor- 
tant offices means that in excess of 
$400,000 in fire premiums will be writ- 
ten by the consolidated office. The W. 
V. Fort Insurance Agency was estab- 


lished in 1880. The present Mr. Fort 
assumed active management of the 
agency in 1919. The Marshall office 


was established in 1900, 





David W. Humphreys of Fort Worth 
attended the banquet given in honor of 
John H. Kirby at Houston last week. 
Mr. Humphreys spent Sunday with Mr. 
Kirby at his magnificent’ country home 
= Killdare, about 20 miles from Hous- 
on. 





POSITION ON BANKER AGENT 


Texas Association of Insurance Agents 
Makes Itself Clear on Its Attitude 
to Banks 


DALLAS, TEX., Nov. —There 
has been much interest among members 
of the Texas Association of Inurance 
Agents since the socalled country local 
agents organization was started in this 
state as to the progress the latter or- 
ganization may make. The latter it is 
understood composed chiefly of 
banker agents who thought that their 
preserves were being encroached upon. 
Considerable propaganda has _ been 
spread in Texas to the effect that the 
Texas Association of Insurance Agents 
is a large city organization and is not 
looking after the welfare of the small 
town fellows. 


9° 
wi. 


is 


President Cunningham’s Views 


President A. P. Cunningham of the 
Texas association states that there is 
a difference between bank agents and 
banker agents. He says that there is 
no such thing in Texas as a bank agent, 
meaning a bank authorized to solicit in- 
surance. He contends that the law 
should not be amended to permit banks 
or any other corporation to engage in 
the insurance business. He contends 
that where financial institutions become 
interested in insurance commissions all 
sorts of evils might grow out of it. 
The Texas association, President Cun- 
ningham declares, is opposed to banks 
and other corporations as agents but 
is not opposed to individuals acting as 
agents who are also bankers except 
where they make use of confidential 
information that is in their possession 
and through their financial power coerce 
insurance. He finds a very sharp dis- 
tinction between “power” and “influ- 
ence.” In other words, President Cun- 
ningham says that the members of the 
Texas association do not believe in ub- 
stituting anything for service. 


Would Oppose Any Change 


Furthermore, President Cunningham 
says that it is the opinion of the lead- 
ers in the association that the greatest 
opposition to any change in the present 
laws that would permit banks to en- 
gage in the insurance business as such, 
would come from: the banker agents. 
Such agents now derive the benefit of 
the commissions, whereas if the banks 
were authorized to solicit the banks 
would receive the benefit. Some of the 
local agents that were interested in 
the organization of the country agents 
association have stated that the bigger 
agents in the larger cities were writing 
business in the small towns and were 
thus depriving such agents of their le- 
gitimate business. Evidently the small 
town agents who are not bankers are 
being influenced to join the new organl- 
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zation by the banker agents to bolster 
up the cause of the latter. 


M. W. 


M. W. Deavenport of Denton, Tex. 
who is a member of the executive com- 
mittee of the Texas association, oper- 
ates in a small town. He states that 
he has attended the conventions of the 
Texas organization for many years. His 
opinion is that the small town agents 
do not belong to it, do not take an in- 
terest in the association and _ hence 
know nothing about it. Mr. Deaven- 
port said that he found that his for- 
mer viewpoint as to the Texas associa- 
tion was changed when he_ began 
attending the convention. He said that 
the live, big city agents are the biggest 
assets the country agents possess. Their 
bigness he declares is a material help 
in bringing the companies into line on 
many propositions. The resources ot 
the large city agents, Mr. Deavenport 
says, has always been used to help the 
erganization. Mr. Deavenport says 
that the business goes to the agent who 
gives service. He declared that if the 
small town agents would study the busi- 
ness and go after it there would be 
httle time left to sit around and talk 
about what the big city agents are do- 
ing to the little fellows. 

The officers of the Texas association 
say that they have no objection what- 
ever to the banker agent if his activi- 
ties are directed in the right direction 
ind that he is not using financial coer- 
cion to swing insurance his way. The 
banker agent, the members declare, 
must use service the same as the reg- 
ular agents. 


CAN’T LICENSE CORPORATIONS 


Deavenport’s Position 


Texas Attorney General in Opinion to 
Commissioner Holds They Cannot 
Act as Insurance Agents 


AUSTIN, TEX., Nov. 28.—The at- 
torney general, in an opinion to Insur- 
ance Commissioner John M. Scott, holds 
that a corporation cannot act as an in- 
surance agent in Texas and_ that 
license therefor cannot be granted by 
the commissioner to a _ corporation. 
This applies to all classes of insurance— 
life, fire, casualty. In this opinion it is 
held that “a corporation § insurance 
agency is illegal; therefore, corporations 
incorporated under Acts of 1919, chap- 
ter 83, have not the authority to act as 
such insurance agents, it being an un- 
lawful act.” 

Many authorities in 
together with previous interpretations 
of the statutes, to show that it has not 
been contemplated that a corporation 
shall act as an insurance agent. The 
business of writing insurance has many 
of the characteristics of a profession. 
Those engaged therein must possess 
skill, a high degree of intelligence, and 
owe a stringent duty in carrying out 
the trust given them by the insured. It 
may be that a legal fiction might pos- 
sess these qualities in law and perform 
the duties of an insurance agent 
through its own agents, but it is enough 
say that it has not been so considered 

Texas, and, having regard for inter- 
Sickedian and spirit of the statutes, the 
conclusion above announced is reached. 

The question was raised by the Auto- 
mobile Underwriters of Delaware, which 
has a Texas reciprocal, the Automobile 
Underwriters of America, and is seeking 
to act as its attorney in fact. 


OKLAHOMA DECISION GIVEN 


Texas are cited, 


Supreme Court Holds for the Niagara 
Fire in a Case Brought Following 
a Hotel Loss 


The Bates Adjustment Company of 
Oklahoma City has gotten out a synop- 
Sis of the recent Oklahoma supreme 
court decision which was handed down 
a few days ago, the case being I. D. 
Nichols vs. Niagara Fire. The facts 
and syllabus are outlined as follows: 

I. D. Nichols had a policy. with the 
Niagara Fire on his hotel in Roff. He 





did not file proof of loss, and no waiver 
of proof was alleged in his petition. This 
ease was set for trial at Ada. The plain- 
tiff dismissed the case for the reason 
that no proof of loss had been filed. At 
tijat time the 12 months allowed by 
statute in which to institute an action 
under the policy had expired. 

The statutes of Oklahoma, Section 4662, 
tevised Laws, 1910, provide: 

“If any action be commenced within 
due time, and a judgment thereon for the 
plaintiff fail in such action otherwise 
than upon the merits, and the time 
limited for the same shall have expired, 
the plaintiff, or, if he die and the cause 
of action survive, his representatives 
may commence a new action within one 
year after the reversal or failure.” 

After the expiration of 12 months in 
which the plaintiff had to sue, and after 
the dismissal of the original action, the 
rEresent case was brought in the district 
court of Pontotoe county, Okla., wherein 
it was alleged that the original action 
failed otherwise than upon the merits. 
The supreme court in this case held that 
this statute did not apply and that the 
rignts of the plaintiff were barred by the 
statute of limitations. The syllabus of 
the case is as follows: 

“No. 1. Sec. 190, Comp. Stat. 1921, pro- 
viding that where an action is com- 
menced in due time and fails otherwise 
that upon the merits of a new action 
may be commenced within one year after 
the reversal or failure, does not apply 
where the limitation as to the time 
within which suits may be brought flows 
from a contract and not from the 
statutes, 

“No. 2. The limitation in a standard fire 
insurance policy providing, ‘No suit or 
action on this policy, for the 
of any claim, shall be 
any court of law or equity until after 
full compliance by the assured with all 
the foregoing requirements, nor unless 
commenced within 12 months after the 
loss occurred,’ is not a contractual limi- 


recovery 
sustainable in 


tation within this state, as Sec. 5070, 
Comp. Stat, 1921, expressly prohibits a 
party from contracting so as to limit 


the time within which he may 
his rights and it is only by 
the statute 


enforce 
reason of 
authorizing a standard form 


1 of policy containing this limitation that 


such limitation is considered valid and 
enforceable, hence, this limitation is 
statutory and not contractual. 

“No. 3. Where suit was commenced 
to recover on a fire insurance policy 
within 12 months from the date of the 
fire, but was prematurely brought be- 
eause no proof of loss had been given, 
and was dismissed without prejudice, 
and where a second suit was filed within 
12 months after the dismissal of the 
first suit but more than 12 months after 
the fire, the pendency of the first suit 
did not suspend the statute of limita- 
tions nor enable the plaintiff to com- 
mence a new action within one year 
after the failure of the original action.” 


Dallas October Loss Low 


DALLAS, TEX., Nov. 27—The 
monthly fire loss this year was shown 
in the report for October filed with the 
Dallas city commission by J. W. Thomp- 
son, fire marshal, the total loss being 
$26,382.86. This is partly accounted for 
by the erection of new fire stations and 
purchase of new apparatus for combat- 
ing fires.. 


lowest 


Improve Port Protection 


The insurance companies will be one 
of the several beneficiaries growing out 
of the intense rivalry which has sprung 
up between the rival Texas ports of Gal- 
veston and Houston. As a result of this 
now keen competition the port facili- 
ties at Galveston are being gradually 
modernized in fire protection to meet 
conditions at Houston and also, in some 
instances, to set the pace and get an ad- 
vantage by reason of lower insurance 
rates. 

The Southern Products Company of 
Galveston has let the contract for an 
elaborate sprinkler system and about 
Dec. 1 the contract will be awarded for 
a two-source sprinkler system on the 
all important pier 41 at Galveston. Since 
the competition started and the program 
of better fire protection gotten under 
way there have been fewer losses at 
Texas ports. The insuring public is 
favored as well as the companies. 


Texas Key Rate Changes 


AUSTIN, TEX., Nov. 27—The Texas 
State Fire Insurance Commission has re- 
duced the key rates of several additional 
towns as follows: Fredericksburg, from 
$0 to 87 cents; San Benito, from 86 to 61; 
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INDEPENDENT ADJUSTERS 








ILLINOIS MISSOURI IOWA 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 


Wells Bidg., QUINCY, ILL. 


NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER 


Adjuster 
College Bidg., OTTAWA, ILL. 


39 Years in Insurance Work 
ILLINOIS INDIANA 
ELDRIDGE H. SPERRY 
Fire and Automobile Losses 
108 N. State Street CHAMPAIGN, ILL. 
Long Distance: Bell 458 








OHIO 
C. L. HARRIS & COMPANY 


Claim Examiners and Adjusters 


616 St. Clair Ave., N. E. 
CLEVELAND 


Our Service Covers Northeastern OHIO 


H. R. PORTER 

| Fire, Tornade end Automobile Adjustments 
| 9708 Fourth National Bank Bidg. 

| Phone Main 253 CINCINNATI, O. 


| CENTRAL MICHIGAN 
CHAS. L. HECOX 
Adjuster of Fire and Automobile Losses 
| 510 S. Clay St., GREENVILLE, MICH, 





| 
| 
| Branch Offices: Akron, Youngstown 








R. E. MOORE 
Adjuster 
330 Peoria Life Bidg. 
PEORIA, ILL. 


H. A. HAMILTON 
Adjuster 
225 North Adams St. 
PEORIA, ILL. 


SOUTHERN AND CENTRAL ILLINOIS 
N. C. McLEAN, JR. 
Adjuster 
608 Missouri Ave. EAST ST. LOUIS, ILL. 


W. E. PAGE 
Fire and Tornado Adjustments 
689 Continental & Com’! Bank Bidg. 
Wab. 0758 CHICAGO, ILL. 
INDIANA 
Automobile Adjustments Only 
EUGENE McINTIRE 


218 American Central Life Buildin: 
Phone Main 0144 INDIANAPOLIS, IN 


INDIANA-MICHIGAN ADJUSTMENT CO. 


W. P. Kelley, Pres. American Trust Bidg. 
. J. Lederer, Vice-Pres. SOUTH BEND, 
C. W. Ginz, Sec’y and Treas. INDIANA 


This concern is well equipped to handle all kinds of lesses 

















NORTHERN IOWA AND SOUTHERN MINNESOTA 


F. M. NORRIS 
Independent Adjuster 
519 First Nat. Bank Bidg. Mason City, lowa 


MINNESOTA WISCONSIN 
CHARLES G. BATES 
General Adjuster for Companies 
30 Years’ Experience 
MINNEAPOLIS, MINN, 





Plymouth Bidg. 


SOUTH DAKOTA 
HOWA =, o ~ USTMENT BUREAU 





JODSTRUP, , 

Fire, Tornado and Automobile Adjustments 
239-40 Realty Bldg. MITCHELL, SO. DAK. 
MISSOURI KANSAS 

F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 
503-505 Orear-Leslie Bidg. KANSAS CITY, MO, 
Over 30 Years’ Experience 








KANSAS 
RiINKE ADJUSTMENT oGency 
JOHN M. KINKEL P. KINKEL 


Fire, ) i and Automobile sei Adjusted 
HUTCHINSON, KANSAS 


CENTRAL INSURANCE ADJUSTMENT CO. 
Automobile, Casualty and Subrogation Claime 
M. E. Streckenfinger, Attorney F. E. Whitney, Manager 

TOPEKA, KANSAS 








Mokanokla Adjustment Co. 


Investigations and Adjustments 
Fire and Casualty 


Thoroughly experienced men guided by 
Insurance Attorney 


Wichita, Kansas 


MISSOUPI, KAN., OKLA., ARK. 


CHARLES C. om reed MENT CO. 

it. 
Adjustments at) SERVICE 
—— Theatre Bidg., SPRINGFIELD, MO. 


Office: 188 So. Jefferson St. Phone 1400 
Residence: 107 North Ave. Phone 1594 


oO. C. KEMP Battle Creek, Michigar 
Adjuster of Fire Losses 
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Home Office: Wrigley Building, Chicago 
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The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, IHinois, Missouri, lowa and Pennsylvania 
THE KASKASKIA LIVE STOCK INSURANCE CO. 
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Vernon, from 43 to 37; Lubbock, from 40 3uck Smith & Son have had their ap- 
to 29: Plainview, 40 to 32; Canyon, 57 to | plication for membership in the Fort 
2; Jefferson, 71 to 70: Tulis, 61 to 43; Worth Insurance Underwriters Associa- 


tion accepted, 


Dalhart, i7 to 75; Comfort, 98 to 96; 
Edinburg, 81 to 79, and McLean, 96 to 72. 
All reductions were made because of im- 
provements in fire protection. 

The commission also completed and 


A dust explosion in the linter 
the Washington Cotton Oil 
mill at Dallas caused a fire 
proximately $50,000 Nov. 22. 


room of 
Company's 
loss of ap- 


has voted bonds to the 
$75,000 of which will 
erection of a city hall 
$15,000 for lead 


Lubbock, Tex., 
extent of $500,000, 
£0 toward the 


forwarded the books showing the spe- 
cific ratings in Fredericksburg, Kerrville, 
McAllen, San Benito, Vernon Boerne, : 

Edinburg, Harper, Hico, June- and fire station, and 
i vane . hte . | water mains. 


tion, McLean, Vera and Waring. | 
Warren 


Comfort, 


Stuart, 


} formerly of the Bates 
Adjustment 





> Company, but now f 
Texas Upheaval Threatened | Shreveport, La., returned to Dallas for 
DALLAS, TEX.. Nov. 28 The problet Fig igen aati and friends during 
e pas week 
of excess commissions and the appoint- | 
ment of general agencies exercising no ae ee 
functions as such have reached such a Oklahoma Notes 
" n D o threaten an upheaval 
in th ‘ ion of Texas J. S. Speed, engineer and office mana- 
x ger for T. E. Braniff Compan 
homa City, is combining busi 
Texas Notes pleasure on a ten day trip thre 
Hill & Freen, Dallas, Tex., have been |} Rio Grande district of Texas 
ippoi d agents for the Liverpool & Fire loss in Oklahoma City for 
London & Globe. ber was very small, amounting 
Mess! Moore nd Beville of the $3.850 on buildings and contents 
Moor Bevill Adjustment Company of | at $682,650. Of this loss, $2,675 
Wichita Falls, Te isited in Dallas re- ered by insurance, the report of t 
cently | missioner of public safety reveals 
- — = — ——— — — 
| . | 
| KENTUCKY -AND THE SOUTH | 
| \ 
Lo i] 
VIRGINIA FIELD MEN ELECT | DOUBT OVER ORIGIN OF FIRE 


George McG. Goodridge Named Presi- 
dent at Annual Meeting in Washing- 
ton—Review Norfolk Situation 


Some Facts Are Bought Out at the 
Burning of the Sprinklered 
Hermitage Elevator 


George McG. Goodridge, state agent | NASHVILLE, TENN., Nov. 27.— 


for the Firemans Fund in Virginia, was | There is a difference of opinion as to 
elected president of the Virginia Field | where the fire started in the Hermitage 
Club at the annual meeting of the club | elevator on the North Side of Bosley 
held in Washington, D. C., last week. | Road, west of the Tennessee Central 
He succeeds D. E. Witt who travels | which burned over a week ago. The 
for the New Hampshire in Virginia. | fire department claims that the fire was 
Other officers chosen are: E. B. Travis, | raging in the purifier room where oats 
North Carolina Home, vice president; | were being treated with sulphur fumes. 
Daniel L. Coulbourn, National of Hart- | Others declare that the fire started in 
ford, secretary-treasurer. The new ex—| one of the higher stories of the eleva- 
ecutive committee comprises E. D. Tup-| tor. The Tennessee Inspection Bureau 


per, Frank Minter, F. H. Spencer, | intends to make a detailed, exhaustive 


Charles T. Lloyd, John H. Baker, | investigation and will issue_a special re- 
George B. Jennings and M. S. Pendle- | port later on. Fire started Sunday after- 
ton. noon. The plant was not in operation 


In addition to the election of officers, | at the time. An explosion spread the 
the business session was featured by re- | fire to different parts of the elevator. 
ports of the progress that is being made | No sprinklers were noticed in opera- 
to improve conditions in Norfolk. What | tion by the fire department. About 6 
is needed above everything else in that | P- ™. one of the 1,000 gallon per min- 
city is a new building code and this is | Ute steam pumps at the river was started 


being drafted, the reports stated, the | and maintained 60 pounds pressure at 
city officials receiving hearty coopera-|the pump. After the collapse of the 
tion in the work from representatives | building the yard valve controlling the 
of the National Board. The Norfolk | Sprinkler equipment was closed on di- 
fire department was declared to have | rection of the inspector of the Tennessee 


3ureau, so as to conserve the water for 
hose streams. On the morning after 


been found in better 
shape than those in most cities of its - 
class. Consequently it could not. be | the fire the dry pipe valve controlling 
blamed for the excessive loss ratio | the section where the fire originated 
which has been registered against the | Was found to have tripped, but the hand 
city for some years. With a modern | hole plate and plug were missing so 
building code, it is believed that the | the water was wasted from these orifices 
city will be able to hold down its loss | aud did not reach the sprinklers at the 
ratio materially. location of the fire. An examination 
aren of te me pipe valve at the west side 
- . “a of the mill indicated that the valve be- 
BP lg cet fcapounmad as neath it had been closed before the fire 
ae pre ata oo Pte nt and so this system was inoperative. On 
- me a 30-day cz ation | Noy. 15, early in the morning, the fire 
clause, the city of Richmond has can- department was called ‘ : 
celled its contract with the Insurers : called to extinguish a 
Guaranty Corporation after the contract fire at this plant. The firemen reported 
had been in operation for several months. that no sprinklers operated but the fire 
For its services in supervising and | Was held in check with the chemical 


and more efficient 








checking up on policies held by the city, | stream until the engineer could be 
the corporation is said to have been paid brought to the plant and the pump 
$800. The city, through J. H. Cofer, city started 

comptroller, who personally handles the S 4 H $ i 
ally hé ; ate Fi F 

insurance of the municipality, decided tate Fire Marshal Gillenwater | is 


now engaged in making an exhaustive 
investigation of the cause of the fire. 
Some claim that the fire had been smol- 
dering for several days. 


to revoke the contract after all outstand- 
ing policies had been checked up. Un- 
der the provisions of the contract, the 
corporation was entitled to 5 percent of 
the premiums. It is understood that an 
arrangement is to be made with the 
Richmond agents whereby they will as- 
sist Mr. Cofer hereafter free of charge 
in checking up on the insurance carried 
by the city and in seeing to it that the 
city is amply protected in every way 
from technicalities and unintentional 
violations of the policy provisions. 


Separation in Tennessee 
NASHVILLE, TENN., Nov. 27.— 


Tennessee reports things moderately 
quiet along separation lines. No drastic 
action is being taken but exchange of 
Union and Bureau companies is being 
made in some instances by agents them- 
selves. It is reported that one among 
the larger agencies of Nashville hereto- 
fore representing both Union and Bu- 





Pound Hall, one of the three dormi- 
tories at Gordon Institute, Barnesville, 
Ga., was destroyed by fire. The loss is 
estimated at about $100,000. 
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reall companies, is contemplating taking 
on one of the large non-affiliated com- 
panies and is to represent no other com- 
pany. 


KENTUCKY SEPARATION SLOW 
Field Men Find Local Agents Disin- 


clined to Act—Better Progress 
Being Made in Tennessee. 





LOUISVILLE, KY., Nov. 27.—Re- 
ports received from special and state 
agents concerning separation show that 
the work has progressed rather slowly 
in Kentucky, due in part to the fact 
that local agents out in the state have 
been lukewarm on the subject, and 
haven’t favored it at all. Many local 
agents figure that there is a chance of 
adjustment of the differences between 
the Bureau and Union, as a result have 
been opposed to doing anything hasty 
which might break up pleasant rela- 
tions of many years standing with both 
Bureau and Union companies. One 
agent is alleged to have remarked that 
it was as bad as the arguments of union 
and non-union labor over the open shop 
situation, and he couldn’t see any rea- 
son why he shouldn’t be permitted to 
operate on the “open shop” basis. 
Discuss “Trading” Plan 


There has been some discussion of 
local agents trading companies, so as 
to make a complete separation of the 
agency, and it is reported that this pol- 
icy will probably be worked out advan- 
tageously in some districts. However, 
in many instances if a local agent 
should state that he wished to keep 
the Bureau companies, the other agent 


would immediately desire a Bureau 
agency, whereas if he had said he 


wished to keep Union companies it 
would be the same thing, as a lot of 
local agents always figure that the other 
fellow is the smarter, and will get the 
most out of any deal he proposes. 

It is reported that separation has been 
going along much faster in Tennessee 
than it has in Kentucky. 

A number of special agents admit 
that while they are planning for com- 
plete separation of mixed agencies, they 
can’t afford to push it too hard, as the 
local agents are not in a mood to be 
spurred in the matter. So far there 
have been very few agencies cleared. 


COMPANIES OPERATE AT LOSS 


Alabama Commissioner Shows $1.07 Paid 
Out for Every Dollar of Pre- 
miums Received in That State 


MONTGOMERY, ALA., Nov. 27.— 
Frank N. Julian, state superintendent 
of insurance, has issued a_ statement 
in which he says that fire companies 
are doing business at a loss in Alabama. 
According to his figures the companies 
have to pay out $1.07 for every dollar 
collected in the state. Mr. Julian among 
other facts points out the following: 

“In 1922 the citizens of Alabama paid 


for insurance coverage of all classes 


more than $28,000,000. Of this amount 
$7,847,768 was paid for fire insurance 
coverage and, lines of insurance inci- 


dental thereto. 

panies paid 

$4,423,692. 
“The premium 


The fire insurance com- 
losses for the year of 


dollar paid to fire in- 


Surance companies in this state in 1922 
may be divided as follows: 
Pet. 
PN a eit. ue Rude erect ves. 58.8 
Taxes, state and municipal........ 6.0 
Agents’ compensation, approxi- 
on ERE a ea eee 17.5 
Inspections, adjustments, engineer- 
ing, home office and all other 
a Sota oC crate ele aes ia ah 25.0 


“It will be observed that for each dol- 
lar paid by the citizens of this state the 
fire insurance companies were compelled 
to pay $1.073 for the business. That 
seems to me to be the answer to why 
fire insurance rates in Alabama are high. 
The prime factor in our high insurance 
rates is the burning ratio of Alabama: 
in fact, the burning ratio of America. 
In this country last year the fire toll ex- 





ceeded $500,000,000 or an average of 
$ 


4.75 per capita.” 


Seek Action on Tobacco Barns 


LOUISVILLE, KY., Nov. 27.—Losses on 
tobacco in barns have been so heavy over 
the past few weeks and the situation is 
so unfavorable for the that 
it is admitted that have 
to be done. 

One of the state agents has written a 
letter to field men of the district which 
suggests the withholding of payment 60 
days after receipt of proofs as likely to 
produce better results. 

“While this action, 
“might conflict with 
their usual method of 
celled policies for sight drafts, we think 
that you will agree that drastic meas- 
ures must be followed and that prompt 
action is imperative, 

“If you are in sympathy with these 
views, will you kindly signify your will- 
ingness to consider action at a meeting to 
be held after the annual meeting of the 


companies, 
something will 


if taken,” he says, 
some companies in 
exchanging can- 





Kentucky Fire Underwriters Associa- 
tion.” 
Line Up Outside Agents 

RICHMOND, VA., Nov. 27—The Rich- 
mond Fire Insurance Exchange is hope- 
ful of getting into its fold most of the 
policy writing agents who are now on 
the outside. These number upward of a 
dozen. The executive committee of the 
exchange held a conference with them 
last week, pointing out the advantages 


of being allied with the organization and 
seeking to overcome any objections 
raised against it. It is thought likely 
that the committee will be prepared to 
submit a report at the next regular 
meeting of the exchange. The outside 
agents were guests the preceding week 
of the exchange members, being enter- 
tained at a dinner at the Elks Club. 


Southern Notes 

The paint shop, upholstering plant 
and the planing mill of the Central of 
Georgia Railroad shops at Savannah, Ga., 
were destroyed by fire Nov. 16. The loss 
has been estimated at nearly $1,000,000. 

Damage estimated at $255,000 was done 
by the fire that destroyed a warehouse 
of the North Carolina*Tobacco Growers’ 
Co-operative Association at Goldsboro, 
N. C. Beside the warehouse 950 bales of 
long staple cotton were destroyed. 

The city council of Dothan, Ala., 
passed an ordinance last week prohibit- 
ing the use of wooden shingles on 
buildings within the city limits. 
the approval of the ordinance by the 
Southeastern Underwriters’ Association 
a reduction in insurance rates is prom- 
ised. 





Virginia Notes 
Jones, special agent in Vir- 
ginia for the Hartford, is back on the 
job after being laid up for some days 
with an attack of asthma. 

The loss on the Virginia state normal 
at Farmville was scheduled to be ad- 
justed this week. More recent estimates 
placed the damage to the building at 
$80,000 and that to contents at $20,000. 


Capt. Ed 
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INCREASE IN RAISIN LINES 


Now Regarded as Desirable Risk— 
Stock Held by Sun-Maid Asso- 
ciation Worth $25,000,000 


SAN FRANCISCO, CAL., Nov. 27. 
—The Marsh & McLennan general 
agency, which is supervising the placing 
of the Sun Maid Raisin Association’s 
line, reports that many San Francisco 
underwriters are increasing their gross 
lines on blanket form on raisins from 
50 to 75 percent as a result of a better 
understanding of the risk. It is esti- 
mated that the value of raisins which 
the association had in stock in its 35 
packing houses throughout central Cal- 
ifernia two weeks ago totaled $18,000,- 
000, and Marsh & McLennan estimate 
that the valuation will go as high as 
$25,000,000. 

One of the features heretofore over- 
looked, it is declared, and which is a 
most important one, is the incombusti- 
bility of raisins while in boxes in the 
yards. The boxes are stacked in pyra- 
mids over which corrugated iron sheets 
are placed. Since the raisins contain 
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MINNEAPOLIS FIRE & MARINE INS. CO. 


1110 McKnight Building 
Minneapolis, Minn. 
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Be Sure—First 


It’s too late to discover underin- 
surance after a fire. But how are 
you going to be sure of adequate 
insurance before the fire unless you 
know the actual insurable value? 


You, the agent, cannot afford to 
lose business. Neither can you af- 
ford to overinsure your clients and 
justify your position because the 
insurance carried was based upon 
estimates. The business man wants 
facts. The adjuster bases his pay- 
ments on facts. The insurance 
carried should be based upon facts. 


A Lloyd-Thomas* appraisal is based 
upon facts. It is an authoritative 
fact-picture of property values. 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


1128 Wilson Ave., Chicago 120 Broadway, New York 








Cincinnati Cleveland Detroit 
St. Louis Milwaukee Pittsburgh Memphis 
Denver Toronto Minneapolis Kansas City 
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* “WHAT IS AN APPRAISAL?—It is a complete, imrentory of insurabie 
property (except stock, merehandise and raw materials). Each teem of propery & 
valued 8 cost to replace new. amount of scorued depreciation is 
the sound insurable value is given. 


tTS ADVANTAGES—let—It discovers insurable values that hare been writtes 
@@ the books through unscientific depreciation. GT ive the ant, he. aamare 
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heavy moisture, any fire which might 
reach the sides of the boxes through 
exposure would be extinguished by the 
steam from the raisins themselves. A 
number of years ago when a large pack- 
ing house fire occurred at Fresno, Cal., 
a wrong impression was created. It was 
thought then that the destroyed product 
was raisins, whereas only box shooks 
burned. As it is estimated that about 
75 to 80 percent of the raisins of the 
Sun Maid association are in the yards, 
the remainder being in packing houses, 
about three-quarters of the entire stock 
is now regarded as an exceptionally de- 
sirable risk, 


PRESENTS INSURANCE TRUTHS 


Forceful Pamphlet Is Being Distributed 
to Agents and Assureds by the 
Pacific Board. 


SAN FRANCISCO, CAL., Nov. 27.— 
A pamphlet just prepared by Arnold 
Hodgkinson, manager for the Pacific 
Board, and P. F. Garnett, manager of 
the publicity department, entitled 
“Something About Insurance in Its Re- 
lation to the Communty—Its Progress 
and Safety,” is being distributed to Cali- 
ferma agents and brokers. The pam- 
phlet is to be redistributed to assureds 
nd « number of “insurance truths” are 
forcibly presented. The recent con- 
flagration at Berkeley, Cal., is referred 
to throughout. Following are some of 
the important paragraphs contained in 
the dissertation: 


There are very few commodities in this 
great state of California that are not sub- 
ject to the same hazard as that which 
caused the big fire in Berkeley: a heavy 
growth of dry grass along the outskirts 
of the city. In order that the property of 
any community may be protected, it is 
very important that a plan be devised to 
prevent, so far as may be possible, the 
starting of any fire immediately outside 
of any built-up district, because, if there 
happens to be a wind blowine, 
such a fire is very difficult to cone with. 
even though the fire 
thoroughly efficient 

The sure way to avoid losses of such 
a serious nature is to protect 
terests by carrying at all times a suffi- 
ecient amount of insurance in reliable 
stock fire insurance companies, such as 
those goard of Fire Un- 
Pacific, all of which 
ability, but the will- 
Ingness to pay their losses, and which 
have, through the vears and in numerous 
confiagrations, steadfastly maintained 
that reputation. ... 

The very next morning after the Ber- 
keley conflagration the board companies 
established adjusting offices in that city 
and, without fuss or feathers or blare 
of trumpets, proceeded to assist their 
policyholders in arriving at the amount 
of loss and in preparing proofs of loss. 
The work was handled so expeditiously 
that many thousands of dollars were paid 
to claimants the first day, and within ten 
days the enormous task was accom- 
plished, and in all cases where the pol- 
icyholder had been located, and where 
there was no question of title, the claim- 
ants had received payment. ao 

When you consider the work that the 
board performs, reaching as it does into 
every corner of the state to make sur- 
veys of towns and cities, to inspect risks 
and measure the fire hazards, you will 
realize something of the prominent part 
that the organization plays in providing 
a sound basis of operation for the fire 
insurance interests, which are so closely 
connected with, and so necessary to the 
economic welfare of every citizen. If 
this important and necessary work had 
to be accomplished by the insurance com- 
panies individually it would entail an 
enormous amount of expense, nearly all 
of which is saved to the public by co- 
operative endeavor through the opera- 
tions of the Board of Fire Underwriters. 


strong 


department is 


your in- 


comprising the 
derwriters of the 
have not only the 





Will Meet at Los Angeles 


The California Association of Insur- 
ance Agents and the executive commit- 
tee of the Insurance Federation will in 
all probability hold a joint meeting at 
Los Angeles Dec. 5. Both organizations 
are holding meetings in the southern 
metropolis on that date, and arrange- 
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ments are now being made for such a 
joint meeting. 





Warn Against Fake “Inspectors” 

SALT LAKE CITY, UTAH, Nov. 27— 
Police authorities here are warning the 
public against three well dressed men 
who operate in an original way, at least 
in this section. They called at the home 
of a local attorney in an automobile and 
udvised the lady of the house that they 
were insurance inspeetors and had been 
requested to make an examination of 
the home. They were admitted and 
whilst they were looking around a man 
called and tried to sell some brooms He 
seemed particularly anxious to detract 
the woman after she had refused to 
make a purchase, and, becoming 
picious, she hastened to the scene of the 
examination and found the supposed in- 
spectors making a search of closets and 
other out of the way places in the home. 
Asked if that were necessary the men 
replied that they had been instructed to 
make a thorough They were 
closely watched thereafter, however. 
Police and insurance authorities 
nounce them as crooks and the 
salesman an accomplice 


sus- 


search. 


pro- 
broom 


Rain Cover on Football Games 

Fred S. James & Co.’s San Francisco 
office, which has been a leader in rain in- 
surance on the Pacific Coast, covered the 
University of Southern California against 
resulting from rains during the 
present football season. No losses have 
been reported to date. The 
graded from $5,000 to $27,000 


loss 


coverages 





Defer Trophy Presentation 

SAN FRANCISCO, CAL., Nov 27 
Presentation of the Ince trophy to the 
Pasadena, Cal., fire department has been 
postponed until Dee. 7, according to Jay 
W. Stevens. of the Fire Prevention Bur- 
eau of the National Board. The postpone- 
ment is believed to be due to the fact 
that so many persons who desired to be 
present at that event wanted to 
attend the California-Stanford football 
frame, 


also 


National Reserve in Washington 

The National Reserve and Reserve Un- 
derwriters, which have 
for several months past in 
under the management of the 
Coast Agency Pacifie 
will shortly write 
ness in the state of Washington in ae 
cordance with the rates and rulings of 
the Washington Rating & Survey 
Bureau 


been operating 
California 
Pacific 
Company, Coast 


general agents, busi 


Oregon October Losses 


PORTLAND, ORE., Nov. 27.—Oregon’s 
fire losses, exclusive of Portland, for 
October totaled $1,037,375, according to 
report of Will Moore, state insurance 
commissioner. The largest loss was that 
of a unit of the Hawley Pulp & Paper 
Company at Oregon City, totaling 
$400,000. Astoria had a loss of $80,000 
on the Socialist Hall building. 





Pacific Southwest Field Meeting 


LOS ANGELES, CAL., Nov, 22—At the 
regular monthly meeting here of the 
Special Agents Association of the Pacific 
Southwest, about 50 members were pres- 
ent and further plans were laid for the 
reorganization of the district committees 
to supervise field practices of board com- 
panies in their respective territories. It 
is expected that the committees will be 
passed upon and authorized to function 
in their various localities as outlined in 
the association by-laws and constitution 
at the next regular meeting. 


Hard Fight on Inman Bill 

SAN FRANCISCO, CAL., Nov. 27.—The 
Pacific Board now has a larger problem 
on its hands in the present “contest” 
over the activities of the California 
Policyholders League which is campaign- 
ing for an initiative petition to place the 
Inman measure on the state ballot. It 
is reported by reliable authority that 
the league has secured the support of a 
coterie of prominent and influential men 
led by former United States Senator 
James D. Phelan of San Francisco, who a 
couple of weeks ago openly attacked the 
companies in an address before a real 
estate organization. It is known that 
the figures used by Phelan to illustrate 
and prove his contentions were furnished 
him by the league and further that sev- 
eral conferences have been held between 
him and the league officers. This puts 





a somewhat different complexion on the 
campaign for there are those in San 
Francisco who declare that by winning 
over Phelan and his associates the league 
has access to considerably more financial 
assistance to carry its arguments before 
the people. 


Non-Board Bureau’s Plans 


At the regular meeting, held last week 
at the headquarters of the California Un- 
derwriters’ Bureau, the non-board rating 
organization, at Los Angeles, a govern- 
ing committee was appointed and the 
constitution previously drawn up was ap- 
proved. General agents from San Fran- 
present included: James F. 
Clarence de Veuve, H. F. Struben, Charles 
R. Watson and W. H. Breeding, resident 
secretary for the Republic Underwriters. 
In line with its original plans the bureau 
announced that it is now functioning 
through the entire state of California in 
all matters pertaining to the writing of 
fire policies for non-board companies. 


cisco 


F. J. Grover Transferred 


Fred J. Grover, special agent for the 
Fire Association and allied companies at 
San Francisco, has been transferred to 
Sacramento, where he will cover the val- 
ley field. Mr. Grover has been associated 
with the Fire Association companies for 
the past three years. 


Seattle Golf Tournament 
SEATTLE, WASH., Nov. 27—In a fog 
that was so foggy that Jerry Shannon, 
manager of the fire insurance men’s an- 
nual golf tournament, declared “that the 


elub commissary was requisitioned for 
cups to seoop the fog out of the way 
when we went to putt,” Clifford King 


defeated H. K. Dent, 3 up and 2 to play 
and is now known as the champion 
golfer among Seattle fire insurance men. 

More than 100 of the local insurance 
men started in the tournament two 
months ago, The tournament was the 
first of its kind held here and was lim- 


Cobb, | 
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ited to fire insurance men. In other years 
one and two-day tournaments in Vic- 
toria or Vancouver constituted the only 
goit competition. 

Tine Seattle Insurance Exchange has 
|; donated a cup to be played for by all 
who were eliminated from the tourna- 
ment. Two nice trophies for the two 
finalists have also been put up. 








Montana Hail Losses Reported 


HELENA, MONT., Nov. 27—Montana 
farmers have received $3,814,000 in hail 


| losses from insurance companies and 
| $1,000,000 from the state hail depart- 
|} ment during the five-year period from 


1916 to 1922, In reporting on business 
of the past five years, the state hail de- 
partment that the farmers are 
| underinsured, only a small part’of the 
l}actual value of the crop being insured 
each yeer. It is estimated the annual 
value of Montana’s crops are $85,000,000 


states 


Coast Notes 


| The Capital Fire of 
been admitted to Utah. 
is process attorney. 

The De Luxe Insurance Service of Se- 
attle has been incorporated at Olympia 
for $6,000. Walter A. Wand, H. F. Hull, 
and W. G. G. Benway are the incorpora- 
tors. 

The H. A. Weld Company has been in- 
corporated at Billings, Mont., to conduct 
an insurance business, with $25,000 capi- 
tal. The stockholders are H. A. Weld, 
3. Kesselheim and L. A. Weld. 

Agency Superintendent W. L. Wallace 
of the Norwich Union and Eagle Fire at 
Los Angeles is to have an assistant in 
the person of Frederick James Carter, 
Jr.. formerly connected with the _ well 
known Carle L. Williams local agency at 
Los Angeles. 

Kk. F. Morhhardt, former secretary of 
the Pacific Board at San Francico, who 
was retired from his post in March, 
after 38 years of service with the P: 
Zoard and its predecessor, the Pacific 
Union, is now the distributor at 
San Jose, Calif., for pneumatic inner tires 
manufactured by the Rubber Ace Com- 
| pany. 


California has 
Philip C. Purcell 


sole 
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APPRAISAL ACT IS REVIVED 


Instructed Verdict Given Against Com- 
pany at Philadelphia for Failure to 
Comply With It 


PHILADELPHIA, PA., Nov. 27.— 
A Pennsylvania law, enacted in 1915, 
prescribes that when a fire loss occurs 
the insurance company and the insured 
at the request of either shall each ap- 
pomt an appraiser. If these two ap- 


praisers cannot agree, they must select | 


a third and the judgment of the third 
shall be conclusive in determining the 
amount of the loss. 

In the trial of a suit brought in the 


Philadelphia court of common pleas by | 


Morris Gratz, dealer in silks and _ sat- 


ins, against the North America to re- | 


cover $3,000 on a policy of insurance, 
the jury was instructed to render a ver- 
dict for the full amount of the loss 
claimed, based on this act and the fact 
that his client had requested the com- 
pany to appoint an appraiser to act 
with one of his own selection, but the 
company refused to comply with the 
request. The plaintiff's counsel con- 
tended that the failure on the part of 
the insurance company to have the loss 
adjusted in the manner provided by the 
act of 1915 deprived the company of 
any right to dispute the plaintiff's claim 
as to the amount of his loss. 

The jury under the court’s direction 
rendered a verdict for the plaintiff for 
$3,392,50. The decision in this case is 
expected to govern a number of other 
pending suits by the same plaintiff, 


Western New York Losses 


BUFFALO, N. Y., Nov. 27.—Recent fire 
losses in western New York have in- 
cluded: 

Plant of the Eastern States Packing 
Company, Orchard Park, N. Y., loss 
$100,000, partly covered. 

Several blocks in the business section 
of Albion, N. Y., caused by explosion of 
drugs in the basement of a drug store, 
later fed by 600 cases of paint stored in 
the same basement, loss $150,000. 


| UNDERWRITERS BUREAU MEET 


|Gorham Dana Reelected Secretary- 
Manager—Interesting Data on 
Sprinkler Inspections 


BOSTON, MASS., Nov. 27. 
ger Gorham 


Mana- 
Dana, connected with the 
Underwriters Bureau of New England 
for 29 years, was reelected secretary 
|and manager at the annual meeting of 
the bureau last week. George Neiley 
was elected treasurer and new members 
of the executive board chosen included 
| the Boston, Phoenix of Hartford and 
North British & Mercantile. 

Manager Dana’s annual report had the 
| following interesting summary: 
Three companies joined as 
| members during the vear: The St. Paul 
| Fire & Marine, the Employers Fire and 
| 
| 
| 


active 


the Tokio Marine & Fire, making 44 
active and 47 affiliated members. 

Tests were made on 425. sprinkler 
; heads in the bureau laboratory, which 
| is a branch of the Underwriters Labora- 
tories of Chicago, and 152 were found 
in unsatisfactory condition. 

The number of risks under regular 
| inspection increased from 7,268 to 7,597, 
| of which 5,277 are equipped with auto- 
| matic sprinklers. The f 
om made was 17,909. 

The fire losses were larger than ever 
before reported by the bureau, the to- 
tal loss for all fires being $7,460,337 as 
against $3,864,795 last vear. The loss 
at the Shepard Stores, Providence, was 
the largest loss in a sprinklered_ build- 
ing ever reported by the bureau and 
amounted to over $1,400,000. The num- 
ber of fires in sprinklered buildings was 
646, with an average loss per fire of 
$5,318, while the number in unsprin- 
klered plants was 179, with an average 
loss of $17,904. There were also 44 
fires in street railway properties with a 
total loss of $490,318. 

A tabulation was made of 361 reports 
on sprinkler leakage and it was found 
that 142 losses were due to freezing, 81 
to high temperature, 43 to mechanica 


number of re- 
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injury and 50 to defective sprinklers. 
Tabulations for four years show 43 
percent of the losses due to freezing, 
20 percent to high temperature and 15 
percent to defective sprinklers. 


NEW CREDIT RULE IN BOSTON 


Clearing House Now Requires All 
Brokers and Agents to Pay Pre- 
miums Within 60 Days 


BOSTON, MASS., Nov. 27.—A new 
plan for regulation of the collection of 
premiums from brokers and sub-agents 
was adopted at the annual meeting of 
the Boston Insurance Clearing House 
Association on Tuesday. The associa- 
tion will look further into a suggested 
plan for messenger exchange service, 
the latter being relative to occupation 
f new quarters of the 





of the 


Clearing 
House in the new 


Insurance building. 

Upon the retirement of Chairman 
Robert S. Hoffman and William H. 
Rogers from the board of governors, 
Harrie H. Whitney and F. G. Farqua- 
har were elected to the board for a 
term of three years each. At the meet- 
ing of the board of governors Mr. Whit- 
ney was elected chairman and George 
B. Proctor, secretary and treasurer. The 
other members of the board are George 
Neiley and Frank A. Dewick. 

The action of the clearing house on 
collection of premiums is summed up 
by Secretary Solomon in the following 
statement: 

The fire insurance offices of 
through the medium of the Clearing 
House and with the cooperation of the 
Boston Board and the Boston Metropoli- 
tan Conference, have adopted rules and 
regulations requiring that 


3oston, 


brokers and 
agents must pay for premiums on poli- 
cies of fire insurance within 60 days or 
the policy must be returned for cancella- 
tion within that time. Under the plan, 
which is to take effect Jan, 1, 1924, the 
fire insurance offices will report to the 
Clearing House the 
and agents 


names of all brokers 
having any premiums dus 
and unpaid on the last day of the second 
month following the issue of the policy. 

Failure to so pay the premium or re- 
turn the policy for cancellation will be 
in violation of the rules of the Boston 
Board and the Boston Metropolitan Con- 
ferences and the brokers’ committee of 
those organizations will consider’ the 
filed evidence in the clearing house as 
sufficient cause for revocation of the 
broker's certificate or disqualification of 
the agent. 

Furthermore, violations-of these rules 
and regulations will be reported to the 
insurance commissioner and it is under- 
stood that brokers and agents persist- 
ently failing to collect and remit pre- 
miums or return policies cancelled for 
nonpayment of premiums within the pre- 
scribed time, will be severely disciplined 
by the insurance department. 





Change in Springfield Agency 

SPRINGFIELD, MASS., Nov. 27—The 
fire agency of Charles E. Stickney & Co. 
ef Springfield, one of the largest and 
best known agencies in Massachusetts, 
has been taken over by a new corpora- 
tion to be known as the Dunlap-Camp- 
bell-Johnson Company. Fred M. Camp- 
bell, former owner and manager of the 
Stickney firm, is treasurer of the new 
firm. The senior member is Frank L. 
Dunlap, a leading real estate operator 
locally, and Chester P. Johnson, junior 
member, was a number of years special 
agent of the Travelers in Ohio. 


Hartford Advertising Debate 

HARTFORD, CONN., Nov. 27—A large 
crowd of insurance advertising men at- 
tended last week’s meeting of the Hart- 
ford Advertising Club to listen to its 
triangular debate on life insurance ad- 
vertising. There were a number of out- 
of-town visitors in attendance, including 
nearly all of the general agents of the 
Hartford Fire, who were holding their 
convention in Hartford; Manager George 
Tramel of the Chicago branch office of 
the Aetna Life, and a number of New 
York men. 

J. W. Longnecker of the Hartford Fire, 
president of the club, turned the meet- 
ing over to Vice-President Clarence T. 
Hubbard of the Aetna Life to conduct 
The plans for the triangular discussion 








and the speakers were arranged for by 
A. W. Spaulding of the Hartford Fire. 
Dr. John Watson of the J. W. Walter 
Thompson advertising agency and W. K. 
Latshaw of the Butterick Publishing 
Company presented arguments on be- 
half of greater public educational ad- 
vertising of insurance, and particularly 
of life insurance. Philip Burnet of the 
Continental Life of Delaware took the 
other side of the argument He an- 
nounced his belief in advertising, but 
said he was entirely unconvinced as to 
any practical way of advertising life in- 
surance through magazines in a 
that would justify the expense 


way 


Philadelphia Asscciation Officers 


PHILADELPHIA, PA., Nov. 27—J. San- 
derson Trump has been appointed as- 
sistant secretary of the Philadelphia 


Fire Underwriters’ Association. The fol- 
lowing subcommittees have been ap- 
pointed to serve for the ensuing year 
Finance, George Y. Shermer, T. Magill 
Patterson and George R. Packard; rates 
and schedules, George R. Packard, Wal- 
ter J. Chase and Robert P. Bishop; rules, 
Arthur H. Clevenger, H. W. Stephenson 
and Edward Troxell; efficiency and in- 
vestigation, Walter J. 
Packard and Richard Cross; 
Robert P. Bishon, Harry F 
Munns, William 
B. Foard. 


Chase, George R 

brokers, 
Ries, Walter 
Sassman and Malcolm 


Buffalo Marine Results 
BUFFALO, N. Y., Nov. Navigation 
is rapidly drawing to a close on the 
Great Lakes and practically the last ef 
the boats have left Buffalo to take on 
a final cargo at the head of the 
elsewhere The season has been a busy 


lakes or 


one and not so bad from an underwrit- 
ing standpoint. Unless there are 


unusual disasters in the 


some 
final weeks of 
the navigation season, the year will 
probably underwriting profit 

Reports received in this city are to 
the effect that the steamer Glenstriven, 
which went ashore Nov. 18 in Cape Hurd 
Channel, Georgian Bay, has been aban- 
doned to the underwriters as a_ total 
loss The hold is full of water and the 
eargo loss (oats) will be a heavy one. 
The steamer was owned by the Great 
Lakes Transportation Company Her 
capacity is 


show an 


3,200 tons. 


New York Losses Ease Up 


NEW YORK, Nov. 27—An improvement 
in the loss situation in New York for the 
first ten months of the year is shown in 
the report of the New York Board, pre 
sented at its November meeting last 
week. The ten months loss figures 
showed a decrease of 22.2 percent from 
the losses of the same period of 1922 
The number of fires increased, but the 
aggregate amount of loss was reduced 
nearly one-fourth, The incurred fire loss 
records for the ten months showed a 
property loss of $14.278,000 compared 
with $18,357,000 in 1922, These losses 
constitute about 60 percent of all fire 
losses in the city, as they represent 
losses incurred in offices where three or 
more offices are interested. An estimate 
of the total fire loss, based on this 60 
percent preportion, would give the total 
ten months loss as $23,790,000, compared 
with $30,590,000 for the same period of 
1922. 


Schools Inadequately Protected 


PHILADELPHIA, PA., Nov. 27.—One 
serious school house fire would wipe out 
the entire insurance fund of the Phila- 
delphia board of education. There is 
now $900,000 in the fund, and at present 
building prices that is not sufficient to 
rebuild any of the larger structures. 
That fact is disturbing some members 
of the school board and they, together 
with the finance officers, are studying 
how to increase the fund in order to 
give proper protection to the schools. 

“We should have an insurance fund 
of $3,000,000 to $4,000,000." said Harry T. 
Stoddart, a member of the finance com- 
mittee, “if we are not going to trust 
entirely to luek.” 


Richards New Jersey Speaker 
NEW YORK, Nov. 28.—E. G. Richards, 
former United States manager of the 
North British & Mercantile, will address 
the New Jersey Special Agents Associa- 
tion on “Experience Rating” on Jan. 14. 


Eastern Notes 
The Standard American of Chicago has 
been licensed in Massachusetts. 
Walter D. Despard, long a prominent 
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ORGANIZED IN 


Assets, December 31, 1922 
$1,178,100.24 


Policy Holders’ Surplus 
$412,192.76 





E. E. SOENKE, Secretary and Manager 




















STANDARD 


INSURANCE COMPANY 
OF NEW YORK 





Statement December 3/, 1922 


CAPITAL - - - - 
PREMIUM RESERVE - - 
OTHER LIABILITIES - - 
NET SURPLUS - - - 
TOTAL ASSETS - - - 





J. A. KELSEY, President 


Chicago 


GEORGE Z 
H. W. MURRAY, Supt. of Agencies 


- $1,000,000.00 
- 100,926.67 
- 11,940.00 
- 1,057,209.18 
- 2,170,075.85 


DAY, Secretary 








and efficient attention to your Out-of- 
Town business that we pride ourselves 
on giving on New York and Brooklyn 
lines. 


1 LIBERTY ST., NEW YORK 
Telephone John 0063 








Your Out-of-Town‘ Business — 


UR BROKERAGE DEPART- 
MENT will give the same prompt 


Established 1867 


Our agency binds risks located any- 
where in the United States for the: 
Northern of London. 

London & Scottish. 
National Liberty. 
Caledonian of Scotland. 
Firemen’s of New Jersey. 


United Merchants, N. J. 


LEWIS & GENDAR, Inc. 


198 MONTAGUE ST., BROOKLYN 


Telephone Main 6370 

















* The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1923 . $4,928,796.23 


Capital Stock . « ¢ 2 « 750,000.00 
Re-Insurance Reserve . . 2,921,843.02 
Reserves of other Liabilities 423,697.46 
Surplus to Policyholders . . —1,583,255.75 
— Writing — 
Fire Tornado 


Sprinkler Leakage 


Rents Use and Occupancy 











The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 


An Agency Company Founded 1874 
Cagh Assets coccccccccccccccccccccccs $236,633.84 
Edabilition .cccccceccesese $ 65,508.02 

Net Cash Surplus ...... 171,125.82 236,633.84 
Contingent Assets ........+.eeesse++ 373,957.03 


Total Resources of Company $610,590.87 
Total Amount at Risk...........- $11,748.385.00 
Total Losses Pai 789.495.83 
Total Savings to Policyholders.. 661,468.46 
E. J. FORDNEY, Pres. J. M. COOK, Sec’y 

Present Rate of Dividend to Policyholders 
25 per cent 








BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 

’ 








Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 
555 Asylum Street 
Hartford, Conn. 
| Address all Mail to P. O, Box Ne. 68 


CHAS. H. POST, U. S. Mgr. 
R. C. CHRISTOPHER 
Asst. U. S. Manager 








Dayton Mutual Fire 
Insurance Co., "orio™ 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 

















THE 


marine underwriter of 
died Tuesday. 


NATIONAL UNDERWRITER 


New York City, | will conduct a general fire and casualty 


business. 
The Philadelphia agency of the Excel- 




















Albert LeBeau, a well-known Buffalo] sior of Syracuse has been transferred 
insurance man, has opened a new office | from Farjeon, Ballin & Co. to the W. E. 
at 74 Cazenovia street in that city and! Myers agency. 

WIN TEST CASE ON APPEAL | 20,000 bushels of grain were stored in 


British Columbia Supreme Court Holds 
Policy Without Resident Agent’s 
Signature Violates Law 


VANCOUVER, B. C., Nov. 27.—The 
test case taken before Chief Justice 
Hunter of the supreme court in British 
Columbia by the fire superintendent of 
the province, because a policy of the 
Provincial Fire was written at Montreal, 
and not in Vancouver, and not counter- 
signed by a resident Vancouver agent, 
culminated this week in the chief jus- 
tice deciding that the company had com- 
mitted an infraction against the British 
Columbia fire insurance act when it 
placed insurance on property within the 
province and omitted to have the policy 
endorsed by a resident agent. 

Four other companies which were 
also charged with a _ similar offense, 
awaiting the outcome of the test case, 
were the Dominion of Canada Fire of 
Montreal, Nationale of Paris, Boston 
and New Hampshire. The decision 
of great importance from the provin- 
cial revenue point of view, the existing 
law requiring 2 percent of the premium 
on fire insurance policies to be paid to 
the provincial treasury. 


1S 


Saskatchewan Agents Organize 


the elevator, some of which may be sal- 
vaged. The estimated loss of the two 
buildings is $75,000, while the loss in 
grain is put at $25,000. The fire broke 
out at4 a.m. The $100,000 loss is wholly 
covered by insurance. 


Penalize Firemen in Edmonton Probe 

A civie inquiry has been probing into 
the work of the fire brigade at Edmon- 
ton with regard to the disastrous fire at 
the Montrose block recently. According 
to the finding, Capt. Daly and Capt. Har- 
grove of No. 8 fire hall apparently were 
extremely inept in regard to handling 
the hose equipment, and Capt. Daly ap- 
pears to have spent some minutes run- 
ning round looking for a hydrant, when, 
after having found one not in use, it 
was discovered the hose was too short. 
Capt. Hargrove was charged with being 
inefficient in the matter of securing fur- 
ther mechanical assistance from his own 
hall. The commissioners recommended 
that the chief be reduced to the rank of 
captain, and be given two months leave 
of absence, and the two captains be re- 
duced to the ranks of ordinary firemen. 


Winnipeg Insurance Visitors 
WINNIPEG, MAN., Nov. 27—Many 
surance visitors were in Winnipeg this 
week. Arthur W. Blake, branch mana- 
ger for the London & Lancashire, Que- 
bec Fire Assurance and Mercantile at 
Vancouver, stayed in the city for a cou- 
ple of days on his way east. Thomas F. 


in- 


The Saskatchewan Insurance Agents’ | Dobbin, manager for Canada for the 
Association, in convention in Regina, | British General, General of Paris; Phoe- 
adopted a constitution and effected aj DIX °f Paris and British & European, 
permanent organization W. TJ. Patter- from Montreal; Hal. EK. Middleton of the 

. = : OP sig : . | well known firm of Middleton & Tait of 
son ol Windthorst was elected presi- | Calgary, spent the whole week here. 
dent; M. G. sinkley ot Shaunavon, Archibald R. Howell, manager of the 


Sask., vice-president, and E, J. H. Lan- 
ham of Venn, Sask., secretary-treasurer. 
“The Organization of Insurance Agents” 
was discussed at length. <A. E. Fisher, 
superintendent of insurance for Saskat- 
chewan, dealt with the subject from the 
government viewpoint, while Thomas 
Bruce, manager of the Union Assurance 





at Winnipeg, dealt with it from the 
viewpoint of the companies. 
Arnall Succeeds Burnyeat 
W. J. Arnall has been appointed as 


branch manager at 
tish Metropolitan 
Burnyeat, who 

three months ago. 


Regina, for the Scot- 
to succeed Charles B. 
died suddenly about 


Half Million Lumber Loss 


The Victoria Lumber & Manufacturing 





Company at Chemainus, B. C., suffered 
from a fire, which ravaged the plant 
equipment and lumber stocks, doing 
damage to the extent of $500,000, last 
Saturday. 
Elevator Loss Is $100,000 
The Ellison mill and elevator at Ray- 


mond went up in smoke this week. About 


;}to run upa 





British Oak, from Montreal, and Mr. Me- 


Culloch of Butler-MeCulloch, general 
agents for many companies at Moose 
Jaw, were also here on business, 


Increase Farm Rates In Canada 

Farm writing 
have notified their Ottawa agents of an 
increase in farm fire insurance rates of 
from 50 to 6624 percent. The farm busi- 
ness has found very unprofitable 
and the companies state that it is a ques- 
tion of adopting this rate increase or 
retiring from the business altogether. A 
number of companies are reported to be 
retiring from farm business, of 
the experience of the past 


companies in Canada 


been 


because 


few years. 


Canadian Notes 


Fire in the basement of a shoe store at 
Sault Ste. Marie, Ont., Nov. 21, managed 
loss of $25,000. 

Fred P. Robinson, of the firm of Simp- 
son & Mitchell, has left that office to 
join Dale & Co., well known insurance 
firm in Winnipeg. 

According to the 
fire losses in Canada 
ing Nov. 21, were 
compared with 
week last year. 


“Monetary 
for the 
estimated 
$289,000 for 


Times,” 
week end- 
at $247,000, 
the same 








MOTOR INSURANCE NEWS 











SEE PROPERTY DAMAGE RAISE 


Automobile Underwriters Declare Ex- 
perience on That Class This Year 
Is Especially Bad 


NEW YORK, Nov. 27.—An increase 
in the rate for property damage insur- 
ance is predicted by automobile under- 
writers. They declared that the experi- 
ence this year had been so bad, with 
the corresponding high loss ratio, as 
to make an increase imperative. It was 
freely admitted that an increase in 
rate would be announced this winter. 





Increased production by automobile 


manufacturers, coupled with high pres- 
sure sales methods by auto dealers, is 
a big contributory cause to the bad ex- 
perience. The easy purchase plans 
caused a large number of people to pur- 
chase automobiles, especially during the 
spring and summer months. Never be- 
fore in the history of the country have 
the roads been so crowded. This fact, 
together with the large number of in- 
experienced drivers, was bound to 
cause a large increase in the number of 
property damage claims. 

Again, in certain sections of the coun- 
try, drivers have been imbued with the 
speed craze. This condition has been 
particularly true in Chicago, where no 








Fire Association 
of Philadelphia 


Victory Ins. Co. 
of Philadelphia ‘ 


and 


Reliance Ins. Co. 
of Philadelphia 


Mighty Good Agency Com- 
panies For You to Represent 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 
CHICAGO 








A. F. Powrie 
Manager 
F. H. Burke Melvin Le Pitre 
Asst. Manager 2nd Asst. Manager 











INSURANCE ACCOUNTING 
AND 
STATISTICAL SYSTEMS 
INSTALLED 


Accounts Audited for All Classes of Insur- 
ance Companies and Agencies 


Annual Statements to Insurance Depart- 
ments. Federal, State and other 
Tax Statements Prepared 


KELLY, UNDEUTSCH and MAGUIRE 
81 Fulton St. New York City 
Telephone Beekman 9234 














RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 
SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices. 


ORIENT 


INSURANCE 
COMPANY 


of HARTFORD, CONN. 


A. G. McILWAINE, 
HARTFORD, CONN . 











President 


CHARLES E. DOX, Manager 
WESTERN DEPARTMENT 
39 S. La Salle St., Chicago, Ill. 


GEORGE 0.SMITH - ~- Manager 
SAN FRANCISCO 

















Some executives in need of salaried 
em ployes go on expensive prospect- 
ing tours; others let an ad of this 
size and appearance bring applications 
to them. One inch, one column widei 
one time $3.75. 
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operator’s license is needed to operate 
a car. Several companies have been 
so hard hit in that city that they are 
seriously considering discontinuing writ- 
ing property damage insurance there. 

However, the loss ratio on this class 
has been bad throughout the entire 
country. High replacement costs and 
increased cost of labor have to some 
extent helped the rise of the ratio. But, 
whatever the reason, this year seems to 
be one of the worst that the companies 
have yet experienced on this coverage. 

Underwriters pointed out that it was 
exceedingly simple for an inexperienced 
driver to cause property damage claims. 
In backing in a “tight” parking place, 
he is very apt to back into another car. 

Moral hazard for once seems to be 
missing from the paramount reasons 
for the high loss ratio. It is still felt 
put not as much as in other years. The 
main causes so far are inexperienced 
drivers plus speed mania. 


Cadillac Mutual Reorganizes 


The Cadillac Mutual Automobile of 
Cleveland has reorganized, electing new 
officers and directors. At the present 
time it is operating under a custodian 
appointed by Insurance Superintendent 
Conn. As already announced, John W. 
Crooks, vice president of the Ohio 
Farmers, who was formerly connected 
with the Ohio insurance department, is 
made custodian until the Cadillac Mu- 
tual can work itself out of its difficulties. 
C. E. Brooks, vice president of the 
company, states that it hopes in a short 
time to be entirely free from this super- 
vision. 

The Cadillac Automobile of Cleve- 
land. was incorporated under the laws 
of Ohio, July 20, 1922, licensed Aug. 
18, 1922, and began business Sept. 5, 
1922. It is licensed in Ohio only. It 
has, according to the company’s state- 
ment of Dec. 31, 1922, admitted assets 
of $16,272.83, with liabilities of $9,387.32, 
a surplus of $6,885.51. 





Broadcasting Stolen Cars 


The American Liability of Cincinnati 
has made arrangements with WLW, 
the broadcasting station of the Crosley 
Manufacturing Company, Cincinnati, to 
broadcast information on stolen cars. 
As the Crosley station broadcasts three 
times daily and is one of the strongest 
broadcasting stations,- this method 
should be far superior to postal cards, 
telegraph or telephone notice. 


Protest Omaha Club’s Activities 
OMAHA, NEB., Nov. 27—A great deal 


of dissatisfaction is expressed by insur- 
ance men of Omaha who are members 
of the Omaha Automobile Club or who 
are in sympathy with what they regard 
the legitimate activities of an automo- 
bile club, over the fact that the auto- 
mobile club has entered into a contract 
with the State Automobile Insurance 
Association of Des Moines for coverage 
of the cars of its members on the recip- 
rocal plan with an alleged saving in 
cost thereby. W. B. Cheek, who repre- 
sents the Hartford in South Omaha and 
who is and has been president of the 
Automobile Club for some time, is re- 
ported to have refused to sign the con- 
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tract and Vice-President Nesbit, who 
signed it by virtue of a special resolu- 
tion passed by the directors, when seen 
stated that he did not know anything 
about it—did not profess to know any- 
thing about insurance particularly, but 
that inasmuch as the contract was al- 
ready signed, it was too late to go into 
a discussion of details. 


FIRE PREVENTION FOR JAPAN 


Tokio Official Writes to Baltimore for 
Data Regarding It and Fire De- 
partment Methods 


BALTIMORE, MD., Nov. 27.—In 
working out plans for its rehabilitation 
Tokio, Japan, has turned to Baltimore 
for assitance. The Fire Board received 
a letter from Yusai Takahashi, assistant 
secretary of the home office, asking in- 
formation for use in organizing a mod- 
ern fire department and an effective 
system of fire prevention, 

Mr. Takahashi said in his letter that 
almost all the busiest part of the city 
was destroyed; that the urgent prob- 
lem now before Tokio was to recon- 
struct the city as it was. The official 
wrote that while in New York last year 
he heard that Baltimore had a very good 
fire department in system and practice. 

“There I would esteem it a great 
favor,” his letter stated, “if you could 
send me the reports of your depart- 
ment and other literature which would 
assist me in my study of a system of 
fre department and fire prevention.” 

The board instructed its secretary, 
Pinkney W. Wilkinson, to send Mr. 
Takahashi all the information available 
as to the organization of the local de- 
partment, its bureau of fire prevention 
and the system under which the depart- 
ment operates. 


Indianapolis Meeting Postponed 

INDIANAPOLIS, IND., Nov. 28.— The 
meeting of various brAnches of insurance 
representatives scheduled to take place 
on Monday of this week in Indianapolis 
under the auspices of the Indiana Insur- 
ance Federation was postponed as Frank 
Chandler, president of the Federation, 
was called east suddenly by telegram. 
The meeting may be held next Monday, 
but that is not certain. The purpose of 
the meeting is to prepare for a big “In- 
surance Day” in Indianapolis about the 
middle of January. 
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Ripert war on he 
Automobile Thefts 


N a preceding issue of THe NATIONAL 
UNDERWRITER, a portion of the report 
given by Fred J. Sauter of Chicago, 

as chairman of the theft committee of 


the National Automobile Underwriters 
Conference, was printed. Theft condi- 
tions in the states to and including 


Kansas were shown. In this article the 
theft conditions in the states alphabet!- 


cially just below Kansas are given. 
KENTUCKY 

We are pleased to report improved con- 
ditions in this state during the past 
year. Louisville has been the high spot. 
There has been a material reduction in 
the number of thefts for the first eight 
months of this year as compared with 


the same period last year. The percent- , 
age of recoveries is not as great as could 
be wished for, but more interest is being 
shown by the police authorities and we 
believe there will be continued improve- 


ments during the coming year. 
Stolen Recoveries 
1922 1923 1922 1923 
fs ee $5 38 10) 35 
Louisville ........ 447 291 336 276 
LOUISIANA 
Conditions in Louisiana are about the 


same as they have been for the past few 
years. The Southern Conference reports 
that it is now receiving active coopera- 
tion from the New Orleans police and 
this, together with the work of the de- 
partment of justice, has resulted in the 
breaking up of several gangs. 
Stolen Recovered 
New Orleans ........ 151 +0) 
BAPFOVOROTE .ccccess 23 10 
galance of state...... 64 25 
The registration of title law will be 
introduced in the legislature of this state 


when it convenes in May, 1924, and it is 
hoped that it will be enacted 
MAINE 
As the record will show, very few cars 
are stolen in Maine, but information is 


in the hands of the Automobile Under- 
writers Detective Bureau to the effect 
that many cars from adjoining states 
are taken into Maine and sold. This in- 
formation is having attention and it is 
hoped that it may lead to some recover- 


ies which will be beneficial to the com- 
panies. 

Stolen Recovered 
MM OE TOSS saxcsccieae 11 12 
BON GE. BUBB é cc cccesrs 4 3 
POPCIMME cccccsene 5 6 


MASSACHUSETTS 


A decided improvement in the 
situation in Massachusetts is noted and 
it is the belief of your committee that 
this is due to the splendid laws enacted 
covering the purchase and sales of auto- 
mobiles. Splendid cooperation from all 


theft 


law enforcing offices is reported. 
Stolen Recovered 
Wear Of 1988....cccceces 541 218 
. x | al ie; Pee 552 243 
PR. -asewe rec swnvion 222 80 
ND | nc dc c:t6s 0s 26 13 
Ce W446 Ob O68 wd.6.0 3 7 
PPOCOMORCOP .nncctsvcss 18 4 
LE scccesewsewiee 12 3 
BIPM 649506000064 408 8 3 
DOG ad cictone ba Cie 10 3 
a rer ere rer 12 6 
Springfleld .....ccecess 28 13 
Ce ee eee 24 16 
MICHIGAN 
Conditions in this state remain about 
the same, but with the effectiveness of 
the certificate of title law an excellent 
percentage of recoveries is shown. The 
high spot, of course, is Detroit, but In- 
spector L. H. Parker has continued to 
maintain one of the most efficient auto- 
mobile details in the country, and so 
long as he remains in charge of the au- 
tomobile theft bureau in the police de- 
partment of Detroit, we feel confident 
that thieves will find it a difficult local- 
ity in which to operate 
Stolen Recovered 
1922 1923 1922 1923 
Bay City 114 30 111 28 
Detroit 2067 2563 2020 2304 
Flint. 66 190 58 175 
Grand Rapids 194 215 171 186 
Jackson or 15 15 4 9 
Kalamazoo eke 28 59 24 51 
Lansing was not able to give the rec- 
ord desired, The chief of police stated 
that from April 30, 1922 to April 30, 1923 
there were 108 automobiles stolen and 


100 reeovered. 





«(TO BE CONTINUED) 


THE N ATIONAL U 


UN DERW RITER 


AVF 


November 29, 1923 








MANY UNION MANAGERS 
FOR FLAT COMMSSION 


(CONTINUED FROM PAGE 3) 
naturally would become an enterprise of 
some note. Take 1,000 local agents and 
insurance on their contingents should 
be profitable to any company writing 
the business. Undoubtedly the insur- 
ance commissioners will press the sub- 
ject of the contingent plan very strongly 
at their forthcoming meeting in New 


York. It was suggested that an agent 
should be paid 12% percent flat and 
12% percent contingent. The agents 


themselves are not decided as to whether 
the contingent plan would be satisfac- 
tory. 

Seeks Information 


National Association 


The National Association of Insur- 
ance Agents has sent out a communica- 
tion to its members calling attention to 
the fact that the special committee ap- 
pointed to try to bring peace between 
the Union and the Bureau came out 
with a definite proposal to the effect 
that “We believe it is a bad practice for 


companies to pay or for agents to ac- 
cept differential commissions in the 
same agency.” Secretary Walter H. 


3ennett in the statement said that the 
question of mixed agencies remains the 
chief factor in the unsettled conditions 
in the midwest. He asks the members 
to express their views on the contro- 
versy. He declares that the adminis- 
tration of the National Association of 
Insurance Agents may feel impelled to 
move further in the matter and it is 
anxious therefore to obtain all the in- 
formation possible. 

Owing to the fact that field men are 
right in the midst of collecting bal: unces 
they will not have much time to give 
to separation work in December. It is 
an unfortunate time of the year to push 
commission readjustments because the 
field men are unusually busy on col- 
lections and clearing up odds and ends 
in general. There is not likely to be 
any fireworks until after Jan. 1. The 
work of separating will be quietly and 
conservatively executed. 


Plan for Separation 


It is stated that 50 percent of the 
mixed agencies could be Unionized 
easily within three months’ time. The 


difficulty arises from trying to do any- 
thing with the larger mixed agencies 
where the business is fairly evenly di- 
vided or there are relationships estab- 
lished that are highly desirable from the 


local agency standpoint. There are nu- 
merous fs ictors that enter into the 
mechanism of a local agency. The 


agent naturally protests against any de- 
rangement or change that will likely 
cause him trouble, extra work and 
breaking up relationships that are val- 
uable. Union companies acknowledge 
that such agencies cannot be pushed to 
a conclusion in a short time. The work 
of separation will go on in a quiet way. 
The easiest agencies naturally will be 
adiusted first. 

The Western Union will not tackle the 
excepted cities until it is out of the 
woods on its other agencies. The mem- 
bers just now have more on their hands 
than they can handle. The Union com- 
panies mantain a confidence in one an- 
other. Seemingly, suspicion has been 
eliminated and the men are standing to- 
gether unitedly. 

Delayed Because of Conference 


When it became known that the Na- 
tional Association of Insurance Agents 
called the Chicago conference, separa- 
tion entirely stopped. Local agents 
were told to hold off and they did it. 
There was a period therefore of two or 
three weeks when the field men were 
inactive hecause the agents refused to te- 
spond. There is a difference of opini ion 
among Western Union managers as to 
just how rapidly separation should be 
pushed. Some are in favor of going 
thead rapidly while others urge delib- 
eration 


OFFICERS KEEP IN 
NEW YORK, Nov 
memorable meeting in Chicago the 
tional Association of Insurance 


TOUCH 


the 
Na- 
\gents 


28.—Since 








has taken no further action with respect 
to conditions in the west, other than to 
address the presidents of the different 
state organizations. Its management is 
keeping in close touch with develop- 
ments and is daily in receipt of letters 
from local men expressing their indi- 
vidual opinions. Naturally these differ 
in tone, though the great majority ex- 
press hearty approval of the effort put 
forth by its executives, even though the 
gathering did not accomplish all that 
was hoped for. 
BUENEMANN’S ADDRESS 

ON USE AND OCCUPANCY 


(CONTINUED FROM PAGE 3) 
and O. insurance developed a_ loss 
which was paid at 100 percent of that 
half million insurance. 


Many Different Kinds of Delay 
Are Encountered at Loss 


You will find an assured indicating to 
you that his plant can ‘e replaced with- 
in a very few months. That is what 
they say when you are placing the in- 
surance. However, when faced with 
the actual replacement, there are so 
many different kinds of delay that de- 
velop making the estimated time and 
the actual time something entirely dif- 
ferent. 

At about this period adjustments in- 
dicated many inequities under the basis 
of measuring partial losses under the 
form then in use which provided for 
payment in such proportion as the pro- 
duction prevented bore to the daily av- 
erage production. I had a plant which 
made pig iron, wood alcohol and a few 
other small chemicals. The percent of 
profit on the wood alcohol was about 
40 and on the pig iron 2 percent. Yet 
to work our factor the whole affair was 
put into a dollar value of production 
prevented as against whole daily pro- 
duction, 

Factors Measuring -Partial 

Production Should Be Stated 

Again we had a case of a plant man- 
ufacturing linseed and castor oils where 
the linseed produced no profit and the 


castor oil a great deal. On this also 
the production theory fell down. We 
must bear in mind that a part of the 


production which is only 25 percent of 
the whole value can produce 75 percent 
of the profit, so that our old produc- 
tion form always seems to be akin to 
an average clause which would read 
as follows: “This insurance shall at- 
tech in each location in such propor- 
tion as the weight of the stock in each 
bears to the weight of the stock in 
all.” You can readily see tha? it is 
net the weight of the stock, but the 
value of the stock which should be 
taken, and likewise the factors for 
measuring partial prevention should be 
stated in the thing insured against— 
that is splendidly carried out in the 
present existing clause providing such 
proportion as bears to loss which 
would have been sustained by total sus- 
pension. 

Within the past year we have had 
some severe trials on U. & O. insurance 
in Minnesota. These have been widely 
advertised as the Minnie Hein rent case 
and the Brecher Furniture Co. U. and 
©. case. Neither of these have any 
whatsoever in states other than 
That state prescribes a 


loss 


effect 
Minnesota. 


standard policy and every form or per- 
mit which can be attached. The laws 
were made before the use of these 
kinds of insurance. Therefore, there 
was no form for them. The limiting 
clauses in the form were held to be ill- 
egial This situation has now been 
cured by adopting a different kind of a 
fcrm. which meets with the approval of 


the Minnesota statutes. 


Use and Occupancy Has 
Received Much Attention 


The term “use and occupancy” has 
been well-advertised. It proved to be 
iust peculiar enough to attract curios- 
ity and the resultant desire to be in- 
formed. We might say it was some- 
what of a catch phrase, and when that 





kind of a mame once is explained it 
never is forgotten. For those reasons 
the term certainly is invaluable and in 
my opinion should be maintained. It 
is true a discussion of it and explana- 
tion always forces you back to describ- 
ing it as “business interruption insur- 
ance.” However, if you were to sel] 
business interruption insurance and use 
that name only, everybody would think 
you were talking about strike insurance, 


Some Selling Points 
in U. & O. Indemnity 


The best selling point is the direct 
question: “Suppose your plant burned 
down. How much per month would you 
lose in profit?” Then having that ans- 
wer, this question—‘How much a 
month would you have to pay in the 
way of interest, taxes, salaries of of- 
ficers, superintendents, etc?” Now you 
can indicate to the prospect that it 
probably would be necessary to take 
from the moneys received under poli- 
cies covering the physi-al property 
these items of expense and then there 


wouldn’t be enough left to rebuild, 
Thus you have proven that if every 
dollar of the property insurance was 


collected, same could not be fully held 
for rebuilding purposes, and on top of 


that, dividends would cease unless use 
and occupancy insurance is carried. 
Next you may indicate that this 


period of interruption might cause a 
loss of busniess and in profit so severe 
that not only the particular year but 
the next one would also be affected, 
thereby resulting in two very disquiet- 
ing years for stockholders and directors, 


Admittedly officers and management 
are always severely blamed for this 
kind of misfortune and yet they are 


never blamed for keeping property fully 
insured. 
Neck in the Bottle in 

Almost Every Industry 


In every plant there are one or more 
places which are in the sense of a “neck 
of the bottle’ so far as production is 
concerned—a stoppage there means a 
stoppage of the entire. Such a situ- 
ation under a use and occupancy pol- 
icy means a total loss is collectible until 
the missing link can be restored. On 
some of these cases a very expensive 
temporary make-shift can often care 
for the trouble and get out the produc- 
tion which the assured needs in his busi- 
ness, That means a heavy addition to 
the cost of manufacture, which is taken 
care of by the U. & O. insurance in the 
sense that such expenditure was for the 
purpose of cutting down the loss. 

To many a prospect the thought that 
it will be desirable in his business to 
promptly resume so as not to let the 
customers get into the habit of trad- 
ing elsewhere is very pleasing. It will 
be realized that repairs made by over- 
time expense, express shipments, and 
other hurry-up methods will greatly aid 
in cutting down the time the plant must 
be out of business. 


U. & O. Indemnity Means 
a Speedier Adjustment 


The property insurance, however, 
only pays the regular time, but the use 
and occupancy will care for this excess 
as something spent to reduce the time 
of liability. A point often used is that 
the insured will be vitally interested in 
getting a prompt and early adjustment 
to get back into business without 
undue delay. He can be told that if he 
has use and occupancy insurance in tne 
same companies which carry his prop- 
erty insurance, then their compames 
will have an interest in seeing to it that 
the adjustment and resumption are ex- 


SO as 


pedited. Somehow every man can un- 
derstand that if it is to the interest 
o* the other fellow to help us, they 
can be counted upon to help; on that 
theory the above argument has beet 


found very appealing to the insured. 
This form is only sold to enterprises 
of established success; in fact only te 
hetter class concerns will be accepted 
by the companies. How pleasing that 
statement has been to many a pros 
pect! 
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RACE FOR LEADERSHIP 
RETARDING PROGRESS 


Laxness in Underwriting Methods 
of Surety Underwriting Creates 
Serious Condition 


VIEWS OF AN OFFICIAL 


Declares That Other Departments of 
Insurance Have Made Greater 
Strides in Their Undertakings 


NEW YORK, Nov. 28.—The race for 
the fidelity and surety 
business has caused a laxity in under- 
writing which marks retro- 
gression in the business and will give 


leadership in 
methods 


rise to a serious situation for the surety 
companies if it is not checked by con- 
certed action, according to a surety un- 
derwriter high in the larger 
who has written a letter to 
THE NATIONAL UNDERWRITER which was 
received in this city today. He said 
there has been growth and change in 


one of 
companies, 


the fidelity and surety business, but 
asks if there has been any progress. He 
believes that it may be fairly granted 


that life, fire, marine and casualty lines 
have made considerable progress in 
methods of selecting risks, and that the 
companies are endeavoring to improve 
the quality of risks accepted. 

Surety Field Is Lagging 


The fidelity and surety line has failed 
to progress in this respect and is not 
doing as good or as careful work in se- 
lecting and improving risks as formerly. 
He intimates that inspections are not 
required as often as they should be, and 
declares without knowing the facts rec- 
ommendations for the improvement ofa 
risk cannot be made. Life insurance 

ompanies are unceasing in their efforts 
to bging about better sanitary condi- 
tions, educating policyholders to avoid 
sickness and death, and to secure better 
governmental effort in disease preven- 
tion. 

In fire insurance, unceasing efforts are 
made through associations to better 
risks by inspections and recommenda- 
tions and credits and debits in rates, and 
to reduce the enormous fire waste. 
Casualty companies also give credit for 
improved risks, 

Stimulus for Improvement 


No doubt the stimulus in these cases 
has come in part at least from the in- 
surance commissioners, state commis- 
sions, legislative enactments and from 
demands for service from policyholders. 
The fact remains that a strong effort 
has been put forth to select the risks 
Properly and to improve the risks. 

Why is it, he asks, that this same 
thing cannot be said of the fidelity and 
surety business? There was a time, 
some years ago, when a fidelity bond 
Was not written without careful inves- 
ugation and inquiry in advance, of per- 
sons proposed to be covered under it. 
Then, too, the bonds provided that the 
holder of the bond should have periodic 
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ONKLING, PRICE & WEBB of 
( Chicago, general agents for the 
London Guarantee & Accident in 


Illinois and Indiana and for the Fidelity 
& Deposit in Cook County, celebrated 


their 30th anniversary as a firm with a 
dinner to their own people, officers of 
the London Guarantee & Accident and 


some special guests at the Union League 
Club Monday night. 

Conkling, Price & Webb enjoy a 
unique distinction in Chicago casualty 
circles. The three members of the firm, 
B. H. Conkling, Fred A. Price and 
George D. Webb, have been associated 
in business over the entire period with- 
out a break. There is only one other 
insurance firm in Chicago of any char- 
acter that has such a record, it being 
W. A. Alexander & Co., managers of 
the Fidelity & Casualty. In the be- 
ginning Mr. Alexander was the sole 
proprietor of his agency and later on 
took Wade Fitzer and W. Dukey as 
partners. 


Constructive Force in the Business 


Aside from being a great developer of 
business, Conkling, Price & Webb have 
come into distinction as a constructive 
force in the casualty and surety world, 
largely through the activities of George 
D. Webb. Mr. Webb is one of the 
ablest and most forceful casualty men 
in the entire country. His work has 
been recognized in many ways. There 
is no important conference called be- 
tween the agents and companies but 
what he sits at the table. He was one 
of the organizers of the National Asso- 
ciation of Casualty & Surety Agents. 
He served with distinction as chairman 
of the executive committee. The cas- 
ualty agents of the United States owe 
much to Mr. Webb. 


One of the Country’s Leaders 


During the entire business career of 
Conkling, Price & Webb, they have rep- 
resented the London Guarantee & Ac- 
cident. It is one of the largest general 
agencies in the country. Mr. Webb, 
who was toastmaster at the dinner, pre- 
sented some figures to show the growth 
of the firm and the growth of the Lon- 
don. In 1900 Conkling, Price & Webb 
wrote $250,000 in premiums. Ten years 
later the premiums were $497,000. In 
1920 the premiums had reached $1,921,- 
137. Comparing the growth of the 
agency with the growth of the London, 
it was shown that its premiums in 1900 
were $130,000,000 and in 1920 $512,- 
000,000. 

Telegrams and letters from all over 
the country were received by the firm, 
felicitating the members on the prog- 
ress that had been made and the won- 
derful record that had been achieved. 
During Monday Conkling, Price & 
Webb were the recipients of many floral 
ributes, their offices presenting a color- 
ful apt carance. 


audits of the accounts of the 
covered. 

The observer, as he signed himself, 
after laying the blame on competition, 
asks if it is not time for concerted ac- 
tion. He suggests a joint inspection 


service. He concludes by suggesting 


persons 


WEBB CELEBRATE 30 


| YEARS OF CONTINUOUS ASSOCIATION 


GEORGE 


D. WEBB 


At the speakers’ table sat C. M. 
3erger, United States manager of the 
London Guarantee & Accident; F. M. 
Hoffman and J. M. Haines, assistant 
managers; B. H. Conkling and Lew H. 
Webb of the firm; C. Whitney and 
B. C. Miller of Critchell, Miller, Whit- 
ney & Barbour; Charles F. Hildreth of 
Freeport, former president of the Na- 
tional Association of Insurance Agents 
and agent for the London; W. S. Stev- 
ens and J. F. Canty, counsel for the 
London Guarantee; George E. Turner, 
manager Casualty Information Clearing 
House; R. E. Laley, manager Illinois 
branch National Bureau of Casualty & 
Surety Underwriters, and Lyman M. 
Drake of the Critchell firm, who is 
president of the Chicago Board. Fred 


A. Price of the firm was forced to go 
out of the city on business and was 
unable to attend the dinner. A tele- 


gram was received from Spencer Wel- 


ton, vice president of the Fidelity & 
Deposit, congratulating the firm on its 
remarkable record. 
Felicitations Are Conveyed 

Mr. Berger paid a spelndid tribute 
to the firm for its continuous and ef- 
ficient representation of the London. 
Mr. Turner spoke of the fine Conkling, 


Price & Webb 
tribute to Mr. Webb for what he has 
done for the casualty and surety busi- 
ness as a whole. Mr. Laley spoke for 
the National Bureau of Casualty & 
Surety Underwriters, Mr. Hildreth for 
the out of town agents of the London, 
P. J. V. McKian for the insurance 
press. Mr. Drake, Mr. Miller and Mr. 
Canty also paid tribute to the firm. 


organization and paid 





that others speak up and give their 


opinions on the subject. 
| 


Entering Number “of States 
The General Indemnity of Rochester, 
N. Y., has been licensed in Georgia, 
Michigan, Tennessee and West Virginia. 





NO CHANGES SEEN IN 
ACQUISITION COST PLAN 


Agreement Stands Firm in the 


Face of Conditions 
in East 


QUESTION COMPENSATION 


Much Discussion As to Suggestions for 
Increase in Commissions on This 
Class 


NEW YORK, Nov. 27.—Neither the 
suggestion of William Joyce, chair- 
the National Surety Company, 
commissions compensation 
from 17% per- 
10 to 15 per 
cent to brokers, their present limits, nor 
the recent the Continental 
writing certain lines 
of casualty business in New York City 
after the close of the present year, is 
likely to influence in the slightest de- 
gree the acquisition cost agreement now 
in force. The agreement was reached 
after an extended series of conferences 
by casualty company executives, general 
agents and brokers held in this city last 
year, and it is a safe assertion that no 
previous line of action was considered 
by casualty underwriters with anything 
like the thoroughness devoted to the 
agreement in question. 


man of 
that 


business be 


upon 
increased 
cent to agents, and from 
decision of 


Casualty to cease 


Was Carefully Worked Out 

Company executives were in almost 
daily session, and a mass of statistical 
data bearing upon every possible phase 
of the situation was taken up, and care- 
fully analyzed. The viewpoint of the 
business producer and of the assured 
was taken into account, as well as that 
of the head office manager and govern- 
ing state officials. The agreement now 
in force represents the best thought de- 
veloped at the series. of meetings, and 
that it generally meets the situation is 
sufficiently evidenced by the fact that its 
provisions are being faithfully observed 
by companies writing over 75 percent 
of the compensation premiums of the 
country. 


Has Operated Smoothly 


In the 12 months that have practically 
elapsed since the agreement was 
adopted, the agency committee charged 
with the consideration of problems af- 
fecting the enforcement and interpreta- 
tion of its provisions, has not been 
asked to deal with more than three is- 
sues that were not fully threshed out in 
the early days before the agreement 
was completed. To be sure, the com- 
mittee has been kept busy straightening 
out field tangles, but this was to have 
been expected. Honest differences of 
opinion arise between companies and 
between the companies and their lecal 
and their local and general agencies as 
to the intent and application of certain 
|of the rules, but these do not affect 
the basic principles of the agreement. 
The agency committee is more than 
| pleased with the cordial support ac- 
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CASUALTY 


corded its 
Managers 
cerity of 
Spirit as 
pledges. 


decisions 

generally, 
the 

well 


by the compz ny 
attesting the sin- 
latter to live up to the 
the letter of their 


as 


Question Commission Change 


While it is true that a commission of 
1744 per cent is an exceedingly liberal 
one where the premium amounts, as it 


occasionally d to $100,000, it must 
be born in mind that the average prem- 
ium on risks of this character the coun- 
try over, is far more modest. One lib- 
eral writing company states that for a 
series of years the average premium 
had upon its compensation business was 
slightly less than $100. When the 
amount of work and the quality of ef- 
fort required of a local agent, in order 
to secure a compensation line, define its 


oes 


proper classification, arrange for pay- 
roll audits, make collections and attend 
to the multitudinous detail associated 


with the business is taken into account, 
a commission of 17% percent is cer- 
tainly not excessive. On the other hand, 
to suggest that the agent’s compensa- 
tion be increased to 25 per cent would 
simply be affording the strongest kind 
of an argument for a monopolistic state 
fund, and managers are agreed that the 
creation of such funds would speedily 
follow any marked increase in the ac- 
quisition cost of compensation risks. 


Graduated Scale Valueless 


The suggestion has been offered from 
time to time that a graduated scale of 
commission be employed with respect 
to compensation business; the present 
limit of 17% holding upon premiums 
up to a given figure, and reducing in a 
fixed ratio the premium increased. 
Capital in theory, the idea is not re- 
garded as practical. Some 20 years ago 
just such a plan was adopted with re- 
spect to employers liability risks; the 
commission rate being 25 percent upon 
premiums up to $250; 20 percent upon 
those running from $250 to $500 and 
15 per cent for all beyond the latter fig- 
ure. What developed was that agents 
would split up their large risks into as 
many units there were divisions of 
the risks, and in the great majority of 
cases the assured had a number of plants 
in different locations, giving the busi- 
ness to different companies, and so gain- 
ing the maximum commission. The 
scheme was unsatisfactory and caused 
endless friction, between companies and 
agents and the latter and their assureds, 
and was discarded within a short time. 

Under the New York law a company 
is required to reserve 65 percent of its 
workmen’s compensation premiums. If 
to this was added percent commis- 
sion, plus taxes and administrative ex- 
penses a company writing any consid- 
erable volume of business would speed- 
ily find itself with a depleted surplus, 
even though the insurance commission- 
ers would sanction the payment of a 
rate of commission 714 points higher 
than the present regulation; a condi- 
tion most unlikely. 


Most on Branch Office Basis 


as 


as 


25 


The large majority of the casualty 
companies maintain branch offices of 
their own in this city, several owning the 
buildings thus occupied. The Aetna 
Life, Commercial Casualty, Employer's 
Liability, Fidelity & Casualty, General 
Accident, Globe Indemnity, Hartford 


Accident, Indemnity Company of North 
America, Independence Indemnity, Lon- 
don Guarantee, London & Lancashire, 
Royal Indemnity, Maryland Casualty, 
Massachusetts Bonding, New Amster- 
dam Casualty, Norwich Union Indem- 
nity, Ocean Accident, Phoenix Indem- 
nity, Preferred, Standard, Sun, Travelers. 
Union Indemnity, United States Cas- 
ualty, United States F. & G. and the 
Zurich all are either writing direct at 
headquarters or through the medium of 
branch offices. The agency offices in- 
clude the Continental Casualty, Eagle 
Indemnity and the Northwestern Cas- 
ualty & Surety. The Columbia, London 
Guarantee, New York Indemnity, United 
States Casualty, Zurich and the United 
States Fidelity & Guaranty have local 
agencies as well. 
(CONTINUED ON PAGE 49) 





THE 


GIVE HEAVY DAMAGES 


NEW YORK CITY BIG VERDICT 


Motorman Gets $100,000 from Being Hit 
by a Truck Resulting in Per- 
manent Paralysis 


NEW YORK, Nov. 
understood to be the largest verdict ever 
rendered in this state in an individual 
damage case was recorded when the 
Bronx supreme court gave Charles N. 
Olson of New York City judgment for 
$100,000 in his action against the Metal 
Package Corporation. Olson, a motor- 
man, was badly injured when the Tre- 
mont avenue car he was operating was 
struck over a year ago by a 
owned by the defendant corporation and 


27.—What 


is 


driven by Morris Goldstein, one of its 
employes. According to Thomas 
O'Neill, attorney for Olson, and the 


surgeons who were called upon to tes- 
‘tify in the latter’s behalf, the accident 
caused a fracture of one of the verte- 
brae of his spinal column, producing 
a permanent paralysis of the lower 
part of his body. It was asserted he 
would be forced to spend the 
der of his life in bed. 
The Metal Packing 
sought to escape responsibility for 
damages on the ground that Goldstein 
was engaged on a private errand at the 
time of the accident. The $100,000 
judgment awarded Olson represents the 
full amount of his claim. 
peal from the verdict will be made was 
not stated, but it is assumed by under- 
writers that the defendant corporation 
will take the case to a higher court. 


Need for Higher Limits 


Corporation 


Insurance men point to the verdict as 
an added reason why vehicle 
now doing, in view of the present 
marked tendency of the courts to award 


heavy judgments in accidents of this 
character. In former years the usual 
liability limit carried by vehicle own- 
ers was $5,000-$10,000. While policies 
of this character are still carried to a 
considerable degree, the practice in 


New York City upon the part of many 
employers carry $20,000-$40,000 
limits; while several brokers number- 
ing among their clients prominent de- 
livery men are urging the carrying of 
$50,000-$100,000 limits, declaring that 


is to 





truck | 


|}employes injured, 


| where 
| important 
remain- | 


Whether ap- | 


| points, 


owners | 
should carry higher limits than they are 


only through such amounts can one be | 


reasonably 
demnity. 

When a few years ago the New York 
Central Railway was mulcted for heavy 
damages because of the killing and in- 
jury of a number of passengers in a 
wreck upon its line, the individual judg- 
ments did not exceed $35,000 and these 
were considered very high at the time. 
The viewpoint of courts and juries has 
changed since that day, and while the 
verdict accorded Olson is a 
breaker, it but emphasizes the develop- 
ment in litigation of this character and 
emphasizes the folly inadequate 
coverage, 

Will Not Set Aside Verdict 


sure of having sufficient in- 


of 


Justice William P. Bair refused the 
motion to set aside the verdict as unrea- 
sonable. Olson, who is 25 years of age, 


and was earning from $40 to $60 per 
week prior to the accident, is paralyzed 
from the hips down. He presented a 
pitiable spectacle in court, and evidence 
was introduced by his attorneys to show 
that his condition was permanent, and 
that he would in all probability live for 
a good many years. In computing the 
claim for damages his attorneys included 
his loss of earning power, the cost of 
past medical treatment and the cost of 
future treatment. It was claimed that 
three treatments a week would be con- 
tinually necessary at a cost of $4 each. 
The defendant carried a $10,000 lia- 
bility policy in the Continental Casualty. 
The case will be appealed, according to 
Arthur J. Hilton, attorney for the Metal 
Package Company. He said that the 


Nz ATION, AL UNDE RW RI! TER 


F OR STATE MONOPOLY 


CANDIDATE IS OUTSPOKEN 


Lee O’Neil Brown, Democratic Candi- 
date for Governor, Gives His Views 
on Workmen‘s Compensation 


Insurance men in Illinois are inter- 
ested in the platform presented by Rep- 
resentative Lee O’Neil Browne of Ot- 
tawa, Ill., who is a candidate for the 
Democratic nomination for governor of 
the state. In the fifth plank of his plat- 
form he comes out squarely for state 
monopolistic workmen’s compensation 
insurance. Quoting the paragraph ver- 
batim, Mr. Brown says: 

“T am for state insurance in the fur- 
nishing of that kind of insurance re- 
quired under the workmen’s compensa- 
tion act. It would be a Godsend to the 
a boon to the em- 
ployer and it would not cost the state a 
penny. It is a crying need in Illinois 
today and its coming is inevitable.” 

Thus the insurance men know exactly 
Mr. Brown stands on this very 
matter. The Illinois Insur- 
Federation, the Illinois Association 
of Insurance Agents and other organi- 
zations that are combating state insur- 
ance undoubtedly will take cognizance 
of this planks in Representative Brown’s 
platform. At the last session of the leg- 
islature a very determined effort was 
made to inject the state into workmen’s 
compensation insurance. The fight be- 
came a formidable one. 


ance 


would be continued on two 
first that strong medical testi- 
mony shows that although there is abso- 
lutely no intent of fraud on the part of 
the injured man, that his condition is 
more mental than organic. Hospital 
records were quoted to prove this theory. 
The second defense is that the driver of 
the truck was on a personal errand, and 
not doing the work of his employer at 
the time of the accident. He said he felt 
there was a strong possibility of a re- 
versal, 


defense 


ENTERTAIN ARKANSAS PARTY 
Fidelity & Deposit Officials Join in 
Welcome to Tourists on Their 
Visit to Baltimore 





MD., Nov. 26.—Ed- 
vice-chairman of the 


BALTIMORE, 
gar A. Hamilton, 


| board of directors of the Fidelity & De- 


posit, was host to a “carload” of Ar- 


| kansas folk last week at the Belvedere 


hotel, when the Arkansas State Special 


i was here extolling the virtues and pro- 





| welcomed 
record | 


of the State. An “entente cor- 
between Maryland and Arkansas 
established. The travelers were 
by Governor Ritchie, and 
former Governor Charles H. Brough of 
Arkansas responded. Baltimore, he de- 
clared warmly, had endeared itself to 
them through the reception they had 
been given. He spoke of Baltimore’s 
hospitality and ended by declaring that 
in a vision he saw Baltimore united to 


ducts 
diale” 
was 


Arkansas to their mutual profit and 
pleasure. : 
The other speakers of the evening 


helped to seal the pact of amity be- 
tween the states. They included Mayor 
Jackson, Mr. Hamilton, Virgil C. Pet- 
tie, banker of Arkansas, and W. J. Jack- 
son, secretary to Governor McRae of 
Arkansas. Among the guests were Van 
Lear Black, George L. Radcliffe, Charles 

Miller and Col. R. Hill Carruth, Ar- 
kansas representative of the Fidelity & 
Deposit. 

Following the dinner there was a 
dance, after which the party went to 
its special train, which carries exhibits 
of natural products of the state other 
than its girls, and were whisked away 
to New York. They will visit Niagara 
Falls, Indianapolis and Cleveland be- 
fore returning home. 





XUM 


November 29, 1923 


NEW COMPANY WRITING 


LAUNCH AMERICAN GENERAL 


Former Officials of Indemnity Company 
of America Head New St. 
Casualty Institution 


Louis 


ST. LOUIS, MO., Nov. 27.—The 
American General Indemnity Corpora- 
tion, recently organized in St. Louis, has 
started writing general casualty lines, 
including health and accident, employ- 
er’s liability, automobile, plate glass, 
fidelity and surety. 

John H. Wood, president of the Cul- 
ver-Stockton College of Canton, Mo,, 
is president of the new casualty com- 
pany, while Jerome B. McCutchan, for- 
merly president of the Indemnity Com- 
pany of America, is vice- president and 
the practical insurance man directing 
the affairs of the organization. John L, 
McNatt, formerly secretary of the In- 
demnity Company of America, is sec- 
retary of the American General Indem- 
nity, and with Mr. McCutchan will be 
in direct personal charge of its offices 


and sales organization. G. C. Hill, 
treasurer of the Super-Six Oil Com- 
pany of Ottawa, Kan., will hold the 


same position with the indemnity organ- 
ization. 


Stock Is Closely Held 


The other directors are Edward Par- 
president of the Super-Six Oil 
Company, Ottawa, Kan.; Hank Roth- 
well, St. Louis attorney; H. W. Jenkins, 
salesman for Salida Tea Company; Roy 
T. Myers, secretary of the Citizens Na- 
tional Bank, Gorn, Mo., and O. A. 
Myers, president of the Chillicothe Fur- 


sons, 


niture Company, Chillicothe, Mo. 

The new indemnity company has a 
capitalization of $250,000 with a_ sur- 
plus of $261,266. Its assets included, 
according to the official statement as of 
Nov. 19, first mortage loans on real 
estate, $197,300; direct tax obligation 
bonds, $50,716; industrial stocks, $190,- 
000 and $73,250 in cash. It is a very 
close corporation. None of the stock 


has been sold to outsiders through pro 
moters, the officers and directors holding 
practically all of the stock. It has $200,- 
000 deposited with the Missouri insur- 
ance department. 


PHYSICIANS LIABILITY GAINS 


That Line, With Dentists and Druggists 
Cover, Will Show 20 Percent 
Gain, U. S. F. & G. Says 


BALTIMORE, MD., Nov. 28.—The 
combined premiums of physicians’, den- 
tists’ and druggists’ liability will show 
a 20 percent increase this year, accord- 
ing to the United States Fidelity & 
Guaranty. The company attributes the 
increase to the agents throughout the 
country awakening to the possibilities 
in this line. 

During the year just 
close, this line has witnessed 
rate-cutting wars, while in some in- 
stances several of the companies in- 
creased the rates in several territories. 
The U. S. F & G. has been writing 
these coverages very conservatively. 
The premium income will run around 
$300,000 while the combined loss ratio 
will be about 50 percent. 

“To write the business profitably,” de- 
clared an official of the company, “the 
following rules must be observed, rules 
that we have in force: (1) Conserva- 
tism; (2) selection of only high class 
risks; (3) maintaing normal rates; (4) 
liberal claim adjustments. By the last, 
I mean not taking advantage of techni- 
calities where the assured has an honest 
claim.” 


coming to a 
heavy 





Insurance Federation Meeting 


The annual meeting of the Insurance 
Federation of America will be held at 
the Hotel Astor, New York City, Dec. 4-5- 
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The Sign of Good Casualty Insurance 



















Guarantee and Accident 
Company, Limited. 


Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, III. 


F. W. LAWSON, General Manager 
C. M. BERGER, Deputy Manager 


The company of “‘super service” is not a name that has been “‘applied’’ to the London Guarantee 
and Accident. It is a name well earned in more than fifty years of close co-operation with its agents. 








Over 60 Years of Public Service 














Incorporated 1860 


UNITED 


Home Office—100 William Street, New York City 


F. W. LAWSON, Chairman of the Board 





PERCIVAL BERESFORD, President 

GEO. R. PACKARD, Vice Pres. 

HERBERT W. ELLIS, Vice Pres. 
HOWARD TERHUNE, Secretary 

A. H. HELLRIEGEL, Treasurer 

FRANK J. GOODWIN, Assistant Secretary 


Over sixty years of public service faithfully performed have established the United Firemen’s as an 
institution of utmost dependability. An old reliable company writing Fire, Tornado and Auto- 
mobile Insurance. 
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H. M. MARSHALL JOINS 
UNION INDEMNITY STAFF 


Associate Manager United States 
Fidelity & Guaranty in Chicago 
to Go South 


JOINS EXECUTIVE STAFF 





Had Long and Active Experience in 
Surety Business and Is Authority 
on Contract Bonds. 


Henry M. Marshall of Chicago, asso- 
ciate manager of the 
the United States Fidelity 
has resigned to take 


office of 
& Guaranty, 
a position on the 
executive staff of the Union Indemnity 
of New Orleans. 


branch 


He will be in charge 


of the surety department. He will as- 
sume his new position the first of the 
year. 

Mr. Marshall will be an executive vice- 


president of the Union Indemnity. 


counsel and experience will be 


in all departments, but he will be 
charged with the responsibility for the 
underwriting and supervision of the 
fidelity and surety department. This 
year that department will exceed in 
premium income $1,000,000. The total 
business of the company for this year 


will exceed 
crease of $1,2 


$5,000,000, which is an in 
50,000 over 1922. 

Mr. Marshall is regarded as one of 
the most competent surety men in 
west. He went to Chicago in May, 1910, 
being sent by President John R. Bland 
of the United States Fidelity 


anty to take charge of the underwrit- 


His | 
valuable | 


the | 


& Guar- | 





H. M. MARSHALL 


Becomes Vice-President of Union 


Indemnity 





central 
the 
wire 


ing of large bonds throughout 
western territory. At that time 
American Surety put in a direct 
system between Chicago and New York 


| 

| 

in order to get rapid service. The 
| United States Fidelity & Guaranty 
| strengthened its underwriting strong- 
| hold in the large cities, leaving Mr. 
| Marshall to act more or less in an ad- 
| visory capacity so far as outside terri- 
tory was concerned. He has been giv- 


| ing most of his time to surety work of 
the Chicago branch office, which has 
| grown rapidly. 

Mr. Marshall 
all the surety 
comes in 


| has the confidence of 
| 

| 

| 

| sought 


people with whom he 
contact. He is frequently 
out by those connected with 
other companies for advice on surety 


affairs. He has always been most lib- 








ARGUS 


FIRE 


Mr. Local Agent, 
Every Town, U. S. 


Dear Sir:- 


is what a chart is for. 
figures of ALL. 


it is only half useful. 


meets the competition of 
concern. 


the Argus. 





‘‘Twice as Many Companies’’ 
1362 Insurance Exchange, Chicago 


The Argus Chart is the most useful small 
reference book you have ever had in your hand. 


Note the complete showing of companies—that 


Why else does anyone want a chart? 
does not give the companies one wants to look up, r 


complete. 
All the leading stock companies— 
the small stock companies— 
1 the mutuals— 
the reciprocals— 
the Lloyds. 
The last four cannot be found ANYWHERE ELSE 


except in an expensive reporting service. 
An agent needs a chart in soliciting. He 


“*2 Gon’? know’ * 
when he is asked about them. 
KNOW-—or to be able to tell. 
Argus Fire Chart or Argus Casualty Chart. 


The right Chart means premiums. 
premiums and GAIN premiums. 


The National Underwriter 


CHARTS 


CASUALTY 


The Argus gives the 


If it 
The Argus Chart is 


every sort of insurance 
is a poor answer 

HE IS EXPECTED TO 
He can with an 


It will SAVE 
The right chart is 














eral and considerate in this regard. He 
is looked upon as an authority, a man of 
keen judgment, possessing an analytical 
and business mind. His underwriting 
of contract bonds has been unusually 
successful and his work in this connec- 
tion has been brilliant. 

Aside from his prominence in the 
business he has been active in a num- 
ber of ways in Chicago. He served as 
president of the Southern Club, was 
prominent in the Edgewater Country 
Club and is a vestryman in the Church 
of the Atonement. 

Mr. Marshall is one of the foremost 
members of the Chicago Surety Under- 
writers Association, has often spoken at 
its meetings and served as its president. 
He is now a member of the executive 
committee. 

Mr. 


Mr. Marshall was born in Virginia. 
After graduating with honors from the 
public and private schools of that state 
he went to Kansas City, Mo., in antici- 
pation of employment as an engineer 
on railroad and other construction work. 
However, business depression had 
struck the country and he found it nec- 
essary to look to other lines for em- 
ployment. During his residence in Kan- 
sas City he held several positions from 
which he acquired knowledge and ex- 
rnerience in banking and salesmanship. 
He returned to the east after five years 


Marshall's Career 


and held several important positions in 
the Post Office and Interior depart- 
ments at Washington. He received the 
degree of bachelor of laws and master 
of laws from Columbia University. 
Practiced Law in Baltimore 

For several years he was engaged in 
the general practice of law in Balti- 
more before entering the service of the 
United States Fidelity & Guaranty at 
its home office. While at the head office 
Mr. Marshall was office counsel to the 


contract and other departments. He 
gained a comprehensive knowledge of 
underwriting principles, applicable to all 
classes of fidelity and surety risks. He 
availed himself of the opportunity to 


obtain a wide understanding of the 
bonding business as a whole. 
Assumed Large Responsibilities 
When he went to Chicago he as- 


sumed a position of great responsibility 
which called on his various talents. The 
business of the Chicago branch and the 
western affairs of the United States 
Fidelity & Guaranty increased rapidly 
and heavier responsibilities were placed 
upon Mr. Marshall. During the last 
five years he has been associate man- 
ager of the Chicago branch office, be- 
ing in close contact with George E. 
Brennan, the manager. 

In assuming an executive position. 
Mr. Marshall’s friends feel that he will 
have an opportunity to bring into play 
his ability and wide experience in a 
larger way. 


Is Popular Personally 


Personally Mr. Marshall is one of the 
most popular men in the business. The 
younger men in the surety field have 
often gone to him for suggestion and 
counsel. He has always been patient 
and considerate in dealing with them 
and others. He has helped many a 
man along the way. He has not hesi- 
tated to criticise, where criticism was 
due. He is a man of education and will 
give the Union Indemnity a good ac- 
count of hiraself. 

The Union Indemnitv, under the lead- 
ership of President W. Irving Moss, 
has been making great progress. Presi- 
dent Moss has sought to surround him- 
self with strong executives who know 
the business and who could render serv- 
ice. In securing Mr. Marshall he 
strengthens the surety department of 
his company materially. 


Globe Indemnity Statement 
The Globe Indemnity as of Oct. 1 
shows assets of $20,293,579: capital, $1,- 
500,000; loss reserve, $6,087,027; premium 











reserve, $7,406,009; net surplus, $3,439,972. 


A.B. A.NOT TO ENTER ~ 
INSURANCE BUSINESS 





National Organization Will Not 
Follow Lead of Illinois Bank- 
ers Association 


COMMENT BY GRAETTINGER 


Flatly States That 
Rates in Illinois Are Exorbitant 


Bank Burglary 


and Discriminatory 





the insurance division 


Bankers 


A meeting of 
of the American 
was held in Chicago last week, it being 
the first gathering of the new committee 


Association 


appointed at the recent annual meeting 
of the Atlantic City, 
W. F. Mo., secretary 
of the Association, is 
chairman of the American Bankers As- 
After 


association at 
Keyser of Sedalia, 
Missouri Bankers 
committee. 


sociation insurance 


the all-day session of the committee, 
Mr. Keyser stated that the work was 
merely outlined for the year, and that 
no definite or vital changes were de- 
cided upon. Casualty and surety com- 
panies will undoubtedly follow closely 
the activities of this committee during 
the year, for the reason that one of its 


principal members is M. A, Graettinger, 


secretary of the Illinois Bankers Asso- 
ciation. At the present time Mr 
Graettinger is active in the organization 
ot the Bankers Mutual Fidelity & Cas- 
ualty Co., which will write bank bur- 
glary and fidelity business in Illinois 
for association members. 


Will Not Write Insurance 


Mr. Graettinger was asked about the 
meeting of the insurance committee of 
the American Bankers Association. He 
said: “No important questions were de- 
cided. No; the American Bankers Asso- 
ciation is not considering going into the 
insurance business. The whole matter 
was discussed about two years ago, at 
which time it was proposed that a stock 
company be organized. This sugges- 
tion, however, was voted down by the 
majority of the membership and, so far 
as I can see, there is now no intention 
on the part of most of the members of 
the association to put the organization 
into the insurance business. 

Mr. Graettinger was then asked why 
the Illinois Bankers Association felt it 





Casualty Manager 


Man with good agency experience in casualty 
and accident and health lines wants connection 
with large local office to develop casualty busi- 
ness. Or would consider special agency for casu- 
alty company. Northwest preferred. Address 
G-40, care the National Underwriter. 








AMERICAN 
SURETY 


COMPANY 
NEW YORK 


100 Broadway 





FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION 'NSURANCE 
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Burglars Are Busy 


URGLARS are working overtime these days. It 

is the unusual day when one does not find in his 
paper a report of another robbery. Some home has 
been entered, a store pillaged, a bank robbed or a 
messenger held up. 


SIS) 


ID 
li) 
(9) 
li) 
li) 
li) 
li) 
iP 


a 


=) 


equipped to write Burglary Insurance are missing out 
on a very real opportunity to increase their incomes. 
Today there is a greater need and a more widespread 


All of which means that insurance agencies not now 3) 


i) 
i) 
(i) 
i demand for all kinds of Burglary Insurance than us 
. ever before. D 
i) lid) 
(3) There is an F &.D Burglary Policy for every need. (i) 
(>) The various coverages are broad and the same prompt ('p) 
| service that characterizes the Company’s adjustment 
li) of claims under its Fidelity and Surety Bonds, is also lib) 
i) a feature of its Burglary Policies. (id) 
ID 
If you are not now writing Burglary Insurance ask (5) 
| the nearest F & D General Agency or Branch Othce Dp 
| for information regarding an agency department, or : 


use the application below. li) 


li) 
giucinitn jaca sh soe ner aa (9) 


Production Department 
Fidelity and Deposit Company (3) 
Baltimore, Maryland 


Fidelity and Deposit 
Company 


‘‘The Bonding Company” 
BALTIMORE 


Ssro95555S 


If you are not already adequately ‘repre- ‘ lip) 
sented in this territory I will be glad to have {"p) 


| 
| 
| 
| 
| 
| 
| 
| full information regarding an\agency connec- 
| 
| 
| 
| 


tion with your Company. 


BWI) 


Fidelity and Surety Bonds and Burglary Insurance 
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Ax 
BENEFACTOR 
TO HIS EMPLOYEES 
AND HIMSELF 


Discontent was gumming the smooth operation of the 
plant. Each day the owner feared the break that would crip- 
ple his year’s work. But just at this time one of the “old 
Added to 


the consternation of the moment was the feeling among his 


boys” came down with quick pneumonia and died. 


pals that they ought to do something for his wife and young- 
sters. 

Then they found that his “company insurance”’—the same 
as they all had—had been paid in full 24 hours after his death, 
had covered all expenses and left his widow ample protection 
for many months. 


The reality of the thing gave them an increased appre- 
ciation of the value of their insurance and suggested that it 
was well worth while to stand pat for an organization giving 
them such assurance of protection. 


Multiply by hundreds the above incident and you may 
have some conception of the way employers are using this 
potential force. 


You will find, as you investigate, that group insurance is 
a double benefaction: 


To the employer, in increased loyalty, better esprit de 
corps, less labor turnover and more efficient, better-satisfied 
employees. 


To employees an assurance that their own will be pro- 
vided for, that their long service is worth something and that 
their employer takes more than a mercenary interest in them 
and their families. 

Costs are ridiculously low. Details of the plan will show 
how much can be done for a small amount. 


Share in the annual harvest of Group Insurance. Present 
the. plan which holds the largest possibility of victory—The 
Travelers plan which has been selected by 45 percent more 
employers than have aceepted the plan of any other company. 


Tue TRAVELERS INsURANCE COMPANY Tue Travecers INDEMNITY COMPANY 
Hartford L. F. BUTLER, PRESIDENT Connecticut 


THE TRAVELERS 


ACCIDENT, LIFE, 


GROUP, 


LIABILITY, 
BURGLARY, 


HEALTH, 
PLATE GLASS, 


AUTOMOBILE, STEAM BOILER, 
AIRCRAFT, MACHINERY 


COMPENSATION, 























necessary to organize a mutual com- 
pany to handle bank business in that 
state. He replied: “Because the regu- 
lar stock companies’ rates are exorbi- 
tant and discriminatory. Because the 
stock companies are able to live in other 
states on much lower rates than they 
are charging in Illinois. I have read 
the arguments in defense of their rates 
which have been published in the in- 
surance journals, but I have yet to 
come upon anything that answers the 
contention that we are making. In the 
small towns and cities in Illinois the 
rates on bank burglary and fidelity busi- 
ness are higher than in towns of similar 
size in all of the states surrounding IIli- 
It is not a fact that 


nois. Why is this? 
the loss ratios sustained by the com- 
panies justify such rates as they are 
now charging.” 
Resent Protests 
“We resent the great protest which 


has gone up from the insurance com- 


panies against the organization of all 
mutuals. This is supposed to be a free 
country. I have never thought in the 


past that a man or group of men could 
be told not to go into a business. We 
have a right to embark in the insurance 
business if we want to. Why should 
the insurance companies make such a 
strenuous effort to stop us? If our 
business is felt to be undesirable, any- 
way, why should they care whether we 
write it or not?” 

Act 


States May Individually 


Mr. Graettinger said that the Ameri- 
can Bankers Association has no objec- 
tion to individual state organizations 
getting into the insurance business if 
they care to on a plan similar to that 
now being followed by the Illinois Bank- 
ers Association. Mr. Graettinger added, 
however, that the national organization 


will not encourage or sponsor such 
movements, but, while they are confined 
to one state, will neither approve or 


disapprove them. 


Those Who Attended 


Among those who attended the meet 
ing at Chicago last week, in addition to 
Mr. Graettinger and Mr. Keyser, were 
W. B. Hughes, secretary of the Ne- 
braska Bankers Association; FF. F. 
Johnson, president of the Boise City 
National Bank, Idaho; Robert 
McEvilley, vice-president First National 
Bank, Cincinnati; L. W. Gammon of 
the American Association, T. B. Paton. 
general counsel of the A. B. A. and 
F. N. Shephard, executive manager of 


the A. B. A. 


Boise, 


American Surety Man 
To Broadcast Radio 
Messages to Agents 


SERIES of ten addresses over the 
A radio on subjects relating to sur- 

etyship will be given during the 
next three months by Jarvis W. Mason, 
vice-president of the American Surety. 
The addresses will be delivered on 
Tuesday evenings, beginning Dec. 4, 
from WEAF, the broadcasting station 
of the American Telephone & Telegraph 
Company. Practically every phase of 
the surety business will be touched upon 
in the course of the Each talk 
will commence at about 8:10 p. m., East- 
ern standard time. 

All.of the American Surety’s branch 
offices and its 15,000 agents have been 
invited to “tune in” on Tuesday even- 
ings. 

The schedule is as follows: 


series. 


Dec. 4—Early History of Suretyship. 

Dec. 11—Corporate Suretyship and a 
Brief History of Its Development. 

Dec. 18—The Fidelity Bond. 
8—FTiduciary Suretyship. 
15—Official Bonds. 
22—Contract Bonds. 
1. 29—Court Bonds. 
5—License, Franchise and Per- 
mit Bonds. 

Feb. 12—Miscellaneous Bonds. 

Feb. 19—Theft Insurance. 


——~ 
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DOWN POLICIES 


TURNS 


WISCONSIN OFFICIAL ACTS 


Department Paves the Way to Contest 
the Rulings of the Commissioner in 


Court 





MADISON, WIS., Nov. 27.—In order 
to assure a final determination before 
March 1 of the questions raised by the 
letter of Oct. 23 of Commissioner Smith 
of Wisconsin relating to health and ac. 
cident policy forms, the Continental 
Casualty submitted to the Wisconsin de. 
partment a number of such policy forms 
for approval, with the purpose in the 
event of disapproval to take the matter 
into court as soon as possible. 

On Nov. 20 Commissioner Smith js. 
sued the order on the forms. As was 
to be expected an automobile accident 
policy was disapproved because the 
law does not contemplate insurance 
against particular accidents such as an 
automobile accident. The policy was 
also disapproved on other grounds which 
apply more fundamentally to other 
forms. 

Policies Disapproved 


A “Life and Limb” policy was disap- 
proved because it provides valued bene- 
fits for specific bodily losses, physical 
disabilities and specific expenses incur- 
red by the insured in the care and treat- 
ment of his person and did not provid 
indemnities for loss of life, time and 
other than that of time. 

“Noncancellable Income” policy was 
disapproved because it made age and not 
occupation the basis for the classifica- 
tion of risks, 

“Headlight Health” policy was dis- 
approved because it makes evidence of 
disability and the degree of disability 
determinative of liability and the amount 
of liability. 

Reasons for Disapproval 


All of the 14 policy forms submitted 
were disapproved for the reasons already 
given and some of them for the addi- 
tional reasons that certain provisions 
were not printed in bold face type, be- 
cause certain provisions were printed in 
bold face type, different amounts of in- 
demnity were provided for insurants in 
the same class and because the excep 
tions were not accidents or diseases. 

Six of the nine riders submitted were 
disapproved for reasons applicable to 
policy forms. Three of the riders, one 
a receipt for a premium, and two pay- 
master orders, the commissioner de- 
clined to approve or disapprove on the 
ground that the subject was not regu- 
lated by the standard provisions law. 


4 


\ hearing on whether the policies 


filed by the Continental are in con- 
formity with the Wisconsin law was 
held Monday afternoon, and was col- 


tinued to Dec. 13. 

At the hearing on Monday Commis- 
sioner Smith emphasized that his letter 
of Oct. 23 was:not an order, but a re 
quest. One local company official wh 
did not attend the meeting stated that 
such had been his opinion also, inasmuc! 
as the letter and signature were mult 
graphed and that an order would neces 
sarily be a letter signed by the com- 
missioner, 


C. G. Axtmann’s New Position 

Homer Warren & Co., general agents 
tor the Ocean Accident & Guarantee 
at Detroit, announce the appointmett 
of Clarence G. Axtmann as manager 0 
the casualty department. 

Mr. Axtmann left the managershi? 
of the American Mutual Liability to a 
sume his new duties. He is a graduate 
of Syracuse University and was 10 
merly manager of the Michigan depart 
ment of the Workmen’s Compensation 
Service Bureau. He has served in se¥ 
eral capacities with the National Safety 
Council and is an authority on accident 
prevention. 
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GRANVILLE HAS QUIT OFFICE| PROGRAM FOR FIRST WEEK 
| 


Resigns as President of Insurance Eco- United States Life & Casualty Arranges 


nomics Society, Not Being in | 
Harmony with Commitee 


Dr. W. A. Granville, educational di- 
rector of the United States National 
Life & Casualty and the casualty de- 
partment of the National Life, U. S. A., 
has resigned as president of the Insur- 
ance Economics Society. This is due 
to the resignation of C. H. Boyer, vice- 
president and general manager of the 
United States National Life & Casualty 
and manager of the casualty department 
of the National Life, U. S. A., from the 
Health & Accident Underwriters Con- 
ference and its executive committee. The 
Economics Society is managed by the 
Health & Accident Underwriters Cort- 
ference. Dr. Granville declares that he 
has not lost interest in the work of the 
society but he states that he disapproves 
of the methods employed by the execu- 


tive committee of the Health & Acci- 
dent Underwriters Conference, 
Dr. Granville’s resignation was ac- 


cepted at the recent meeting of the 
Economics Society in Chicago, but no 
action was taken in regard to the selec- 
tion of a new president, and such action 
may not be taken for some time. 


Philadelphia Societies Merge 


The United Friends’ Beneficial Societ'v 





; Surance 


of Pennsylvania has been merged with 
the Philadelphia Fraternal Order of the | 
United States, under the management of 
Harry S. Ortlip, president: Albert Ries, 
secretary, and Robert S. Garey. treas- 
urer, with the home office in Philadel- 
phia Joint disability benefits of $20 
weekly are paid to men and $16 weekly 
to women and joint funeral benefits of 
$200 


—_—_—_—_ 


Conductors Protective to Build 

DETROIT, MICH., Nov. 27—William EF. 
Ross, president of the Pro- 
tective Association, a organiza- 
tion, in writing insurance against’ un- 
employment and old age pensions, has 
asked for bids for the erection of a six- 
story home office building of reinforced 


Conductors 
pioneer 


concrete which will be located at Four- 
teenth and Michigan avenue, Detroit. 
This organization is a stock company 


insuring railroad men exclusively. 


Ruling on Insurable Interest 
BOSTON, MASS.. Nov. 


7 
‘ 


H. J. Taylor of the Massachusetts insur- 
ance department, in answer to an in- 
quiry from a casualty company, has 


made the following interpretation of the 


law relative to insurable interest: 


Schedule for Its School To Be Con- 
ducted at Newark 





The United States National Life & 
Casualty has announced the program 
tor the first week of its school to be 


conducted at Newark, N. J. as follows: 


Monday, Dee, 3 


Invocation—Rev. 
D., Philadelphia, Pa. 

Welcome—C, H. Boyer, 
and general manager. 

Insurance Education - c. Bm, 
wright, managing editor, The 
Underwriter. 

Agents’ Qualifications Thomas B 
Donaldson, former insurance commis- 
sioner of Pennsylvania; president, Insur- 
ance Federation of Pennsylvania. 

Program for School—wW. A. Granville. 

Five-Minute Addresses—J. J. Krist, 
3altimore; T. W. Leonard, Pittsburgh; 
Chas. Forrer, Harrisburg; A. K. King, St. 
Louis; H. D. Foster, Chicago 


Edwin Heyl Delk, D. 


vice-president 


Cart- 
National 


Tuesday, Dec. 4 


Enthusiasm—J. J. 
ager, Baltimore, Md. 

Securing the Application—T. W. 
ard, manager, Pittsburgh, Pa. 

The Weekly Manual — First 
Dr. W. A. Granville. 


Krist, eastern man- 
Leon- 


Lesson - 


Wednesday, Dec. 5 


Service—J. J. Krist, eastern manager, 
3altimore, Md. 
Industrial Insurance—S. W. Wade, in- 


commissioner, 
The Weekly Manual 
Dr. W. A. Granville. 


North Carolina. 


Second Lesson— 


Thursday, Dec. 6 


Some of the Qualifications of a Suc- 
cessful Insurance Agent—James L. Case. 
former president, National Association of 
Insurance Agents, Norwich, Conn 

Loyalty—J. J. Krist. 

The Weekly Manua!l—Third 


Lesson— 


| Dr. Granville. 


Counsel 


“There is nothing in the insurance law | 


which requires that a beneficiary under 
an accident or health policy have an in- 
surable interest in the life of the 
sured, except in the case of policies is- 
sued by assessment companies under the 
provisions of chapter 177 of the general 
laws. 





in- | 





“It is our understanding that the gen- 
eral rule which prevails in this com- 
monwealth is that a beneficiary under | 
a life policy or under an accident or 
health policy, except as above stated, 
need not have an insurable interest in 
the life of the insured.” 

Fracture Case Decided 

The Mississippi supreme court in the 

case of Columbia Mutual Life vs. Penn 


holds that in a suit based upon a cove- 
nant of an accident insurance policy pro- 
viding for the payment of a benefit in 
the event of a complete fracture of an 
arm at or above the wrist, the recovery 
based upon proof of injury to and a frac- 
ture of only one bone of the forearm will 
not be upheld, 


Standard Life Joins Bureau 


Standard Life of Pittsburgh has 
been elected a member of the Bureau of 
Personal Accident & Health Underwrit- 
ers. This brings the membership of the 
bureau to 61, including and 
health and life companies 


The 


accident 


ie ee 


Friday, Dee. 7 


The Relation of the Insurance Depart- 
ment to the Insurance Company and the 
Public — Wilson Coudon, deputy insur- 
ance commissioner, Maryland. 

Securing an Interview —A. K. King, 


home office representative 
The Monthly Manual— 
Dr. Granville. 


First Lesson 


Saturday, Dee. 8 


Insurance Man's 
ard. 

The Monthly Manual 
Dr. Granville 


My Company—F. A 


Assets—T. W. Leon- 


Second Lesson— 


Zeller. 


Oklahoma Agents Disbarred 


As a result of charges filed by P. K. 
Smith, president of the Lincoln Health 
& Accident of Oklahoma City, C. S. Bur- 
ris, formerly employed by the company, 
was disbarred from operating in Okla- 
homa by the state insurance board 
Burris, at the time the charges were 
filed, was with the Western Casualty 
and was accused of switching business 
from the Lincoln to the latter company. 
He was further charged with misappro- 
priating funds, while in the employ of 
the latter company. 3oth charges 
sustained by the board. 


were 





Licensed in 23 States 


The United States National Life & 
ualty, running mate of the National Life, 
; has been licensed to write life, 
health and accident business in Alabama, 
North Carolina, Idaho and South Dakota, 


Cas- 





California and Utah, making a total of 
23 states in 30 days. 
Wins Case on Appeal 
The United States circuit court of ap- 


peals at St. Louis has reversed the judg- 
ment of the lower court in the 
Mrs, Nina Etta Christy of 


case of 


Chicago 


AUTOMOBILE, COMPENSATION, LIABILITY, 
ACCIDENT, BURGLARY AND PLATE 
GLASS INSURANCE. 
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INSURANCE EXCHANGE, CHICAGO 
45 JOHN STREET, NEW YORK 























HE relation between the Continental Cas- 

ualty Company and its agents is perhaps 
more intimate and personal than is the rule, since 
the Company operates as a part of the agent’s 
organization rather than as a factor outside it. 


Capital & Surplus..............$ 2,500,000.00 
Resources . 10,226,053.74 
RAE, ic cvcdcccdrdsvececssss 1a 
Net Premium Income, 1922..... 11,467,961.86 


ee ee 


All forms of Health and Acci- 
dent, Liability, Compensation, 


Burglary, Plate Glass and 


Surety bonds. 


Continental Casualty Company 
H. G. B. ALEXANDER, President 
General Offices: Chicago 33 Canadian Office: Toronto 


Write to Us 


The Continental Has Paid More Than $37,000,000.00 in Claime 
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FIDELITY and SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 


Rzecutive Offices Great Eastern Department 
630-836 Union Street 100 Maiden Lane 
New Orleans New York 
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A Home Company with the backing 
of the people in its own home town. 


$150,000.00 in Premiums in Cincinnati alone. 


Quick Service to Agents—Prompt and 
Satisfactory Adjustments to Policyholders. 





All Forms of Automobile Insurance In One Policy 


GENERAL AGENTS WANTED IN— 
Ohio, Pennsylvania, Indiana, West Virginia and Kentucky 


W. R. SANDERS, President 
HOME OFFICE CINCINNATI, OHIO 








THE CASUALTY REVIEW—A MONTHLY MAGAZINE FOR 
ACCIDENT AND HEALTH MEN 
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against the Hawkeye Commercial Men's 
Association of Marshalltown, Ia. Mrs. 


Christy’s husband died in his home in } 
Chicago about two years ago very sud- | 
denly. Claim for accidental death was 


filed on the theory that Christy had died 
from asphyxiation, due to inhaling 
sulphur fumes when his home was being 
fumigated. The Hawkeye resisted the 
claim on the ground that the death was 
due to natural causes. 


judgment was entered for $5,000 against 


the company, which appealed on the 
ground that if Christy did die from 
asphyxiation, he was guilty of voluntary 


In the lower court | 


November 29, 1923 
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| exposure to danger and in such it was 
| not liable. Its contention was sustaine@ 
in the higher court. 
4 
Downey With Lloyd Agency 
George A. Downey, assistant manager 
of life and accident and group depart- 


| ment of the Indianapolis branch office of 
| the Travelers, has joined the Lloyd In- 
surance Agency of South Bend, Ind., an@ 


will manage the life, accident and group 

| department of the agency, which is one 
| of the largest fire and casualty agencies 
| in the state. 
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QUESTION OF SAFEGUARDS UP 
Burglary Cini Official Tells How 
Far the Underwriters Can Go 
in Promoting Protection 


NEW YORK, 








| JOYCE GIVES SOME COUNSEL 
President of the National Surety Com- 
ments on Carelessness That Fre- 
quently Invites deta Men 


Nov. 27.—The recent NEW YORK, Nov. 27.—William B. 
| numerous holdups that have occurred in | Joyce, chairman of the National Surety 
this city and elsewhere which in sev-jis of the opinion that employers are 
eral cases- have resulted in the loss of | Jargely to blame for the numerous hold- 
Te 1 = we eth wane | ‘ ye 
life as well as property, have raised the up losses that have taken place in this 
question as to whether or not the bur and in other cities recently. 
elar mpanies acting i -oncert. | . 
glary caniy age ; le — 1 ager *|] very positive views to how 1 mney 
nigi l kc aDle to compe the adop ‘ i 
might not ible t . I : as, and. other iluables should be 
tion < orea iileguards on the part : ‘ 4 7 
their ies Iders during the trans ported sh the streets. After ¢ 
of their policy holders during the tran | x a 
] ‘laring t t 
fer ot valuable propert about the | +" ; SuOnAl SUE 
streets had bee ced yp over $1,000,006 
. 5 ne +h ar 1 
Commenting upon the matter, a lead- | S!"ce the esent ve 
: _ 1 fo. s4¥ ; Cause t murglary iosses Mr ] 
Ing company l 1 in opin- u i I ( 
ion such concerted action is not feasible, } Said 
We must adapt our indemnity to the There ne : 
practices ¢ ur client nd not enforce to 1 f rf t ! 
u the ] 1 hods unsatisfactory ng the business of bank I 
v re nto them. Our basis rate | “ you f l me mat Ving 
‘ - 1 t | ear aod 
S predicat d on t inimum of h ban 1 n a and 
taking th $ s + t 
protection, ( tions are added +. . che . : 
| saviiianetl > cane stitution WW ! F rl £ 
in the way ¢ », FECe pu At 5 Ol Bok wayn 1 identif hi as tl n 
evances Ow% 1 the rate 18 Made, | the money and tl proceed to } 
t enco agin suci regu rds. In i ac ule t sute to war 
wav the insurance companies ad- : 2 
, are Information Is Secured 
nee the use t tective tacilities. 
Che assured has it within his own power \noth isval he failure of offi- 
o get substanti reduction in his | C's t ! ! unt of moneyvt 
} ; . } esene. ‘ ¢ 
14 as well as to strengthen the pro- | : ; ind tl 
re . + hi enanert oe ee eaving ve! ofte 
¢ on abe a 7 operty. I requentiy 1 banks ta in fi 
jt insurance companies are asked to | ry, ar ; 
|} suggest protect measures, and are r J t 0.000 » tl ' 
| 
| always glad to do so In many cases rancl i 1 tion is p ‘ 
| their advice llowed, and when such le and tl derates get o1 
lis the cas he hazard is largely re | maint cutive shoul 
| duced ivbody his business I 
b k mer ntile estal 
| . ould re ts men wh ivy 
| € n lé ive i tré 
| Northwestern caerty Report id , aire 
f tl day ich time they set 
| The last quarterly report of the North- | mor They ionld be n 
| Wester! Casu t « Su ty shows ke vario utes nd 4 
| healthy ine re; he business don lopt diffs it expedients in 
}Jand a very fa rable loss ratio which heir money Wi have t i 
|} speaks well fe inderwriting and man- | mos of th time I believ 
} < - 
aoe ifeguard s to send money in 
j The pr fades ! ite d that the company ments ns l of it ome time wit 
was laking satisfactory progress, that the consequent greater loss in 
nothing radica is contemplated, that | of a robberv.” 
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this 


business career 


F. W. Spillane has been appointed 
state agent for the Mutual Benefit’ 
Health & Accident in Minnesota, with 


headquarters at Minneapolis. 
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THAT’S WHY 


ing all occupations. 


Assets, Over $7,500,000 


$18,500,000 Paid in Losses 
KIMBALL C. ATWOOD, President 





Preferred Accident Insurance Company of New York 


The only Company confining its Accident and Health Business exclusively to “preferred’’ (non-hazardous) risks 


We offer larger benefits and better policies for the same premium than do companies insur- 
If you write “preferred” business send for rates and sample policies. 


Get the Benefit Due Them as Superior Risks 
Net Surplus, $1,000,000 


80 Maiden Lane, New York 








Conviet Working in a Bank 


Speaking of how men with 
records 2g iobs in big ins 
through the use of forged recommenda- 


Mr. Joyee 


mpany Tre- 


assumed names, 
that investigators of 
; had discovered a 
out of Joliet 
ecord of 


tions or 
his ec 
mi: 
penitentiary, 
crime, who was 


in, 
with a long 
workin 
the largest banking houses of 
had summarized his 
“Don'ts” whicl 

nding out. These 


Mr. Joyce 
views in a 
company Was sé 
follow: 

Don't allow 
carried by 


messengers or 


said he 
list of 


rol 

Use 

payro 
hours 


all of 
ome 


your pay 
Ssenger. 

your 
men, 


Itie 
withdraw 
instalments. Alternate 
route 

Don’t allow the same 
daily visit bank for purpose 
or withdrawal of your funds. 
men, hours and route, 

Don't send any regular 
to the bank, same hour, 
same Alternate men, he 
route, 

Don't have regular messen 

ent penalty to the amount of 
pensation allowed by the law for 
failure” to comply with its orders 
matter of safety devices. The 


messengers 
of deposit 


Alternate 


represent 
same same ¢ 
route. yurs at 

gers with 
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regular hours for your payroll with- 
drawal and distribution. Alternate | 
men, hours and route. 

Don't let “outsiders” or “insiders” 
know in advance what your plans are 
about delivering securities or money. 
Wait until the time comes and then 
select the men, the time and the route. 
Alternate men, hours and route. 

Avoid anything that would be likely 


to invite robbery. 


F. & C. Loses St. Louis Case 
ST. LOUIS, MO., Nov. 27.—An unusual 
burglary insurance case was decided 
against the Fidelity & Casualty here last 


week when a jury awarded Mrs, Della 
Unger Park a verdict of 2640. The 
purglary occurred Dec. 10, 1922, when 
Mrs. Park returned home to find three 
men looting the place. She said she was 
compelled to surrender her jewelry and 


a fur coat to the burglars. 

The company resisted the claim on the 
ground that the application did not state 
that Mrs, Unger was a midwife, arguing 
that if the company had known her pro- 
fession a different form of policy would 
have been issued. However, counsel for 
Mrs. Unger-Park pointed out that her 
profession was known to the representa- 
tives of the insurance company when the 
policy was issued, and that she had noth- 
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ing to do with the writing of the appli- 
cation, which was performed in the office 
of the company’s agent. The policy was 
for $2,000. Mrs. Unger valued the arti- 
cles taken from her at $2500. The jury's 
verdict allowed attorney's fees and 10 
percent of the face of the policy for 
vexatious delay, 


Seek Burglary Reward Cover 
BUFFALO, N. Y.. Nov. 27—Question as 
to a new form of burglary protection, 
covering offers of reward, has been raised 
by the Buffalo Pharmaceutical Associa- 
tion, as a result of the recent murder of 


the wife of one of Buffalo's most promi- 
nent druggists. Following the murder 
of Mrs. Bigham, wife of the proprietor 
of the Bigham-Dambach Company, the 
association offered a reward of $2,500 for 
the apprehension and conviction of the 
murderer. The association is now seek- 


ing insurance for such rewards, in order 


that, immediately upon any drug store 
murder in the future, offer of a reward 
of a similar amount can be made, It is 
believed that, if it is known that a re- 
ward will be offered in all such cases, 
there will be a mitigating influence on 
such crimes. No company has yet been 
found which is disposed to extend such 


coverage. 
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NATIONAL COUNCIL’S MEETING| DECIDED BY SUPREME COURT 


Annual Gathering Will Be Held in New | Ohio Tribunal Takes Up Case of Lia- 


York City—Number of Sub- 
jects Are Up 





NEW YORK, Nov. 27.—The annual 
meeting of the National Council on 
Workmen’s Compensation Insurance 
will be held Dec. 6, according to the call 
newly issued by General Manager Wil- 
liam Leslie. In addition to the presen- 
tation of reports outlining the activi- 
ties of the organization for the past 12 
months, and detailing its plans for the 
siew year, officers will be chosen and 


the appointment of several standing 
committees arranged for. 
In addition, members of the council 


will be asked to approve certain sug- 
gested changes in the constitution and 
by laws of the organization. None of 
these is of a radical nature, all tending 
merely to clarify the verbiage in cer- 
tain regulations now rather ambiguous. 
In keeping with its primary function of 
rate revision for the different lines of 
business of the numerous states of the 
country, the council is at work upon 
new tariffs which will be issued at in- 
tervals during the next six months. 


Experience in Tennessee 


Sometime ago a new scale of rates 
for use in Tennessee was proposed, but 
these were objected to by the adminis- 
trative authorities of that state. A new 
schedule has been issued, based on re- 
vised and more recent data. This it 
is anticipated will be acceptable to the 
powers that be in Tennessee. All rates 
prepared by the council have to be 





approved by the commissioners of the | 


different states for which thev are in- 
tended before they can be applied. The 
delays inseparable from such approval 
make it impossible for the council to 
name effective dates. Its management 
endeavors to bring out the rates at dif- 
ferent periods so that the carriers will 
not be embarrassed in having all 
changes take effect at the same time, 
thereby swamping their underwriting 
aeattenents and confusing their field 
Statts 





California Commission’s Report 
The 


o Teport of the Industrial Accident 

ommission of California, issued last 
Week, states that there were 62,273 re- 
ported injuries which caused disability 
lasting more than one day. There were 
550 industrial deaths during the past 
fiscal year. The total number of indus- 
trial days lost amounted to 6,829,294. 
Compensation amounting to $5,984,582 
was paid. This is a material 


from 1922 when the number of injuries 
_— amounted to 83,246 and deaths 


4 


decrease | 


| 
{ 
| 


! board. 


bility of Independent Contractors 
Under Compensation Act 


The Ohio supreme court has recently 
handed down a decision passing on the 
liability of independent contractors un- 
der the Ohio workmen’s compensation 
act. In the case of DeWitt, et al vs. 
State ex rel Crabbe, etc., the Court De- 
cisions Reporting Corporation 


1s101 ¢ makes 
the following synopsis. 


A person, himself employing five or 
more workmen regularly, is considered 
as the employer of the employe of an 
independent contractor within the mean- 
ing of paragraph 3 of Section 1465-61. 
General Code, where the latter also em- 
ploys five or more workmen regularly 
and has failed to pay into the fund, or to 
pay compensation direct, unless such em- 
ploye or his legal representative or bene- 
ficiary has elected, after injury or death, 
to regard the independent 
the employer. 

The provision of Section 1465-74 of the 
General Code that when an injured em- 
ploye, whose employer has failed to 
comply with the workmen's compensation 
act, or his dependent, has filed applica- 
tion for compensation in place of filing a 
civil action, and compensation has been 
awarded by the Industrial Commission, 
“the amount of the compensation which 
said board may ascertain and determine 
to be due to such injured employe, or to 
his dependents in case death has ensued, 


contractor as 


shall be paid by such employer to the 
person entitled thereto within ten days 
after receiving notice of the amount 


thereof as fixed and determined by the 
board; and in the event of the failure, 
neglect or refusal of the employer to pay 
such compensation to the person entitled 
thereto, within said period of ten days, 
the same shall constitute a liquidated 
claim for damages against such employer 
in the amount so ascertained and fixed by 
the board, which, with an added penalty 
of fifty percent, may be recovered in an 
action in the name of the state for the 
benefit of the person or persons entitled 
to the same,” is a valid and constitu- 
tional enactment not repugnant to Sec- 
tion 1 or Article XIV of the Federal Con- 
stitution, nor to Section 16 of Article 1 
of the Bill of Rights of the Ohio Consti- 
tution. 





Knock Out Utah Penalty 

SALT LAKE CITY, UTAH, Nov. 27— 
The State Industrial Commission has 
clarified what has heretofore been a 
rather close question covering liability 
of employers who have not complied 
with the general safety orders of the 
industrial commission. A miner met 
with an accident which it was decided 
could have been avoided had the com- 
pany given necessary information to the 
employes through use of a_ bulletin 
The commission added a 15 per- 
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Fidelity and Surety Bonds _ 
of every Character and 
Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 


CORRESPONDENCE SOLICITED 


Detroit Fidelity and Surety Company — 


DETROIT, MICHIGAN 

















We have valuable territory 
open in Ohio and are pre- 
pared to handle: 





Automobile Liability, Prop- 
erty Damage and Collision; 


Public Liability; 

Burglary; 

Plate Glass; 

Accident and Health; 
Fidelity and Surety Bonds. 


FEDERAL SURETY COMPANY 


Home Office: Davenport, Iowa 


W. L. TAYLOR, Vice President and General Manager 


























GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 
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carried to the supreme court on the | that he had no jurisdiction and dismissed 
ground that the penalty was unjustified | the claim of Dr. A. P. Condon for $200, 
as there was no evidence the neglect had | as the reasonable value for an operation 
been “wilful.” The supreme court con- | for traumatic hernia in which the ap- 
curred and caused the penalty to be|pendix was involved. Dr. Condon ap- 
struck out. It was argued that the com- | pealed to the district court, which held 
mission was the proper judge of whether | that the commissioner had such juris- 
or not the neglect was wilful, but the | diction and allowed him the $200 he 
court said it was a question of law. The | claimed as a reasonable fee. 

court ruled the 15 percent penalty is 
“without support of any competent sub- Self Insurer Incurs Loss 
stantial evidence. | 








An explosion in Orient Mine No. 1 of 

at |} the Chicago, Wilmingten & Frankfort 

Seek Ruling on Doctor’s Fee Coal Company at West Frankfort, IIL, 

| this week resulted in the death of two 

LINCOLN, NEB., Nov. 27—The Zurich, | miners and injuries to 24, This com- 
insurer for the Qmaha Piggly Wigely | pany is a self insurer, carrying its ex- 
stores, has taken to the supreme court] e¢ess in the United States Fidelity & 


of Nebraska for adjudication two propo- 
sitions. One is whether the state com- 
pensation commissioner has jurisdiction 
over disputes between employers and 
the doctor who attended the injured man. 
The other is whether the fee fixed by 
the compensation law or the reasonable | Fire Insurance Commission will on Dec. 
value of the services that a doctor can 10 take up and consider an application 
prove in court by other doctors governs 
the payment. 

Compensation Commissioner Frye held 


Guaranty. 


Lignite Operators Ask Reduction 
AUSTIN, ‘TEX., Nov. 27.—In 


accord- 


filed by the largest lignite mine opera- 
tors in Texas asking that the workmen’s 
their 


compensation rates on miners be 





Standard 


Agents and Clients 






Know that — 








As an Agent — 
Are YOU Satisfied? 






Standard 


Accident Insurance Co. 
Detroit, Michigan 


Established 1884 


One of the Oldest and Largest 
Casualty and Bonding Companies in America 








ance with notice issued, the Texas State 








readjusted and reduced. The petition 
complains of the Texas Employers In- 
surance Association and the Southern 
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rates as bituminous mines in Texas and 
other southern states, declaring the 
latter mort hazardous, Figures and 


tating Bureau. They also want to be | statements are made in the petition with 
placed in a separate and distinct classi- regard to the experience and the rates 
fication and object to taking the same | in lignite mines. 

= ——s 








AMONG SURETY MEN 








LICENSE NOT COMMENDATION 


Insurance Commissioner Not Liable on 
Bond for Losses on Stock Pur- 
chase in Licensed Concern 


"The issuance by the insurance com- 
missioner of South Carolina of a license 
to a concern to sell stock in that state 
does not amount.to a recommendation 
of the purchase of the stock and any 
person buying such stock and losing 
thereby can not sue the commissioner 
for the loss so occasioned, the South 
Carolina supreme court held in the case 
of J. E. Minter, et al., against the late 
W. A. McSwain. 

Mr. McSwain while insurance com- 
missioner, issued a license to the Ohio 
C. Barber Fertilizer Company, in which 
the plaintiffs purchased stock, and on 
which they incurred losses aggregating 
$25,000, according to their complaint. 
They alleged that Mr. McSwain was 
“negligent and derelict in his duty and 
that he did not make a proper investi- 
gation” before issuing the license. 

The case was defended by the Fidelity 
& Deposit, surety for the commissioner. 
Its demurrer to the complaint was sus- 
tained by the lower court and that ac- 
tion was upheld on appeal. The su- 
preme court pointed out that as required 
by law the license issued by Mr. Mc- 
Swain contained the statement: “The 
commissioner does not recommend the 
purchase of this security,” as required 
by act of the legislature. It was fur- 
ther pointed out that the act provides 
that these words shall be printed in 
type two sizes larger than any other 
part of the certificate. 

“Tt is perfectly clear,” the court held, 
“that the legislature did not intend to 
require its insurance commissioner to 
underwrite all the companies to whom 
he issued a license or to require him 
to defend a law suit for every error.” 





WALTON CHANGES HIS ORDER 


Governor of Oklahoma Was Called to 
Account on One Company Get- 
ting All Highway Bonds. 
OKLAHOMA CITY, Okla., Nov. 27. 
—An attempt 
J. C. Walton, so it is alleged, to force 
all bonds in the state house, including 
those in the highway department cov- 
ering federal aid projects in Oklahoma, 


into the office of Ed M. Semans, dis- 
trict agent for the United States Fidel- 
ity & Guaranty. Verbal order, it is 


claimed, was given by the governor to 
the commissioner of highways, Paul 
Nesbit, directing him to disapprove any 
and all surety bonds other than those 
of the U. S. F. & G., coming through 
the Semans agency. This act on the 
part of the governor was called to the 
attention of the bureau of public roads 
with the claim that it violated the Sher- 
man act, causing restraint of trade, and 
violated the special federal statute on 
public lettings on federal contracts, 
which resulted in the district engineer 
for the federal government, A. R. Losh, 
issuing an order temporarily suspend- 
ing federal aid. 
Governor Changed Order 

District Engineer Losh took the mat- 
ter up with the United States attorney 
for the western district of Oklahoma 
and after this conference notified the 
governor of what he considered his 
illegal acts. This resulted in Governor 
Walton addressing a communication to 
Paul Nesbit of the highway department, 
directing a free and wide latitude on 
public bidding on road contracts and in 


was made by Governor | 











designating and approving contractor's 
bonds, and ordering that the business 
of the highway department must be 
open to all and conducted in a way that 
no just man could criticize any act. 
“In a word, let the world know that the 
doors are wide open for competitive bids 
and that no discrimination exists against 
any reliable contracting or 
companies,” the letter said. 

This executive order had the effect 
of compelling the highway department 
to cancel on some bonds of the U. S. F. 
& G. and permit the contractors to file 
bonds that had formerly been disap- 
proved by the highway department on 
account of the governor’s previous in- 
structions, 


bonding 


CONFER FURTHER ON TEXAS 


Commissioner Scott to Meet Surety 
Company Officials in New York— 
No Action at Austin Meeting 


AUSTIN, TEX., Nov. 28.—Nothing 
definite resulted from Monday’s confer- 
ence between Insurance Commissioner 
Scott and representatives of the fidelity 
and surety companies operating in 
Texas regarding the rate war between 
some of the companies, particularly on 
contractors’ bonds, where there is wide 
discrepancy in rates. As a result of 
the developments Commissioner Scott 
will further discuss the situation with 
representatives of the companies in New 
York the latter part of this week. He 
left for the metropolis Tuesday and 
hopes to get a satisfactory settlement. 
One percent is charged for contractors” 
bonds in some places and one-fourth 
of 1 percent in other sections. 


Rate Situation Chaotic 


No improvement was reported in the 
rate situation, it being extremely chaotic. 
Some of the companies said they would 
not make agreements with other com- 
panies to maintain fixed rates because 
they would be subject to prosecution 
under the anti-trust law. Judge Scott 
replied that the anti-discriminatory law 
was one of equal force, and said he in- 
tended to give all insurers equal oppor- 
tunity. He demanded that this be done, 
otherwise state regulation was predicted. 

It was further suggested that the com- 
panies file their rates and experience 
with insurance department as a pre- 
requisite to writing in Texas, but there 
is no law to compel it. The companies 
objected to state rate making and prom- 
ised to cooperate in curing the situation, 
provided they do not subject themselves 
to the penalties of the anti-trust law. 

Judge Scott will deal with the com- 
panies direct and insist that an equitable 
rate basis be followed. Otherwise h 
will take decisive steps to enforce his 
edict of compensatory and _ nondiscrim- 
inatory rates. All of the surety com- 
panies licensed in Texas were repre- 
sented at Monday’s conference. 





Many “Gun Toting” Bonds 

COLUMBUS, O., Nov. 27.—There was 
quite a stir in Columbus a few days ago 
when it became known that an unprece- 
dented number of persons had obtained 
permits from the county clerk to carry 
concealed weapons. 3onds of $1,000 
which cost $5 each were filed with the 
applications. These bonds were ob- 
tained through the New Amsterdam 
Casualty, represented by Charles A 


Pierce. Mr. Pierce was asked by thé 
county authorities to give some infor- 
mation as to the persons who had 0ob- 


tained the bonds, as the names they 
gave to the county clerk furnished little 
clue to their identity or business. Mr. 
Pierce refused to discuss the situation 
publicly, declaring that the selling of 
the bonds was a private business matter 
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CASUALTY AND SURETY COMMENT 




















a 
PERSONAL GLIMPSES OF CASUALTY MEN 








| 
G. D WwW. bb’ C [ Wi k | The Maryland Casualty has created | excited. I don’t even remember the 
eorge . e€ s onstructive or two new titles and now Stanley M.| exact size of the fee that contained m 
¢ : 2 ; ; : : j is are super- | first dollar.” 
Tue celebration of the 30th anniver- agency ranks who deserve particular Ward, Jr. and W. L. Francis are super 
; : Meet. ; 4h f ; , ‘nfl ; intendents, the former of the boiler, en- — 
sary of continuous association of the mention tor the great in uence they gine and electrical machinery depart- Thomas E. Braniff of Oklahoma City, 
three partners of CoNnKLING, Price & have been able to exert. We have in| ments and the latter of the sprinkler a of the National Association 
» Pate . ° ° . ° , , . mirawe < ‘ _ P age — . © ot Casuz Sur \ rents, was in 
Wess of Chicago is unusual in that a mind in particular Mr. Wess, W. G. - —s and water damagi ye emres ra on rs i aS ‘ . : \ge on i B 
. . , Sa a > . - | Both are y men, around 30, perhaps Ncago s cK en route to the Cast. 
business firm has been able for so long a Wutson of Cleveland, Frep L. Gray of | °”' padegetedl teges..S wetpey ~ehsey: oe 


time to continue unabated, representing in 
No 
other firm of any kind in the insurance 
business in Chicago can point to such 
a record of continuous, uninterrupted 
experience where the personnel has re- 
mained the same. 

In this connection it is pleasing to 
speak a word for the entire casualty in- 
terests of the country to Georce D. Wess 
of this firm. Mr. Wess much 
any other casualty general agent in the 
country is entitled to credit for his in- 
defatigable championship of agency in- 
terests all along the line. He was one 
of the organizers of the Nationat As- 
SOCIATION OF CASUALTY & SuRETY AGENTS. 
He was instrumental in bringing about 
the conference agreement with the In- 
TERNATIONAL ASSOCIATION OF CASUALTY & 
Surety UNpDERWRITERS. In the various 
conferences that have been held between 
the companies and agents on matters of 
mutual concern, Mr. Wess has been 
present. His voice has always been 
raised for legitimate agents, sound in- 
surance and correct practices. 

Mr. Wess is an indefatigable worker. 
There is no man more conversant with 
what is going on in the casualty and 
surety world than he. There are some 
outstanding figures in the general 


a conspicuous way one company. 


as as 


Minneapolis and Tuomas E. Branirr of 
Oklahoma City. These men have not 
been one-sided in their viewpoint. They 
have been able to see the company as 
well as the agency side. That has made 
them very valuable in council. 

Mr. Wess has been one of the stal- 
warts in condemning mutuals and re- 
ciprocals. He has stood a doughty war- 
stock companies. Mr. Wess 
has as wide an experience with company 
officials any general agent in the 
country. He has been brought so often 
in contact with them at conventions 
and at conferences that he is called by 
his first name. 


rior for 


as 


Therefore at this particular time, cas- 
ualty officials, general agents and agents 
will extend congratulations their 
friend, Georce D. Wess. 


to 


When a prospect says to you that he 
does not care to listen to your story, or 
before he says anything, you might open 
up with this, “Mr. Jones, would you be 
interested if the manager of your com- 
pany here came to you and said that he 
wanted to talk over with you a plan 
which would enable you to draw your 
pay regularly even though you might 
have to be absent for a few weeks on 
account of sickness or an accident? I 
am sure you would at least listen to 
him.” 


a few years under. They are both ex 


amples of the possibilities that lie in 
the insurance business for the young | 
man, for they both began at the bot- 


tom of the ladder. 

Stanley Ward started as office boy in 
the inspection division in 1902 after fin- 
ishing his course at the Baltimore Poly- 


technic Institute. He continued his 
technical and business education by 
night courses in business accounting 


and correspondence courses in mechani— 
cal engineering and business psychology. 
V. L. Francis entered the Maryland's 
employ in 1908 as clerk in the treasur- 
er’s division. After a little over a year 
he was transferred to the sprinkler de- 
partment correspondent. While a 
native Baltimorean, he is a graduate of 
Eugene Field school of Chicago. 


as 


— ° maid : « ” 

In reminiscing over the “first dollar 
ever earned in a party of business men 
the other day, Thomas A. Whelan, pres- 





ident of the Fidelity & Deposit, pon- 
dered thoughtfully over his boyhood be- 
fore he recalled the story of his first 
dellar. Then he said: 

“I’m sorry I haven’t a good ‘kid’ 
story to tell you like some of the others, 
But I earned my first dollar practicing 
law. And the strangest thing about it 
is that I have forgotten the case and 
the client. No young lawyer thinks he 
can ever forget momentous facts like 
those, but he will. I only remember 
that it was soon after I finished col- 
lege. I was practicing in Baltimore in 
the office of my father. I also remem- 








ber that 1 was very proud and rather 


Next week the conference committee of 


the association will meet with a sim- 
ilar committee of the International As- 
sociation of Casualt & Surety Under- 
writers. George D. Webb of Chicago, 
a member of the agents conference com- 
mittee, left for the east this week 


Frederick M. Sporrer, superintendent 
the Burglary insurance department 
the United States Fidelity & Guar- 
anty, and his wife were almost instantly 
killed Monday when the auto in which 
they were riding plunged off the road 
and crashed into a pole 

Mr. Sporrer’s young son and his sis- 
ter-in-law, Mrs. Benjamin  W. Ady, 
were injured. The accident happened 
when Benjamin W. Ady lost control of 
the car on a road near Baltimore and 
it plunged off the road, crashing into a 
tree before hitting the pole. 


ot 


ol 


On the night of Noy. 19, the million 
dollar Masonic Temple at Davenport, 
la., opened. The four Masonic bodies 
in Davenport agreed upon W. L. Tay- 
lor, vice-president and general mana- 
ger of the Federal Surety of that city, 
to be the candidate of honor during the 
opening ceremony—the first candidate 
to be raised to a higher degree in the 
new temple. Mr. Taylor was raised to 
the degree of a master mason. 


Charles D. Noyes, who joined the 
Hartford Steam Boiler in 1895 and be- 
came chief inspector in 1915, died at 
his home in Wellesley Hills, Mass., Nov. 
19, aged 70 years. 
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NEW RATES OUT FOR 
| MERCANTILE STOCKS 





Burglary Branch Completes Its 
Revisions and Announces Re- 
sults of Its Work 





FEW CHANGES ARE MADE 





Committee Will Now Take Up the Task 
of Going Over the Residence 

Experience 

———+ 

NEW YORK, Nov. 28.—After 
weeks of almost constant effort the gov- 
erning committee of the burglary branch 
of the National Bureau of Casualty & 
Surety Underwriters has completed its 
revision of mercantile open stock rates, 


three 


the new figures becoming effective as 
to new business in this city on Monday 


next, and elsewhere on December 1, and 
as to renewals everywhere, save in 
Washington and Oregon, on Jan. 1, 


1994. In the states named the effective 
date for both new business and renew- 
als is Jan. 1. 


Under the new arrangement four ter- 
ritories have been created, instead of 
two as heretofore, with different rates 
in each. Territory 1 in New York state 
embraces New York, Bronx, Richmond, 
Kings, Queens, Nassau, Suffolk, Rock- 
land and Westchester counties. Terri- 
tory 2 comprises Erie, Niagara, Albany 
and Onondaga counties. Territory 3 
takes in Broome, Chemung, Monroe, 
Rensselaer and Oneida counties, and 
Territory 4, the balance of the state. 


Based on Two Years’ Experience 


The revision was based on the expe- 
rience of the companies for the last two 


years, and more nearly measures the 
hazard than the rates formerly de- 
manded. As required by the laws of 


New York, North Carolina, Oregon and 
Washington, the new schedules have 
been filed with the departments in each 
of those states. Oregon and Washing- 
ton stipulate that these must meet the 
approval of the home commissioner be- 
fore they become operative. In New 
York and North Carolina, on the other 
hand, revised figures take effect with- 
out such approval, though companies 
can be called upon to justify the charges 
should the insurance departments feel 
such action necessary. 
Can Use Riders 


Pending the issuance of new policies 
by the companies, agents will be em- 
powered to use the contracts they now 
have, changing the conditions in accord 
with the new requirements by means of 
rider attachments. These alterations 
deal with the percentages in territories 
taking a lower percentage than 80 per- 
cent, the former standard requirement, 
eliminating liability for loss of furs 
from show windows. 


Chief Changes Agreed On 


The principal changes agreed upon 
are: The increase from two to four ter- 
ritorial divisions; four group ratings, in- 
stead of three; the coinsurance clause 
requirements which have been changed 
upon many classes of risks; different co- 
insurance limits upon classifications in 
the various territories; alarms discounts 
both on grade floors and on floors above 
grade; discounts for watchman; separate 
rates for furs displayed in show win- 
dows 





Will Revise Residence Rates 


Having disposed of the mercantile 
open stock rates the governing commit- 
tee will next undertake the revision of 
tariffs upon residence business. It is 
not likely that the policy forms now in 
use will be altered; these, adopted less 
than a year ago, proving generally ac- 
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LIABILITY IS AT HAND. 


DEMAND FOR SPORTS POLICY 
Hazard on the Golf Links Is Recognized 
—Suits for Damages Are Not 
Infrequent 

NEW YORK, Nov. 26.—That the lia- 
bility of golfers for injuries to others 
upon the links is a real and not a fanci- 


ful one, is sufficiently attested by the 
growing number of damage _ suits 
brought for injuries of this character, 


and explains the popularity of the sports 
liability policy now issued by the major- 
ity of the general writing casualty com- 


panies. 

A few days ago John B. Harris, a 
bond salesman of this city, brought suit 
for $15,000 against Henry Coe, Jr., as 


damages for an injury suffered through 
a ball driven by the latter on the course 
of the Rumson Country Club at Sea- 
bright, N. J., in July, 1920, as a result 
of which Harris contended he was in- 
capacitated for work for nearly two 
years thereafter, having suffered concus- 
sion of the brain and temporary mental 
derangement. The suit is said to be 
the first of its kind for injuries on the 
links, although there have been many 
cases of nonplayvers being hit by flying 
balls. 
Charge of the Court 

In charging the jury, which later re- 
fused to grant an award to Harris, the 
court said, in part: “When a player goes 
on the links he does assume the risks of 
the game as it is plaved by a reasonably 
prudent and careful person. He knows 
that the best of players may make poor 
shots and that less experienced players 
will make them. A _ player, however, 
does not assume the risk of negligent or 
wilful injury by another player. In 
determining the degree of care to be 
observed by the driving player the ordi- 
nary rules of negligence should be fol- 
lowed. The driving player must use or- 
dinary care not to injure the player in 
front of him, but the player ahead must 
also use ordinary care in not being in- 
jured.” 

General Policy First Used 


Wehn the hazard of golfing was first 
assumed by the casualty companies the 
general liability form of policy was used, 
with a rider attached, specifically men- 
tioning the golfing hazard. As the popu- 
larity of the protection grew there came 
a demand for a more extended form of 
protection, giving rise to the sports lia- 
bility policy, which assumes liability for 
all injuries suffered by others through 
any form of sport, mentioning particu- 
larly “baseball, basketball, football, golf, 
hockey, polo, tennis, or any other similar 
athletic game or exercise indulged in by 
the assured for recreation or amuse- 
ment.” The contract expressly exempts 
liability resulting from the use of “air- 

craft, automobiles, motorcycles, or other 

power-driven vehicles, bicycles, boats or 
vessels of any kind, including ice-boats; 
or firearms, or animals—other than polo 
ponies while in use for the playing or 
practicing of the game of polo.” 


ceptable. Some underwriters feel that a 
discount in rates should be allowed, 
where under the divided form of cover- 
age an assured elects to get the major 
part of his protection on goods, other 
than silverware and jewelry, which are 
the more hazardous part of the risk. 
Later on attention will be paid to per- 
sonal hold-up, safe and bank risks. The 
probabilities are that the committee will 
require at least six months before the 
completion of its self-imposed task. 
Strife Over Watch Dog Discount 


There is likely 
the committee 


to be a tussle when 
takes up the proper al- 
lowance, if any, that should be granted 
residence properties in which a watch 
dog is maintained. When a short time 
ago the United States Fidelity & Guar- 
anty broadly announced its willingness 
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NEW DISABILITY “RULE|SAY 


“H. & A.” CALIFORNIA SAYS 


Life Companies Using Clause in That 
State Must Get New Licenses as 
Casualty Writers 


SAN FRANCISCO, CAL., Nov. 27. 

-li legal reserve life insurance com- 
panies operating in California continue 
issuing a total and pesca sew disabil- 
ity clause in the state in connection with 
their life policies, they will be required 
to secure new licenses authorizing them 
to write accident and health as well as 
liie insurance. This is the ruling of 
the California insurance department fol- 
alles receipt of an opinion from the 
attorney general to the effect that com- 
panies writing the total and permanent 
disability provision must under the 
state law qualify under both the life in- 
surance and accident and health insur- 
alice sections of the code. 

This ruling will affect over 
reserve companies now 
California. Under the 
company must have a 
$200,000 capital stock in order to do a 
lite insurance business, with an addi- 
tional $50,000 capital to qualify for the 
accident and health licenses also. Of 
course this requirement applies to stock 
companies only, mutual companies and 
asessment life associations not coming 
under the section. 

It would seem that 
companies licensed to operate in the 
state will be unable to qualify accord- 
ing to their 1922 statements because ot 


30 legal 
operating in 
California law a 
minimum of 


only four of the 


lack of the minimum capital of $250,- 
000, These are the Beneficial Life, Ida- 
ho State Life, Kansas City Life and 


Western Union Liie. Two of the com- 
panies now operating in the state—the 
Mutual Benefit and Union Mutual Life 

do not issue the diability clause and 
consequently will not need to requalify. 
The others will have to file application 
for an amended license and pay a new 
license fee of $10. In addition to the 
legal reserve companies there are four 
assessment associations which will have 
to requalify if they issue the disability 
provision in California, ; 


to discount its rates for all risks housing 
a dog, underwriters treated the state- 
ment as a season joke. The manage- 
ment of the company, however, declares 
it is thoroughly in earnest, and is in- 
sistent that in the proposed review of 
residence tariffs the protection afforded 
a property by a canine be taken into 
account, and due credit given. 
Has Thirty-one Members 


The burglary branch of the National 
Bureau now boasts a membership of 31 
companies, the most recent accessions 
being the Ocean Accident and its office 
mate, the Columbia Casualty. The most 

‘ominent non-member institutions are 
the American Surety and the Fidelity & 
Deposit, both of which, together with 
other corporations, continue their sub- 
scription to the ~~ Ee Rating 
Jureau conducted by H. Towner of 
this city. It was eat that Mr. 
Towner intended discontinuing his serv- 
ice, so far as burglary insurance was 
concerned, but this has been denied. 


Report on Universal Lloyds 


teport of examination of the Univer- 
sal Lloyds of San Antonio, which began 
business in April, 1922, writing fire, plate 
glass and automobile insurance and 
surety bonds in Texas, has been made 
public by the Texas department. 

Income totaled $76,615, of which $42,- 
425 represented premium deposits. Dis- 


bursements totaled $32,577, leaving bal- 


ance of $224,004. Net amount paid 
policyholders for losses was $14,855 and 
expenses of administration amounted to 
$14,334; gross assets, $224,371; total ad- 
mitted assets, $214,027; total liabilities, 
$63,708; guarantee fund, $153,850; sur- 
plus over all liabilities, minus 3,530; 


surplus as regards policyholders, $150,319. 





SAY PLAN IS Is WORKING - 
OUT SATISFACTORILY 





Continental Casualty’s Action jn 
New York City Draws Out 
Much Comment 


NO RULE CHANGES LIKELy 


Committee in Charge Claims That the 
Acquisition Cost Program is Found 
to be Successful 





NEW YORK, Nov. 27.—Casualty un. 
brokers still dis. 
cussing the recently announced purpose 


derwriters and are 
of the Continental Casualty of Chicago, 
to cease writing in New York City after 
the close of the present vear, the various 
governed by the 
acquistion cost agreement, and are won- 
dering whether in the light of this ac. 
tion there is likely to be a liberalization 
of the cost program. 
will come about is highly improbable. 
Superintendent Stoddard of the insur- 
ance department is as insistent as ever 
upon keeping the expense limits of the 
business within bounds, while the cas- 
ualty company executives responsible 
for the agreement now in force are prac- 
tically a unit in holding that in spite of 
its shortcomings the plan upon the 
whole is working satisfactorily. They 
see no good reason why it should not 
be continued indefinitely. 


lines of indemnity 


That such result 


Minor Changes May Come 


_Minor changes, suggested in the light 
of experience, will likely be made from 
time to time, but these, they contend, 
will not materially alter the existing 
program. Under the agreement branch 
offices and general agencies are placed 
upon a plane of equality, neither enjoy- 
ing the slightest advantage over the 
other. While some of the branch offices 
here complain of the loss of business 
since the new rules went into force, oth- 
ers maintain that their writings are 
showing a marked gain, and that their 
representatives have no. difficulty in 
holding lines. It is recognized that the 
commission granted a general agent over 
that allowed a regional agent leaves but 
a scant margin, and that the offices with- 
out a substantial volume of business on 
its books at the time the plan became 
effective is at a distinct disadvantage 
with its more fortunately situated com- 
petitor. The company managers as- 
sert they cannot make exceptions in 
favor of any particular interest. Hence 
all are required to conduct their affairs 
under the expense limit regulations. 


Expense Items Charged Up 


_ Branch offices are charged, in addi- 
tion to rentals, clerk hire, postage, print- 
ing, every item of cost entering into the 
acquirement or the handling of business. 
While there is some grumbling at this, 
especially in view of the recent reduc- 
tions in general liability and in burg- 
lary rates, companies yet feel that the 
present cost limits should stand, and 
have no thought of altering them. 

_ One hears many stories of brokers 
instead of placing their business direct 
with branch offices or general agencies, 
sending it to up-town agents, the pre 
sumption being that the latter split 
their commissions with the brokers, 
getting in return a share of the fire of- 
ferings ig the latter. What measure 
of truth, if any, there may be in these 
stories, Sarl be stated, for obviously 
parties indulging in such practices are 
not supplying positive proof thereof. 

Desk Facilities for Brokers 


Nor is there anything in the rumored 
practice of certain offices in affording 
desk facilities to favored brokers, There 
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= 
may be instances of this character, but 
they are rare, and have but little if any 
pearing upon the general situation. The 
great bulk of the casualty business cun- 
trolled by the acquisition cost agree- 
ment is handled by brokers having 
their own offices and maintaining large 
organizations. No broker with any con- 
siderable following would want to be 
tied up to a particular company or have 
its management learn details regarding 
his affairs. Hence he has quarters of 
his own and closely safeguards all in- 
formation as to the business of his cus- 
tomers. The larger companies main- 
taining branch offices here all report a 
gain in income, and while the percentage 
gain may have been greater in each 
case had the offices been free to make 
the concessions formerly permissible, 
the returns now had are in the main 
satisfactory to the executives; certainly 
the latter have no thought now of sug- 
gesting agreement changes. 
Readjustment 


Want Commission 


There has been some agitation in cas- 
ualty circles for a readjustment of com- 
missions, especially in regard to work- 
men’s compensation insurance. Under 
the present system a broker or agent is 
paid a flat commission whether the pre- 
mium is large or small. Many would 
favor a graded scale of commissions, 
coming down to a 5 percent on the large 
premium risks. The brokers do little 
work on compensation. The service is 
rendered by the general offices or the 
companies. Brokers simply get the or- 
der for the business. Workmen’s com- 
pensation insurance is compulsory. No 
salesmanship is required. It comes 
through influence, pull, acquaintance- 
ship and the like. The handling of the 
work is all done by the supervising of- 
fice. The broker has little to do. Ten 
percent on small premium risks, it is 
held, is adequate, but there should be a 
scale down the line until 5 percent is 
reached for the largest risks. 


NO CHANGES SEEN IN 
ACQUISITION COST PLAN 


(CONTINUED FROM PAGE 38) 

New York differs from _ practically 
every other city in the country in that 
the casualty as well as the fire business 
here is controlled wholly by brokers and 
no agency would dare write a line direct. 
The acquisition cost agreement permits 
an agent full commission upon direct 
writings, but it would be suicidal for 
any office to indulge in such practice. 
While three agencies are conducted 
solely for casualty lines, the majority 
are affiliated with fire offices, the cas- 
ualty feature being taken on as an ac- 
comodation to brokers. All agents con- 
cede that the margin of profit allowed 
them under existing rules is a scant one 
and offers little or no opportunity for 
developing new territory. In other sec- 
tions where members of an agency get 
the full commission on their direct busi- 
ness there is a chance for profit on the 
entire operations of the office. 





Ohio Casualty Figures 


The Ohio Casualty of Hamilton, O., 
has increased its capital stock to $250,- 
000, It sold its additional stock at $75 
a share, the par being $50, there being 
no promotion expense. This will enable 
it to write additional lines of insurance. 
As of July 1, the company showed 
assets $660,803; premium reserve $230,- 
427; net surplus $137,916. Premiums 
for six months, $261,809; losses $71,593; 
loss ratio, 27.3 percent, expense ratio 
39.1 percent. With the additional cap- 
ital and surplus the assets and surplus 
items would be increased. Without the 
additional capital the assets increased 
*89,110 during the six months and the 
surplus $24,844. 


B. Frank Hornor’s Appointment 


The New York Indemnity announces 
the appointment of B. Frank Hornor 
as general agent at Clarksburg, W. Va. 
Mr. Hornor conducts one of the lead- 
mg agencies at Clarksburg, having pre- 
— represented the Fidelity & Cas- 

we 


DECLARATION IS FILED 
ATTACK THE CLEARING HOUSE 


Integrity Mutual Casualty of Chicago 
Makes First Move in $5,000,000 
Damage and Conspiracy Suit. 


The first guns have been fired in the 
$5,000,000 suit brought by the Integrity 
Mutual Casualty of Chicago against the 
Casualty Information Clearing House 
and a large group of prominent com- 
pany officials and agency leaders, the 
Integrity Mutual having filed its decla- 
ration in the United States district court 
for the northern district of Illinois. The 
charge brought against the Clearing 
House and the casualty representatives 
is conspiracy and ‘the $5,000,000 is asked 
for damages incurred as a result of this 
alleged conspiracy. No specific 
charges are made, as far as citing indi- 
vidual statements, publications or ac- 
tions of the defendants are concerned, 
but general charges of malicious agree- 
ment and conspiracy are very ex- 
tensively covered. 

Conspiracy Is Charged 


The plaintiff avers that the defendants 
in furtherance of their wrongful and ma- 
licious agreement and conspiracy caused 
false, defamatory and malicious state- 
ments, pamphlets, papers, letters and 
documents and so-called “confidential 
reports” to be delivered to large num- 
bers of members and policyholders of 
the plaintiff and to those who were then 
contemplating becoming members and 
policyholders of the plaintiff, and to 
diverse agents and employes of the 
plaintiff and to others unknown to the 
plaintiff, with the intention that the 
statements should mislead and deceive 
certain members and policyholders and 
induce them to cancel or refuse to re- 
new their insurance with the plaintiff 
and to deter those contemplating taking 
insurance with the plaintiff from doing 
so. It is further averred these malic- 
ious and defamatory statements did de- 
ceive said persons, by means whereof 
many of the policyholders or members 
cancelled their insurance with the plain- 
tiff and others refused to renew their 
insurance; still other persons, firms and 
corporations refraining from taking in- 
surance which they had contemplated 
securing from the plaintiff. 

Claim Many Extra Expenses 


One of the particular items in the 
request for damages is the additional 
expense incurred by the Integrity Mu 
tual as a result of the so-called con- 
spiracy. It is claimed that the company 
was forced to employ a large number 
of attorneys, actuaries, clerks, stenog- 
raphers and others for the purpose ot 
preparing, issuing and disseminating 
corrections and denials of false, mis- 
leading and malicious charges. It also 
claimed that the company was put to 
considerable expense by numerous and 
unnecessary departmental examinations, 
instigated by the defendants. The 
declaration from beginning to end is a 
strong denunciation of stock insurance. 
It analyzes mutual insurance and par- 
ticularly the business of the Integrity 
Mutual and its predecessor, the Millers 
Mutual Casualty. It is charged that the 
organization of the Casualty Informa- 
tion Clearing House in 1920 and its 
consequent activities constitute an un- 
lawful agreement and _ conspiracy, 
though the charges go even beyond 
that, claiming that the stock insurance 
companies have long attempted to main- 
tain a monopoly of employers’ liability 
and workmen’s compensation insurance. 

Cite Competitive Move 


It is claimed that the companies had 
a practical monopoly of the casualty in- 
surance business prior to 1910, when 
workmen’s compensation laws were gen- 
erally adopted, and, unable to compete 
with the plaintiff and retain a large por- 
tion of the casualty insurance business 
since that time, they have wrongfully 





and maliciously conspired to ruin and 
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Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 











W. E. SMALL, President E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, $2,054,516.67 





Georgia Casualty Company 
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The American Credit-Indemnity Co. 
of NEW YORK 
CREDIT INSURANCE ONLY 
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The American’s Unlimited Policy not only provides absolute protection 
abnormal loss on all outstanding covered accounts, but serves to prevent 
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If you are a manufacturer or jobber, write for the full particulars of this service. 
511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
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EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad Street, Boston, Mass, 
Original and Leading Liability Company 

All Forms of Liability Insurance 
The Most Advanced and Practical Personal Accident and Sickness Policies 


THOS. E. HANLON, General Agent, Ohio, East Ky., W. Va., Tenn., First National Bank 
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Lemcke Annex, Indianapolis, Ind.; McMULLAN & DOUAIRE, Res. Mers., Ill. an 
Iowa, Insurance Exchange Bldg., Chicago, Ill.; CHAS. H. GARRISON, State Agent, 
Mich., Majestic Bldg., Detroit; LOYAL DURAND, General Agent, Wis., Wells Bidg., 
Milwaukee; F. D. filRSCHBERG & CO., General Agents, Merchants Exchange, St. 
Louis; LOVE-HASKELL COMPANY, General Agents, Woodmen of the World Build- 
ing, Omaha, Neb.; JAMES & MANCHESTER CO., General Agents, Leader-News Bidg., 
eb Ohio.; R. M. NEELY COMPANY, General Agents, Capitol Bank Bldg., St. 
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destroy the good name, credit and busi- 
ness of the plaintiff. Particular atten- 
tion is directed to the activities of the 
Clearing House and its distribution of 
printed matter, the declaration citing 
certain references as false and damag- 
ing. The most important is that which 
referred to the surplus of the mutual, 
another referring to an especially seri- 
ous coal mine loss. 


Many Officials Named 


The answer of the Casualty Informa- 
tion Clearing House and other defend- 
ants has not been filed as yet and prob- 
ably will not be at once. Those made 
defendants in the suit are the Casualty 
Information Clearing House, the mem- 
bers of the Clearing House and the 
following company officials and agency 
men: Fred L. Gray, George E. Turner, 
Edson S. Lott, F. Highlands Burns, 
Charles H. Holland, A. Duncan Reid, 
W. G. Wilson, Thomas C. Ve; O. 
G. Strong, James L. Case, W. L. Tay- 
lor, Charles H. Neeley, David Van 
Schack and J. H. Carney. The list of 
individuals is somewhat changed from 
that mentioned at the instigation of the 
suit, 


Discount to be Given 


for a Cuckoo Clock 


HERE seems to be an overflow of 
Tiatent working in the burglary de- 

partments of casualty companies. 
Since the United States Fidelity & 
Guaranty announced a 10 percent dis- 
count on residence burglary where a 
watch dog was in evidence and the 
Georgia Casualty came out with a hint 
that it might allow a discount where 
there was a crying baby in the family, 
another company states that it is con- 
templating a new burglary policy which 
it believes will sweep the country. Let 
the vice president of this company tell 
about it himself. He says: 

“We expect to give very liberal dis- 
counts on burglary policies in houses 
where they have a cuckoo clock. We 
believe we have the right idea. When 
you come to think of it, you cannot 
poison a cuckoo clock, or even make 
friends with it as you can with a dog. 

“In fact, we are now training our 
burglary inspectors so there will be no 
question of their ability to distinguish 
between a real cuckoo clock and some 
dishonest burglary applicant in the next 
room trying to imitate one for the sake 
of getting our discount. 

“Of course, a cuckoo clock can only 
go ‘cuckoo,’ whereas some of the 
burglary underwriters have already 
gone ‘cuckoo.’ ” 





Landlord’s Liability Again 


That owners of apartment houses 
have need for liability insurance was 
demonstrated by the New Jersey su- 
preme court handing down an opinion 
confirming a verdict in the lower court 
in favor of Anna O’Brien of Atlantic 
City, and against William Staiger, 
owner of the Arnold apartments at the 
shore resort, for injuries sustained by 
the woman when she slipped on the 
linoleum covered floor of the apartment 
she occupied in the defendant’s prop- 
erty. 

The suit was based upon the woman 
slipping in a puddle caused by a leak 
in the roof while the owner “was in 
control of the roof.” The accident took 
place in October, 1921. 





Continental in Pacific Northwest 


Resigning a connection of 13 years as 
general agent of the Maryland Casualty 
for eastern Washington, northern Idaho 
and Montana, effective Dec. 15, the 
Guernsey-Newton Company of Spokane 
has been named as general agent for the 
Continental Casualty for Washington, 
Idaho and Montana. A branch office 
has already been established at Butte, 
Mont., in charge of C. S. Filler as state 
agent. Similar branch offices will be 
opened in Seattle and Boise, Ida. 
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HIGHER VERDICTS FOR DAMAGES ARE 
NOW THE ORDER OF THE DAY EVERYWHERE 


OLLOWING the story in THe Na- 
po UNDpDEWRITER last week, which 
told about a compromise where Sibil 
Triphan a 16 year old girl in Chicago se- 
cured $35,000 as damages from the Peoples 
Fuel & Supply Company, because one of 
its trucks had run over her, injuring her 
so that one leg had to be amputated, comes 
a more formidable verdict from New York 
City. Charles N. Olson, a street car mo- 
torman was awarded $100,000 last Friday 
by a jury in the supreme court in New 
York City for injuries received when an 
automobile truck belonging to the Metal 
Package Corporation crashed into the 
street car Olson was operating. In case 
of the Triphan girl, the father sued for 
$75,000. It was settled out of court for 
$35,000. Tue NATIONAL UNDERWRITER 
published a cut of this girl in last week’s 
issue. A number of insurance men have 
voluntarily increased the limits on their 
own cars within the last few days. These 
higher verdicts are leaving an impression 
on the minds of everybody. They are con- 
crete cases which show how the wind is 
blowing. 
BIG VERDICT AT PHILADELPHIA | 
PHILADELPHIA, PA., Nov. 27.— 
A record breaking verdict of $35,000 
was rendered in the court of common 
pleas here last week against the At- 
lantic Refining Company for personal 
injuries sustained by Harry Fredericks, 
driver of a motor truck, under excep- 
tionally peculiar circumstances. Fred- 
ericks stopped his motor truck at the 
defendant’s service station Dec. 11, 
1921, to replenish his gas supply. He 
was waited on by the company’s at- 
tendant at the station. Plaintiff took 
the hose, one end of which was at- 









“Buck” O'Neill Was 
Once Famous Coach in 


College Football Field 


ANY insurance men know of Frank 

J. O’Neill, vice-president and gen- 
eral counsel of the Royal Indemnity 
and many of them who are sport fol- 
lowers are acquainted with the career 
of “Buck” O’Neill, successful coach of 
football teams at Syracuse, Colgate, Wil- 
liams and Columbia. Probably only a 
few of these however realize that both 
O’Neills are one and the same. 

Mr. O’Neill started his football career 
on the Williams College eleven, playing 
end most of the time. He made such an 
excellent record as a player that he was 
installed in the fall of 1902, immediately 
after his graduation from Williams, as 
coach at Colgate. The following year 
he was coach at his alma mater, Wil- 
liams, returning to Colgate for two 
years, and from there to Syracuse for 
two years. From then until 1913 Mr. 
O’Neill did no coaching except that 
for a period of two or three weeks each 
year he went to Colgate to put on the 
finishing touches for the big games. In 
1913 however he was back at Syracuse 
University and remained there as coach 
until 1916 when he thought he was giv- 
ing up coaching permanently, but try 
as he might he was apparently unable 
to shake off the football bug and in 
1917 he yielded to the entreaties of 
Columbia University football enthusi- 
asts and undertook to teach the New 
Yorkers how to play football. 


Put Out Winning Teams 


Almost without exception teams 
coached by Mr. O’Neill have been up 
among the leaders in the country. In 
1915 the Syracuse team was a “world 
beater” and Mr. O’Neill regarded it as 
the best football team in the country 
in that year. There are a great many 
who agree with him in that. In 1915 
the Syracuse team lost only one game 
and that to Princeton. It beat Colgate 





tached to the gas meter and pump, and 
put the nozzle into the tank. 

Upon the gasoline reaching the top 
of the tank, Fredericks withdrew the 
nozzle and pointed it downward, ex- 
pecting the automatic device in the end 
of the hose would stop the flow of gas. 
Ir was alleged that this device was de- 
fective, failed to stop the flow and the 
stream of gas struck the floor of the 
driver’s cab. A quantity went through 
the open space in the top of the lighted 
lamps in front of the seat, caused an 
explosion and set the front of the truck 
on fire. Fredericks was severely burned 
before he could escape. His eyesight 
was impaired and the .use of his hands 
destroyed so that he has been unable 
to do any work since the accident. 


HIGH RECORDS AT ST, LOUIS 


ST. LOUIS, MO., Nov. 27.—New 
values on limbs, etc., were set by jurors 
in the St. Louis and St. Louis county 
courts the past week in deciding per- 
sonal injury damage suits. 

Charles Hutchcrakft was given $15,000 
judgment against the Laclede Gas Light 
Company for the loss of his left eye. 
The evidence showed that in 1919 while 
working in the gas plant at Carondelet 
he bumped his eye against a beam and 
the eye became totally blind a year later. 
As a kick from a horse had put out his 
right eye when he was 5 years old, the 
second mishap left Hutchcraft entirely 
sightless, 

At Clayton a jury gave $12,000 to Her- 
man Rostketter, 55 years old, for the 
loss of his left hand and other injuries 
sustained while operating a stamping 
machine at the E. E, Southern Iron 
company’s plant a year ago. 


FRANK J. O’NEILL 
Vice-President Royal Indemnity, 
In His Football Coach Togs 


38 to 0 after Colgate had defeated Yale. 
The team traveled to the Pacific Coast 
and defeated the Oregon Aggies who 
were champions of that section of the 
country. In 1917 the New York sport 
writers conceded that Syracuse had as 
good a claim to the national champion- 
ship as any of the others. Mr. O’Neill 
has now finally given up coaching per- 
manently but is still an enthusiastic foot- 
ball supporter, 


Connected With Royal Indemnity 


At first football coaching was Mr. 
O’Neill’s vocation but when he went 
to Syracuse he entered the practice of 
law and was quite successful. It was 
there that he became connected with 
the Royal Indemnity in its branch office, 
which at that time was under the man- 
agement of Milford E, Jewett, now pres- 
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TO IMPROVE QUALITY 
SEEK CASUALTY LICENSE ACT 


Wisconsin Men Working on Qualifica. 
tion Measure for Agents, to Be 
Proposed in Legislature 


MILWAUKEE, WIS., Nov. 27.~ 

Members of the Casualty Underwrit. 
ers’ Association of Wisconsin are plan. 
ning a bill which may be introduced at 
the next session of the state legislature 
and has for its purpose regulation of 
the licensing of agents. “The bill which 
is under consideration by the association 
is similar to those being passed or al. 
ready on the law books of other states,” 
said Fred Manter of the August Reb. 
han Company, secretary of the associa- 
poner “It aims to license agents selling 
-asuz ilty insurance in order to prevent 
the haphazard writing of casualty risks 
by plumbers, bookkeepers, school teach. 
ers, teamsters and the thousand and 
one industrial and other workers who 
‘break into’ the insurance ‘game’ from 
time to time and do much to degrade 
the tone of the business.” 

According to Mr. Manter, the asso. 
ciation proposes to protect the agent 
with an investment and with his entire 
interest centered in his insurance busj- 
ness, from the unscientific and ignorant 
underwriter who dabbles in insurance 
for want of a better occupation at the 
time. The association is compiling a 
set of questions which if answered cor- 
rectly by the would-be agent would in. 
dicate a sufficient knowledge of insur- 
ance on his part to enable him to be 
commissioned an agent without danger 
to the business. It is planned to gain 
the support of the large casualty com. 
panies in the move. The proposed law 
is not aimed at the part-time agent, lo- 
cal association officials say, but is in- 
tended to eliminate the incompetent, be 
he part or full-time agent, and to ele. 
vate the tone of the business. 


N. Y. Indemnity Appointments 


The New York Indemnity announces 
the appointment of Rankin & Rankin 
as general agents at Zanesville, 0, 
This firm previously represented the 
Travelers there. The company has 
arranged for complete claim and Inspec- 
tion service in Zanesville through its 
service department in Cleveland. 

The company announces the appoint- 
ment of Oppenheimer’ Brothers as 
general agents at Kansas City for ac- 
cident, health, burglary, boiler, fly 
wheel and engine insurance. The Ash- 
ton Insurance Agency of the same city 
is appointed as general agent for em- 
ployers’ liability, automobile, forgery 
and plate glass inurance. 


High Schools Take Policy 


LOUISVILLE, KY., Nov. 27—A 
$100,000 insurance policy has been taken 
out to protect the athletic Oo 
of the Louisville main high school and 
the Dupont manual training high school 
irom any liability growing out of in- 
juries to spectators during the annual 
football contest between the two schools 
on this Thanksgiving day. This is said 
to be one of the largest public liability 
policies ever written in Louisville, the 
two schools last year having been pro- 
tected by a policy for $50,000. 


Lincoln National Surety Official 

E. M. Linville, vice-president and gen- 
eral manager of the New York Indem- 
nity, has been appointed a vice-president 
of the National Surety as well. 








ident of the Royal Indemnity. 
companying photograph shows Mr. 
O’Neill in his coaching outfit, It was 
taken two years ago while he was 
coaching the Columbia squad. 

Mr. O’Neill is a success as a company 
executive. He takes a warm interest 
in the agents and all regard him as 4 
friend. 


The ac- 
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Promise and Performance 


Some years agothe management of the then’seemingly prosperous 
United States Mutual Auto Insurance Company of Bay City, 
Michigan, addressed the following advertisement to its policy- 
holders, actual and prospective: 


‘‘We are in the game of Auto Insurance more from a desire 
to build a Giant Co., giving protection worth while, than 
from any mercenary motive on our part. Weare first playing 
safe for the policyholder—setting aside 40% of the premium 
in a reserve fund. Don’t be alarmed if people tell you there 
will be extra assessments; have no fear, our 40% reserve will 
amply provide for all emergencies and the annual premium 
will be all that is ever required.”’ 


Note the reference to a 40% reserve (which looked good to lay- 
men ignorant that the proper premium reserve is 50%) and the 
confident assurance of no assessments; and then contrast what 
actually happened. 


Not many months after that attractive advertisement the com- 
pany had incurred a deficit of over $105,000, a 50% assessment 
was levied to meet the deficit, receivers were appointed and now 
the receivers are engaged in collecting that assessment, plus a 
further assessment on the responsible policyholders to cover the 
deficiency resulting from inability to collect from the irrespon- 


sible policyholders, expenses, etc. 


What a difference between promise and performance! 


Edson S. Lott, President 


UNITED STATES CASUALTY COMPANY 


80 MAIDEN LANE, NEW YORK 
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